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Israel set to agree 
deal on purchase 
of gas from Qatar 

Qatar, Israel and US oil giant Enron will this 
weekend announce a breakthrough in talks on a 
multi-billion -dollar deal to supply Israel with natu- 
ral gas from the Gulf state. The project is one of 
several big regional deals made passible by the 
developing Arab- Israeli peace. Page 22 

Wefla shares dive; Ordinary shares in German 
haircare group Well* plunged 13.3 per cent to 
DMS80 after a blunt profits warning citing several 
problems, including “management error" in one of 
its foreign divisions. Page 6 

Passenger ship in di str e ss; A Nigerian ship 
with more than 500 people on board was close to 
sinking in deep waters off Liberia. Panic-stricken 
passengers were reported to have offloaded cars and 
heavy machinery to stop the ship listing. 

Peugeot Citrofin, the French carmaker, saw 
first-half profits surge almost 80 per cent to 

FFrl-22bn ($347.7m). Page 6 

Britain awards TV Sconce: A group led by 
Pearson, owner of the Financial Times, won the 
licence to run Britain's fifth earth-based TV net- 
work. Two higher bids were rejected- Page 4 

Spain cuts spending; Spain's cabinet agreed 
Ptas750bn (J6bn) in spending cuts to help meet defi- 
cit targets after parliament's rejection this week of 
the 1996 budget Page 2 

Singapore graft case; Choy Hon Tim, former 
deputy chief executive at Singapore's public utili- 
ties board, was charged over bribes totalling 
S$63.38m (US$4t37m) in the state's biggest corrup- 
tion case. He faces a total of 28 charges. 

Change planned for Chinese zones: Beijing 
plans to end preferential taxes and exemptions in 
its Special Economic Zones, which were set up to 
attract foreign investment- Bai Hejin, deputy secre- 
tary genera] of the state planning commission, said 
the zones' task had been completed. 

Fort Bragg shooting; A sniper killed one soldier 
and wounded IB when he fired at troops doing early 
morning exercises at Fort Bragg, North Carolina. A 
fellow soldier was arrested. 

London stocks down after difficult weak: 

London shares finished a 
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troubled week with 
another decline, 
reflecting Thursday's 
sharp fall on Wall Street 
and a generally weak day 
on European stock mar- 
kets. The FT-SE 100 
index opened 29J points 
lower at 3,490.3, then 
climbed briefly back 
above 3,500. The index 
dropped again to a day's 
low of 3,484.7 and finally 
rallied slightly to close 
21.7 points down on the 


day at 3,497.9. Page 19; World stocks, Page 17 
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Italy launches sale of $6bn stake in state oil group 


By Andrew H1H in Milan 

The Italian government 
yesterday took advantage of a 
lull In political tension to launch 
the LlO.OOObn ($6-25bo) partial 
privatisation of Eni, one of the 
world's biggest oil and chemicals 
groups. 

Hie treasury, which owns all 
Eni's shares, is planning to sell 
about 20 per cent of the company, 
starting on November 20, in what 
will be one of the largest stock 
market flotations ever. 


In spite of continuing political 
uncertainty, the government set 
a price range of L5 .250 to L6£00 a 
share, at the fop end of expecta- 
tions. 

Mr Lamberto D ini’s techno- 
cratic government narrowly sur- 
vived a parliamentary no-confi- 
dence vote on Thursday, and it is 
understood that contingency 
plans were prepared for the Eni 
sale in case the government fell. 
But Mr Mario Draghl, director- 
general of the treasury, said yes- 
terday; “We never thought of 


pulling the deal." The Govern- 
ment hopes the sell-off will be a 
people's privatisation. Between 
25 and 50 per cent of the shares 
available will go to retail inves- 
tors, who will be encouraged to 
reserve stock ahead of the official 
pricing on November 19. 

To improve demand, the trea- 
sury will also “insure" sharehold- 
ers against any collapse in the 
Eni share price. If the share price 
declines, It will pay shareholders 
the difference between the offer 
price and the trading price one 


year after flotation, up to a maxi- 
mum of 10 per cent 

This sort of safety net has only 
been used once before, for the 
successful privatisation of Rep- 
sol, the Spanish oil company, ear- 
lier this year. It is seen as partic- 
ularly important in Italy because 
of the unstable political situation 
and the disappointing trading 
performance of some recently pri- 
vatised companies. 

Mr Dinl has promised to step 
down by the end of the year and 
Institutional investors will use 


the volatile political background 
to press for a price at the bottom 
end of the treasury’s range. The 
global coordinators of the sale - 
Bffl, the Italian banking group, 
and Credit Suisse First Boston - 
are trying to remain flexible on 
the exact amounts which could 
be allocated to institutions and 
retail investors. 

Eni. heavily restructured ahead 
of privatisation, operates through 
a series of subsidiaries including 
Agip in the oil sector. Snam in 

ggs , and Rnichem in rhwninalc 


Last year, it reported record 
annual profits of U^Sibn, and in 
the first half of 1995 pushed up 
net profits by 54 per cent to 
L2,760bn. Eni is also seeking a 
listing for its shares on the New 
York Stock Exchange. 

If the government succeeds in 
raising LiO.OOQhn from the Eni 
sale, it will surpass its forecast 
income from privatisations for 
1995. It has already raised 
L2,500bn with the placing of 
shares in Ina, the insurance com- 
pany, and IMI. 


Vigorous growth 
of US economy 
surprises markets 


By Mehaaf Prowee 
In Washington 

The US economy rebounded 
vigorously In the July-September 
quarter, growing at an annual- 
ised rate of 43 pa- cent in real 
terms, official figures indicated 
yesterday. 

The pace of growth - the fast- 
est since the end of last year - 
surprised many economists who 
predicted gross domestic product 
would rise at an annualised rate 
of about 2.6 per cent, against 1.3 
per cent in the second quarter. 

It also surprised the markets 
and Mni bonds fate retreat, with 
the 39-year issue fitiHqg half a 
percentage point and the Dow 
Jones Industrial Average down 25 
points at one stage. But the near 
absence of any upward pressure 
op inflation seemed to comfort 
investors and by 2pm New York 
time the Dow was 29 points 
higher and the 30-year bond up 
by about a sixth of a point 

The low Inflation component 
was as striking as the rapid 
growth. The GDP “deflator" - a 
broad measure of inflation - rose 
at an anpual rate of 06 par cent, 
down from 1,6 par cent in the 
second quarter. A “fixed-weight" 
index showed inflation at LB per 
cent down from &2 per cent 

President Bill Clinton hailed 
the figures as evidence that the 
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economy was “on -the right 
track". He said the resumption of 
fester growth should not lead to 
higher interest rates because 
"inflation is so low”. 

Tire strong GDP report seemed 
likely to strengthen the band of 
"hawkish” policymakers at the 
Federal Reserve, who believe an 
early easing of monetary policy is 
not warranted. However, even 
the hawks are likely to be 
impressed by the growing evi- 
dence that inflation is firmly 
under control. 

“There is nothing here to make 
the Fed unhappy," said Mr David 
Jones, chief economist at Aubrey 
G Lanston, a New York broker. 
“Inflation is remarkably well 
behaved-" 

Most Wall Street economists 
still expect a small cut in 


short-term rates - to 5.5 per cent 
- if and when Congress and the 
White House reach agreement on 
measures to balance the federal 
budget Such a deal may not be 
finalised until late December. 

The Fed appears still on course 
to achieve its promised “soft 
landing". The consensus view 
among US forecasters Is that eco- 
nomic growth will moderate to a 
sus tainab le 2JS-3J) per cent in the 
final three months of the year. 

The third quarter rebound 
partly reflected special factors 
such as a surge in residential 
construction and heavy pur- 
chases of consumer durables fol- 
lowing a sharp decline tn 
long-term interest rates. Compa- 
nies also failed to cut the rate at 
which they accumulated stocks 
of unsold goods. A stocks over- 
hang could depress growth in the 
fourth quarter. 

Consumer spending increased 
at an annualised rate of 19 per 
cent, down from 3.4 per cent in 
the second quarter, but some 
economists doubt whether that 
pace can be sustained. Business 
capital spending grew at an ann- 
ualised 83 per cent against 113 
per cent in the second quarter. 

Editorial Comment, Page B 
London stocks. Page 19 
Wold stocks, Page 17 
Lex, Page 22 


Merrill likely to face action 
over Tokyo share dealing 


By Qarard Baker In Tokyo 

Morrill Lynch, the US investment 
bank, feces punishment by the 
Japanese authorities for viola- 
tions of rules governing securi- 
ties transactions. 

The Securities and Exchange 
Surveillance Commission, the 
leading regulatory body fin- bro- 
kers in Japan, yesterday recom- 
mended that Merrill be punished 
fiv trading, cm its own account, 
stock issued by companies with 
which it bad underwriting con- 
tracts during a period in which 
such transactions were outlawed. 

The case comes at a delicate 
moment in relations between US 


and Japanese financial regula- 
tors. Last month Daiwa Bank, 
one of Japan’s largest banks, 
revealed it bad lost mare than 
$lbn in unauthorised bond trad- 
ing at its New York branch. 

It subsequently emerged that 
the finance ministry bad known 
about the losses six weeks before 
the US authorities were 
informed. 

There was some cynicism 
among foreign brokers about the 
Hmtng of tha mow A gainst Mer- 
rill Lynch. The SESC bad been 
monitoring the company's trades 
for several years before yester- 
day's announcement But offi- 
cials denied there was any con- 


nection with the Daiwa incident 

The ministry, which has the 
authority to punish domestic and 
international securities compa- 
nies, said it would consider the 
case with representatives of Mer- 
rill Lynch next week. A senior 
official said possible sanctions 
against the company included 
temporary suspension of its rele- 
vant Japanese operations. 

The SESC said that between 
May 1989 and February 1995 Mer- 
rill bad repeatedly purchased the 
shares of companies with which 
It had underwriting contracts 
during the so-called “stabilisation 


Continued on Page 22 
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Forms- South Korean president Roh Tae-woo made an emotional 
televised apology to the nation from his home in Seoul yesterday. He 
ad m itted illegally collecting Won500bn ($650m) in secret political 
donations during his term between 1988 and 1993 Page 3 


Doctors 
rule out 
Yeltsin’s 
fast return 

By ChiysUa Freeland in Moscow 

President Boris Yeltsin's grip on 
Russia's foreign and domestic 
policy slipped further yesterday 
when doctors warned that he 
must stay under close medical 
supervision until the end of 
November, following a mild heart 
attack on Thursday. 

This could keep him out of the 
Russian political arena in the 
run-up to parliamentary elec- 
tions, scheduled for December 17. 

Mr Yeltsin’s second heart 
attack in four months also forced 
cancellation of the Bosnian peace 
summit, planned for next Tues- 
day in Moscow. The Kremlin had 
hopel the meeting would help 
Russia re-assert itself as a signifi- 
cant player in international poli- 
tics, but the focus of efforts to 
resolve the Bosnian crisis has 
now shifted to a November 1 
meeting in the US. 

Mr Yeltsin's illness, and the 
prospect of his political authori- 
ty's seeping away, could further 
weaken Russia’s influence 
abroad. Even assurances from 
presidential aides that he had the 
“nuclear button” - control of 
Russia’s vast nuclear arsenal - 
with him in hospital are unlikely 
to reassure foreigners. 

The heart attack has also 


Continued on Page 22 
Russian dream of suburban 
high-life. Page 2 
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NEWS: INTERNATIONAL 


Berlusconi savaged in Roman political jungle 


By Robert Graham hi Rome 

To console hima»lf after faffing to 
bring down the Dini government, Mr 
Silvio Berlusconi was heard to 
remark with some bitterness: “I'm 
like Snow White in a world where 
there are no fairy tales^.The roles for 
running a business are not the same 
as those in politics," 

Mr Berlusconi, farmer prime minis- 
ter, leader of Italy’s right-wing alli- 
ance and owner of three television 
channels that account for almost half 
the national audience, has yet to feel 
at home in the jangle of Roman poli- 
tics. 

This week the path to an early 
election on his terms was firmly 
blocked. A last minute tactical switch 
by the hardline remnants of the old 
Italian Communist Party defeated his 
no confidence motion brought 


against (he Dim government. 

If Mr Berlusconi had won the vote, 
he would have forced the immediate 
resignation Of Hr Lamherto Dim, the 
prime minister, with a snap general 
election in mid-December. As it is Mr 
Dini remains In office, at least nntfl 
the aid of the year, and will then 
probably head a caretaker govern- 
ment for elections in March. 

Mr Dlni's survival made for 
another good day for the lira and the 
Italian bond markets- hi late trading 
on Liffe, the December 10-year bond 
fntnres contract, drifted above 
102.01, np 0.68. The lira closed 
against the D-Mark at 1.1,139 just 
ahead of Thursday’s finish of Li,i43. 

Mr Berinsconi has now tried and 
failed on three occasions this year to 
force an early election. On each occa- 
sion he has listened to the hawks in 
his camp, who are those with the 


least political experience. 

Ike most striking aspect of Mr Ber- 
lusconi's behaviour is just how much 

he hates being a loser.; Though suc- 
cessful in business (amassing a for- 
tune and becoming proprietor of AC 
Milan, one of the world's fop football 
teams) he still lacks the temperament 
of a politician able to take the rough 
with the smooth. 

Nor has he managed to distinguish 
between his role as a politician and 
his position as owner of Fininvest 
Italy's second largest private group. 

Anti-trust legislation has been 
effectively blocked in parliament by 
his s up p or ters on vital committees 
and his decision this summer to 
bring in foreign shareholders into his 
TV empire does not address the cen- 
tral issue of his con tinned control. 

Indeed, the suspicion remains his 
political career is a means of protect- 


ing his business interests - as well as 
his own person from the magistrates. 
Thus whan this week he sought to 
accelerate elections, cynics inter- 
preted he wanted to get the poll oat 
of the way before he faced trial in 
mid -January on charges of alleged 
c orrup tion while running Fininvest. 

The unresolved conflict of interest, 
combined with his impending trial, 
caste serious doubt about hi s accept- 
ability to nm again for (he premier- 
ship. These doubts are now height- 
ened by his failure to unseat Mr Dim. 

However, Mr Berlusconi’s strength 
remains twofold - his effective own- 
ership of the Forza Italia movement, 
whose organisation came from the 
ranks of Ruin vest, and his nation- 
wide appeal as a charismatic figure. 

Within his right-wing alliance nei- 
ther Mr Gianfranco Fini, leader of 
the right-wing National Alliance, nor 


tiie small centrist groupings formed 
from the old Christian Democrats, 
ran survive without the electoral 
mantle of Forza Italia. Nevertheless 
the difference between Mr Berlusconi 
frpjng an asset or an embarrasment is 
finely balanced; and if he overplays 
Us h«nd in opposing the 1996 budget 
in the coming weeks, he could push 
the moderates oat of his camp. 

• Italy 's constitutional court yester- 
day derided to accept two legal chal- 
lenges lodged by Mr Filippo Mancnso, 
the minister of justice, whose sacking 
last week led to the tabling of the no 
confidence motion. The court’s ruling 
did not examine the marts of Mr 
Mancnso 's complaints. These wiQ be 
considered within 20 days. However, 
the decision to accept the case means 
that the court believes the minister 
may have grounds to chall en ge the 
legality of his removal from office. 


Russian 

telecom 

battle 

narrows 


By John Thom hill and Chrys&a 
Freeland In Moscow 

The battle for a 25 per cent 
stake in one of Russia's leading 
telecommunications companies 
was yesterday narrowed down 
to two western bidders which 
have pledged to invest at least 
gl-2bn (£750m). 

In what is expected to be the 
biggest strategic investment in 
Russia outside the oil sector, 
Russian officials announced a 
short-list in the competition to 
buy into Svyazinvest, a newly 
created telecommunications 
company which has been 
granted rights to exploit Rus- 
sia’s long distance and interna- 
tional telephone markets. 

The successful bidders are 
Stet, the Italian telecommuni- 
cations company, and a consor- 
tium of western telecommuni- 
cations firms, including France 
T61€com. Deutsche Telekom 
and a company representing 
US West 

The two bidders agreed to 
meet minimum government 
conditions of paying at least 
8430m for the 25 per cent stake, 
and investing no less than 
$770m in Svyazinvest over the 
next two years. The two groups 
will now be asked to malm fur- 
ther bids, and Russian authori- 
ties said they would announce 
a winner by the end of the 
year. 

Mr Maxim Boyko, head of 
the Russian privatisation cen- 
tre, an advisory body conduct- 
ing the sale with the help of a 
group of foreign banks headed 
by NM. Rothschild, said the 
deal could help set a precedent 
far greater transparency in the 
sell-off of Russian government 
assets. 

“It breaks new ground in the 
privatisation process, estab- 
lishing a new approach and 
scale of values in privatisation 
transactions," Mr Boyko said. 
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Markets hail Chirac’s 
drive for austerity 


By John Ridding in Paris 

President Jacques Chirac’s 
backing for two years of bud- 
get austerity and deficit reduc- 
tion yesterday drew a positive 
response from the Bank of 
France and currency markets, 
but brought dismay from trade 
unions. 

The French president's more 
aggressive stance, announced 
on television on Thursday 
night, was seen as an impor- 
tant policy statement, marking 
a shift from populist electoral 
promises. It appeared designed 
to set a clear course of action 
for the unpopular conservative 
government and to reassure 
finflnp.ial markets. 

Mr Jean-Claude Trichet, the 
central bank governor, said 
that Mr Chirac’s stance 
removed uncertainty about pol- 
icy and would bolster confi- 
dence in the French economy. 
Mr Jean Gandois, the head of 
the Patimat employers associ- 
ation. said he had been reas- 
sured by Mr Chirac's 
statements and predicted that 
interest rates would be cut 
within the weeks. 

The Bank of France has been 
farced to raise interest rates to 
d e fe nd the French franc. Inves- 


tors are sceptical about the 
government's ability to cut the 
country’s public sector deficits, 
forecast to reach 5 par cent of 
GDP this year and are 
concerned about a . lack 
of direction in the 
conservative administration of 
Mr Alain Juppe, the Gauflist 
prime minister. 

Mr Chirac's speech, which 
stressed his commitment to 
European monetary union, 
prompted a positive response 
in bond and currency markets. 
The French franc broke 
through the FFr3.50 to the 
D-Mark level, gaining four cen- 
times to trade at FFr3.477 to 
the German currency. 

“This was the first time that 
Chirac placed such priority on 
deficit cuts and signalled a 
clear choice between orthodox 
policies and his populist prom- 
ises", said one economist in a 
reference to contradictory cam- 
paign pledges to cut taxes, defi- 
cits and unemployment simul- 
taneously. 

However, market observers 
stressed that they still needed 
convincing of the govern- 
ment’s ability to achieve its 
objectives and expressed con- 
cerns that austere policies 
could damage already slowing 


economic growth. “The growth 
rate is a problem, and they 
must also show they are pre- 
pared to overcome tough oppo- 
sition to reforms", said one 
currency economist 

Trade unions have struck 
against a public sector spend- 
ing freeze and are opposed to 
measures to curb the FFrGObn 
(£7.78bn) social security deficit 
Force Ouvrifere, one of the larg- 
est union organisations, said it 
was dismayed by Mr Chirac's 
stance. “French society is 
being placed under the control 
of the financial markets", said 
Mr Marc BlondeL the union’s 
leader. 

Political parties were divided 
by Mr Chirac's stance. Liberal 
members of the parliamentary 
majority, many of whom have 
criticised the government’s 
lack of progress on reforms, 
applauded his statements. 

“He has dearly set a coarse 
for reform," said Mr Alain 
Madelin, the free-market 
finance minister who was 
forced to resign in August after 
clashing with Mr Jupp6 and 
trade unions. 

But socialist opponents said 
it showed he had made false 
promises during the presiden- 
tial cam paign 
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Chirac tough measures to put France on course for European 
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The nouveaux-riches are fleeing the town centres for extravagant homes in suburbia 

Russian dream of suburban high-life 


By Chrystia Reeland 
in Moscow 


A fter the collapse of 
communism, western 
icons such as Big Macs, 
blue jeans and rock music 
swiftly became part of Russia’s 
historically closed culture. 
Now, four years after the 
beginning of market reforms, 
Russia is beginning to adopt 
another defining feature of the 
American lifestyle: Russia is 
discovering suburbia. 

Under Soviet rule. Russian 
cities were the ungainly cre- 
ations of an all-powerful 
bureaucracy. On the outskirts 
of Moscow and dozens of other 
cities throughout the country, 
miles of indistinguishable 
high-rises suddenly gave way 
to fields or forests: the city 
ended according to the dictates 
of the central plan. In the cen- 
trally planned capital, status 
was measured by proximity to 
the Kremlin, with the elite liv- 
ing in the city centre and the 
less privileged relegated to the 
anonymous apartments on the 
periphery. Today this is 
starting to change. 

As traffic clogs Moscow’s 
once empty streets and urban 
crime, a rarity under the 
authoritarian communist 
regime, becomes common. Rus- 
sia’s nouoeoux riches are fol- 
lowing a pattern first estab- 
lished in the post-war US. The 
rich are fleeing the city centre 
and building their own sub- 
urbs. 

“Living in the centre of the 
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One of Moscow's suburban settlements for the new Russians 


city is not as prestigious as it 
used to be," says Ms Maria 
Tabashnikova, an analyst at 
the Moscow Central Realty 
Exchange, one of the city's big- 
gest real estate agents. “The 
clear tendency is for offices to 
take over the centre and for 
people to move into stogie fam- 
ily dwellings on the outskirts 
of the city." 

Ms Tabashnikova says the 
typical urban evils of traffic, 
pollution and crime are partly 
responsible for the exodus, but 
also attributes the departure 
from the city centre to a 
uniquely Russian problem. 

As part of his grandiose 
effort to reshape the Russian 
capital, Mr Yuri Luzhkov, the 
mayor of Moscow, has 
launched an ambitious cam- 
paign to renovate downtown 
buddings. When an apartment 
building is targeted for a face- 
lift under the mayor’s pro- 
gramme everyone, even own- 
ers of private apartments, 
must move out 


“If your building comes 
under the mayor's programme 
you have no choice but to 
leave." Ms Tabashnikova says. 
“For this reason, many are try- 
ing to escape the downtown." 

One of the most coveted 
places of refuge is an elite 
enclave 45 minutes from the 
centre of Moscow, tentatively 
named Goiitsyno-3. On a 55ha 
plot of land Menatep, one of 
Russia's top 10 banks, is build- 
tog extravagant brick homes 
for a carefully vetted group of 
customers. 

Mr Konstantin Parshutov, 
manager of the project, says 
building a home to Golitsyno3 
costs at least £63.000 and prices 
ran run into millions . Only a 
tiny minority can afford t his 
new Russian dream, but even 
those who have the money are 
not automatically guaranteed 
admittance to this Muscovite 
version of Arcadia. 

“As you know, we have a 
criminal, gangster element 
emerging to Russia today." Mr 


Parshutov says. “We investi- 
gate everyone who wants to 
live in our development and we 
do not let the criminals in. Our 
clients are financiers, business- 
men, and they do not want to 
live next to mafiosi.” 

Instead, the chosen residents 
of Golitsyno-3 tend to be the 
more established members of 
the old nomenklatura who 
have succeeded in transform- 
ing their political power into 
wealth. The grandest home to 
the development is a 680 sq m 
brick fortress being built by a 
Russian oil baron. iL includes a 
swimming pool, a two-car 
garage and a traditional Rus- 
sian banya (sauna}. Valentin, a 
57-year-old former director of a 
Siberian metallurgical factory, 
is building a slightly more 
modest, 326 sq m brick rectan- 
gle of a house in another cor- 
ner of the development 

“We decided to build our- 
selves a quiet, peaceful place 
so as not to be surrounded by 
the noise and dirt of the city," 


Valentin says. “Five years ago, 
we would never have been able 
to do this." 

Like the oil baron - who for- 
bids photographs to be taken 
of Ms mansion - Valentin is 
secretive almost to the point of 
paranoia. He was once a senior 
Russian government official 
and a powerful figure in Rus- 
sian industry, but he asb: that 
his name not be used. 

“No one with wealth wants 
publicity today," he explains 
“Yeltsin is sick and who 
knows, perhaps Zhirinovsky or 
some other maniac will be in 
charge of the country tomor- 
row." 

Like the American middle 
class, whose flight to guarded 
suburban neighbourhoods has 
been accelerated by a growing 
fear of the impoverished and 
embittered residents of the 
inner cities, Russia's new sub- 
urbanites do not trust tbeir 
compatriots. As parliamentary 
elections approach and the 
president’s health wanes, Rus- 
sia's new elite has begun to 
fear a popular backlash. 

That sentiment may not be 
entirely misplaced. Gaps to the 
iron fences which enclose Gol- 
itsyno-3 reveal glimpses of the 
village of Golitsyna, the dere- 
lict remnants of an Imperial 
Russian estate. While their 
new neighbours race past to 
Mitsubishi jeeps and Range 
Rovers, the peasant women of 
the old Golitsyno shuffle past 
in shoddy felt boots carrying 
dripping buckets of water from 
the local welL 
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Madrid plans 
budget cuts 
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for entering European monetary union. . 

It is the biggest domestic expenditure cut on recora m ' V 
Spain. The cuts are concentrated an public 
transfer to stateowned companies, but will affect vntuaRyaD 
ministerial departments. 

The draft budget was voted down by parliament after toe ; 
party withdrew support far the 
government But this had been expected and there was no 
immediate effect on the peseta. 

This year's budget now will automatically be rolled over 
into next year, and the government has to i ntrod uce 
emergency measures by decree to cut the budget deficit. Its ■ 
main challenge is to slash the deficit from 5-9 per cent of gross 
rinmpef in product to 4.4 per cent, while funding increased debt 
«*nririrw rbnw? and inflation-indexed Densions and civil - 


service salaries. 

It expects the cuts announced yesterday to offset these 
increases and to keep overall spending at the Ptal7,318hn level 
written into this year’s budget Tom Bums, Madrid 

Germans cautioned on Emu 

Mr Alexandre Lamfalnssy. president of the European 
Monetary Institute - forerunner of the planned European 
central bank - ruffled German feathera yesterday by saying , j 
even Germany might, have trouble meeting the debt criteria . 
for European monetary union. 

This te the first time he has angled out the budgetary 
difficulties of Germany, which has taken a tough line on the- , 
need for countries to adhere to the Emu criteria to the 
Maastricht treaty. He told a bankers’ meeting in Munich:. . •' 
“Even Germany is in danger of being no longer able to meet 
the 60 per cent debt criteria." 

Last year. Germany and Luxembourg were the only EU - 
members to meet all Maastricht economic criteria. But 
Go man tax revenues have fallen and unemployment 
expenditure has risen this year, complicating efforts to keep 
the budget and borrowing under control. ... 

Mr Theo Waigel, finance minister, was quick to assert that 
Germany’s public debt would stay just below the required 6h 
per cent of gross domestic product In 1995 and 2S96L He called 
on the 16 state finance ministers to join in a “stability pact” 
atm at paving the way for farther consolidation of tiie 
budget and meeting the convergence criteria. 

Mr WaigeJ, speaking a day after the opposition boycotted a 
committee meeting called to discuss next year’s budget, said 
the federal deficit this year, set at DM50bi ($36bn). would 
amount to 2J) per cent of GDP. Next year's deficit of DM59Jftm 
would be equal to 2.6 per cent of GDP. Both figures are below 
tiie 3 per cent criteria set by the Maastricht treaty. 

Andrew Fisher, Frankfurt, and Judy Dempsey, Bam 

Jordan wins rating plaudits 

Moody’s Investors Service and Standard & Poor’s, the 
international credit rating agencies, yesterday assigned credit 
ratings to the foreign currency debt of Jordan. Moody's 
assigned a Ba3 long-term rating to foreign currency debt, 
while S&P gave itaB+ foreign currency rating with a positive 
outlook, and a BBB- rating for local currency debt 
S&P said its rating was supported by “si gnificant progress'’ 
in strengthening public financ es, aided by fiscal ref or m s and 
external debt relief “Cautions political liberalisation measures 
at home, combined with improving ties with its neighbours, 
.have bolstered the kingdom's geopolitical position -in the .- 
Middle East" While the Jordanian government has not issued 
any public international bands, tile govemmentowned 
telecommunications corporation recently issued a $5Qm 
Eurobond, spearheading the country's efforts to raise 
international investor awareness of investment opportunities 
to Jordan, and to mobHisp offsho re funds of Jordanian 
expatriates. Conner AUddetmann, London 

North Korean intruder shot 

South Korean soldiers yesterday shot dead a North Korean 
infiltrator after a big manhunt He had been an the run since a 
gunfight in which another intruder was captured on Tuesday. 

Hie two North Korean agents had been in South Korea since 
late August to gather intelligence and Ming a long-time 
resident spy back to Pyongyang, according to the South 
Korean intelligence agency. 

South Korea yesterday condemned a recent series of North 
Korean infiltration attempts, declaring they must stop 
immediately. Mr Kha Woong-bae, the national unification 
minister, accused Pyongyang of deliberately raising tensi ons 
to divot the attention of North Koreans from growing 
economic problems at home. John Burton, Seoul 

Turks pave way for election 

Turkey win go ahead with general elections on December 24, 
after parliament approved a new electoral law early yesterday. 

The law imple m en t s amendments Tnada to Turkey’s ' r ~ 
constitution during the summer. These lower the voting "g** 
from 21 to 18, allow Turks living abroad to vote, and increase : ' 
the number of MPs from 450 to 550. ?■ 

Mrs Tansu Qfller, the caretaker prime minister, sought early 
elections after losing a parliamentary vote of c onfidence to b» 
minority conservative government two weeks ago. But her 
plan to hold elections at such short notice is controversial and 
is being challenged in the courts. John Barham, Ankara 

Brussels clears US bank deal ■ 


me European Commis s i o n said yesterday it had cleared the ' 
merger of Chemical Bank and Chase Manhattan of tbe-DS: U® 
Commission vets mergers involving companies with 
operations to the 15-aation European Union regardless of tbeir 
nationality, to see whether they are compatible with the BITS' 
common market. 

ft said the primary effect of the merger would be on tfce-BS - 
and international markets.’ It would not hinder compefitkmJn J 
national or international markets. Reuter, Brussels ] 
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Roh T ae-woo 
taking $ 650 m 


6 I used the metaphor of our space shuttle linking 
with their Mir spacecraft. And I said sudden 
movements are dangerous, and Yeltsin said da’ 



By John Burton in Seoul 

Mr Roh Tae-woo, South 
Korea’s former president, dis- 
Closed yesterday that he had 
illegally collected Won500bn 
l$654m) in secret political dona- 
tions during his term between 
1988 and 1993. 

The confession by Mr Rob, 
who offered an emotional apol- 
ogy in a televised statement 
from his home in Seoul, threat- 
ens to implicate other leading 
politicians. 

In a startling admission, Mr 
Kim Dae-jung, the long-time 
opposition leader and foe of Mr 
Roh's military-backed govern- 
ment, said he had accepted a 
“gift" of Won2bn from Mr- Roh 
during the last presidential 
election in 1992. 

“Giving money to both oppo- 
nents and allies is a tradition 
in Korean politics to buy safety 
from any political vendettas," 
explained a former aide to Mr 
Roh. 

In the 1992 campaign. Mr 
Kim stood against President 


By John Burton in Seoul 

China and South Korea have 
□arrowed differences on their 
proposed joint 100-seat aircraft 
programme, said the trade and 
industry minis try in Seoul. 

The disagreements between 
Beijing and Seoul, which 
mainl y involve the location of 
production facilities, headquar- 
ters and design centre, have 
contributed to a delay in select- 
ing a European or US technol- 
ogy partner for Asia's most 
ambitious aerospace project 

Aviation Industries of China 
and Satnsuag Aerospace, 
which is heading a 14-member 
Korean consortium, have 
agreed in principle to split pro- 
duction between the two coun- 
tries. 

But it remains uncertain 
how production will be allo- 
cated. Korea is seeking a 50-50 
division in work, while China 


Kim Young-sam. who repre- 
sented Mr Roh's ruling party. 

The opposition leader 
accused President KLm. who 
has aggressively promoted an 
anti-corruption policy, of 
secretly accepting “hundreds 
of billions of Won" from Mr 
Roh in 1992 in violation of elec- 
tion financing laws. 

Mr Roh revealed his secret 
political funds after prosecu- 
tors this week discovered 
almost WonlOObn hidden in 
domestic bank accounts linked 
to hfrm 

Most of the money was col- 
lected from business groups 
and was used to pay for the 
ruling party’s operating 
expenses and merit awards far 
bureaucrats, with WonlTObn 
still left In his bank acco un ts, 
Mr Roh said. 

The Korean government may 
ask Switzerland to investigate 
allegations that Mr Roh also 
maintains a secret bank 
account there if evidence is 
uncovered to support the 
claim. 


wants to assemble at least two- 
thirds of the aircraft because of 
greater demand in its domestic 
market 

China is expected to order 
200-25 0 of the medium-sized 
commercial jets between 2000 
and 2020, against 100 for Korea. 
Foreign orders would be 
divided evenly between China 
and Korea, under the Chinese 
proposal. 

The headquarters will be in a 
third country, possibly Hong 
Kong or Singapore, where it is 
easier to raise capital for the 
$L2bn programme than in Bei- 
jing or Seoul. ■ 

The design centre will be 
located in whatever western 
country is selected to provide 
technology. Boeing and 
McDonnell Douglas of the US 
are competing separately for 
the project, against a European 
consortium consisting of 
Aerospatiale, British Aero- 


admits 

gifts 

A contrite Mr Roh said- he 
was willing to accept any pun- 
ishment decided by the author- 
ities and he assumed complete 
responsibility. 

He urged the government 
not to prosecute businessmen 
implicated in the scandal 
because they “are working 
hard amid severe international 
competition". 

Mr Roh suggested that busi- 
nesses had been forced for 
decades to make donations to 
leading politicans because 
their support was needed in an 
economy dominated by heavy 
state intervention. “But ( am 
totally accountable for failing 
to crack down on the wrongful 
practices of the past,” he 
added. 

The National Congress for 
New Politics, the main opposi- 
tion party led by Mr Kim Dae- 
jung, criticised Mr Roh for fall- 
ing to reveal details about bow 
the fhnds were collected and 
who received them. Other 
opposition parties called for Mr 
Rob’s immediate arrest 


space, Daimler-Benz and Ala- 
nia of Italy. 

Korean officials hope a final 
decision on the production 
facilities will be concluded 
before Chinese President Jiang 
Zemin visits Seoul next month. 
A quick settlement will also 
prevent the project's schedule 
slipping. 

Hie formal establishment of 
the Sino-Korean joint venture 
and selection of a western part- 
ner had been planned by the 
end of this year, with aircraft 
development to be completed 
by early 1998. Trial test flights 
are scheduled to begin in mid- 
1999 and initial production by 
late 2000. 

The Chinese and Korean 
partners will each take a 35 per 
cent stake in the project, with 
the western partner receiving 
20 per cent The remaining 10 
per cent will be offered to 
Asian airlines. 


O nce again President 
Boris Yeltsin of Russia 
sent shivers through 
-Washington this week, first 
with an erratic performance 
after his summit with Presi- 
dent Bill Clinton in New York 
and then by his admission to 
hospital back in Moscow. 

In a White House Interview 
on Thursday afternoon. Vice 
President A1 Gore recalled a 
long conversation with the 
Russian president ironically in 
a Moscow hospital, just after 
be had put the wind up the 
west in Budapest last year by 
warning of the potentially dire 
consequences of Nato expan- 
sion. 

“I used the metaphor of our 
space shuttle linking with 
their Mir spacecraft and 
re f erred to the way their two 
orbits had to be brought into 
alignment And I said sudden 
movements are dangerous and 
he said ‘da’ and picked up the 
metaphor." 

Mr Gore, in fact does a lot of 
the solid moving and shaking 
in US-Russian relations. The 
joint commission he heads 
with Mr Victor Chernomyrdin, 
the Russian prime minister, 
has emerged as a wide-ranging 
problem-solving panel. Three 
times this month be has given 
domestic speeches devoted 
solely to the imperative of con- 
tinued US engagement with 
Russia. 

His Thursday theme was 
also both upbeat and caution- 
ary. “Obstacles” should be 
seen, wherever possible, as 
“opportunities". Thus the prac- 
tical difficulties of getting Rus- 
sians to help enforce a settle- 


By Richard Waters 
In New York 

The US Justice Department 
has begun an investigation 
into possible anti-competitive 
practices among the country’s 
newsprint producers, echoing a 
similar review launched by the 
European Commission earlier 
this year. 

The antitrust investigation, 
which is believed to be in its 


ment in Bosnia had to be 
matched against “the fact that 
joint service in a peacekeeping 
miss ion would be remarkable" 
- for both countries. 

Equally with Nato. “The pro- 
cess by which Nato’s relation- 
ship to Russia is deepened and 
clarified and the process by 
which our relationship to Rus- 
sia is deepened and clarified 


early stages, follows a year of 
rapid price increases which 
have brought bowls of anger 
from newspaper publishers. 
From $425 a tonne 18 months 
ago, newsprint prices axe set to 
reach about $815 a tonne with 
the latest round of price 
increases, announced earlier 
this week. 

The Justice Department said 
it was “looking at the possibil- 
ity” that newsprint producers 


have to advance at the same 
time and. as they do. the rela- 
tionship between those pro- 
cesses becomes much easier to 
resolve." 

In this . Mr Gore says, “we 
intend no sudden movements", 
with “everything predictable, 
gradual and transparent”. He 
did not think the Russian pub- 
lic or military’ now saw Nato as 


had colluded to set prices. One 
newspaper executive said he 
had been contacted by anti- 
trust authorities a month ago. 
but Champion International, a 
big producer, said it had 
received no request for infor- 
mation from the department 
North American paper indus- 
try analysts said the authori- 
ties’ interest was not surpris- 
ing, given the scale of recent 
price increases. Ms Kathryn 


a threat, nor would they if this 
steady policy was pursued. 

His warnings were directed 
at US politicians more than 
their Russian counterparts. 
While declining to predict the 
Duma results in December, the 
outcome of Russian elections 
“will not always be what we 
like”. But even the re-emer- 
gence Of the Co mmunis t party 
“should not cause us to over- 
react”. He takes some consola- 
tion in the fact that the 
extreme nationalism repre- 
sented by Mr Vladimir Zhirin- 
ovsky has been “diluted". 

The ability of the US to influ- 
ence Russian politics is “at 
best limited” but could, para- 
doxically, be “decisive”, with 
the US mar gin for error very 

small 

The absence of a long-term 
US approach to Russia policy, 
which was supported by both 
parties, could end the US 
capacity to influence events in 
Russia and could even prove 
counterproductive if it were to 

Vice President A1 
Gore (left) talks to 

Jurek Martin 


ignite Russian nationalism. 

It would be wrong “to let 
small and medium sized prob- 
lems put the whole relation- 
ship at risk”. Thus it was 
“obviously self-defeating” for 
Congress to consider cutting 
20-30 per cent from the Nunn- 
Lugar funding for missile dis- 
mantling or large amounts 
from US assistance to make 


McAuley. an analyst at Brown 
Brothers Harriman. the stock- 
broker, said the inquiry fol- 
lowed lobbying from newspa- 
per publishers. which 
represent a powerful business 
lobby. “Whenever you see 
prices move that much, if it’s 
brought to the Justice Depart- 
ment's attention, they are not 
going to dismiss it” without 
investigating, she added. 

The investigation comes 


nuclear reactors like Cherno- 
byl safe. 

He thought the US Congress 
“at a fork in the road”, with 
greater evidence of the tradi- 
tional bipartisan spirit in for- 
eign policy to be found in the 
Senate than the House. At 
least this week’s decision by a 
conference committee to 
remow the threat of ending all 
financial aid to Russia if it 
went ahead with its sale of 
nuclear reactors to Iran was 
welcome. 

Mr Gore was concerned less 
that Russia policy would be at 
the mercy of next year's US 
presidential election than that 
it could be held permanently 
hostage to the vicissitudes of 
US politics. “We have to be 
prepared to keep a steady 
course for 10. 15. 20. 25 years 
through many presidential 
elections and many congressio- 
nal elections.” 

While convinced that Rus- 
sian reforms were working and 
that US assistance was “an 
investment that will pay off 
many-fold”, the rice president 
did not underestimate the tran- 
sitional difficulties. In this 
phase it was a country “quite 
vulnerable to bad choices”, 
including “heavy-handed 
behaviour” towards its neigh- 
bours. But if the US could rein- 
force the Russian perception 
that its relations with the US 
were “extremely important”, 
then that vulnerability could 
be minimised. 

And, though be repeated the 
mantra that US policies were 
not focused on one person, he 
wished Mr Yeltsin a speedy 


ahead of an election year in 
the US. when producers have 
traditionally looked to the 
greater demand for newsprint 
to raise prices. 

Mr Robert Duncan, a paper 
industry analyst at Deutsche 
Bank in Toronto, said be did 
not expect the investigation to 
turn up evidence of price-fix- 
ing. “The industry is very, very 
careful to avoid discussion of 
pricing,” he said. 


Beijing, Seoul nearer deal 
on aircraft programme 


recovery. 

Inquiry into US newsprint producers begins 




Malaysian budget plans to cool property market 


By Kieran Cooke 
in Kuala Lumpur 

Malaysia says it will review 
the implementation of a num- 
ber of multi-billion-doUar infra- 
structure projects and take 
steps to cool a rapidly expand- 
ing property market in order to 
tackle a widening current 
account deficit and moderate 
overall economic growth. 


Mr Anwar Ibrahim, the dep- 
uty prime minister and minis- 
ter of finance, announcing the 
coming year's budget, said yes- 
terday Malaysia's economy 
was likely to grow 8.5 per cent 
in 1996, compared with 9.6 per 
cent this year. • • 

He said a current account 
deficit forecast at M$18.1bn 
($7 Jtim) this year was a natural 
consequence of growth in a 


fast developing country such 
as Malaysia. 

The current account deficit 
lias been viewed with alarm by 
many investors who fear Mal- 
aysia's economy is overheat- 
ing. Mr Anwar forecast the def- 
icit would come down only 
slightly in 1996. 

Those who believed Malaysia 
was in economic and political 
crisis used the foreign media 


as a source of information. Mr 
Anwar said. Capital imports 
associated with infrastructure 
development made up much of 
the deficit, he said. He did not 
detail what projects might be 
rescheduled. 

Analysts say the government 
is clearly worried about over- 
heating in the property sector. 
Mr Anwar said much of a 
recent rapid increase in hous- 


ing prices was caused by for- 
eign purchases. 

He announced a levy of 
M$100.000 on foreign property 
purchases and heavy finanriai 
penalties for foreigners who 
sought quick resale of houses 
and apartments. 

Mr Anwar said the country 
had to boost its services sector 
and could not depend entirely 
on manufacturing for growth. 


As part of an effort to cut 
consumption spending, he 
announced a 25 per cent road 
tax increase for larger cars and 
a rise in credit card charges. 
Contributions made by employ- 
ees to a compulsory state 
savings scheme were also 
raised. Individual income tax 
was cut, with the top rate com- 
ing down from 32 per cent to 30 
per cent 


Chicago prepares to deal with Euro trash 

As trade in recyclables grows, Laurie Morse looks at the junk bonds with a difference 


E uromarkets will soon be 
littered with “Euro rub- 
bish” if the Chicago 
Board of Trade has its way. 
The 150-year-old exchange, 
which began as a grain market 
and is dominated by high-tech 
financial instruments, has 
launched a market for recycla- 
ble trash. 

In the exchange's first trans- 
action last week, paper giant 
Weyerhauser agreed to pur- 
chase 100 tons of old newspa- 
pers from the upstate New 
York village of Oswego for $90 
a ton. Weyerhauser intends to 
ship the load to a mill in Italy, 
were Oswego's old news will be 
turned into Eresh newspaper 
stock for the Italian market 
Marketmakers on Chicago's 
Recyclables Exchange are. cur- 
rently offering to buy or sell 33 
loads of old newsprint- two dif- 
ferent grades of recovered plas- 


tics, and severaMoads of recy- 
clable glass. 

Other recyclables apart from 
thpgp three ma ’Ti matprialB are 
listed on a “miscellaneous" 
page on the exchange's elec- 
tronic bulletin board. At pres- 
ent, two different entrepre- 
neurs are offering to sell 
100,0001b of granulated rubber 
(old tyres) for 12. cents a pound, 
and half a ton of plastic used 
to seal shipping boxes is being 
offered at 2 cents a pound. 

A kind of giant “flea mar- 
ket", the CBOTs electronic 
bulletin board for recycled 
materials is intended to intro- 
duce some quality standards 
and organisation into the $Sbn- 
a-year market in the US. With 
enthusiasm for recycling grow- 
ing in US communities, and 
more manufacturers investing 
in mills to process recovered 
materials, a moderating factor 


is needed to smooth out the 
boom-and-bust cycles of the 
recycling industry. 

“The parallels at the CBOT 
with the grain markets 150 
years ago are striking,” says 
Mr Dan Kemna, manager of 
•recycling far WMX Technolo- 
gies. the international waste- 
disposal group. 

“There is still a lot of confu- 
sion in the recyclables mar- 
kets; lack of standardisation, 
supply gluts and shortages, 
and volatile price swings. A 
central marketplace might be 
able to moderate the effects of 
some of those factors.” 

For CBOT officials, it was 
not hard to recognise treasure 
in the rubbish heap. Prices for 
old newsprint rose so high in 
June this year that a truckload 
of old newspapers became as 
valuable as a truckload of 
cam. Cities such as Toronto 


and Los Angeles had to crack 
down on scavengers trying to 
pirate newspapers left on the 
side of the road for city recycl- 
ing trucks. 

Then, with a volatility rival- 
ing thf foreign currency mar- 
kets, prices for old newsprint 
crashed from about $120 a ton 
to about $30 this week. Paper 
brokers say the crash was typi- 
cal of a cyclical industry, but 
to commodity traders such 
price swings spell opportunity. 

T he CBOT does not 
expect immediate prof- 
its from the venture - 
companies are being charged 
just $1,000 for a year's access to 
the recyclables exchange - but 
it sees a potential futures mar- 
ket in the making . 

“The CBOT started out as a 
cash market," says Mr Patrick 
Arbor, exchange chairman, 


“We will try to add value here, 
and hope to trade futures and 
options contracts sometime 
down the line." 

A few scrap business old-tim- 
ers say the CBOT is introduc- 
ing an unnecessary middleman 
into their industry, and predict 
the recyclables exchange will 
die from lack of use. They say 
if stable markets develop for 
recovered paper, glass, and 
plastic, as they have for scrap 
metal, spot jobbers will not 
need an exchange to locate 
buyers. 

However, Mr Pete Grogan, 
the Weyerhauser executive 
who bought Oswego's old 
newsprint, says the exchange 
will be a valuable resource to a 
fibre-hungry global paper 
industry. 

“The low-hanging fruit on 
the worldwide recycling tree 
has already been picked," says 


Mr Grogan. “New mill capacity 
for 10m tons of recycled paper 
will come on line by the end of 
next year, and we will need to 
pick higher up in the branches 
to meet that demand.” 

For smaller municipalities 
which often find themselves at 
the mercy of local commercial 
haulers, tee exchange will give 
a better indication of market 
conditions, and provide alter- 
native markets. 

Just having a listed market 
in Chicago could change con- 
sumer perceptions of what 
they throw away, says Ms 
Jennifer Goff, manag ing editor 
of Recycling Times Magazine. 

“Right now, the general pub- 
lic thinks of recyclables as 
junk, but if they begin to think 
of these things as valuable 
commodities, thats when we’D 
begin to see a steady growth in 
recovered materials.” 


Tokyo consumer 
prices in biggest 
fall for 39 years 


By Gerard Baker in Tokyo 

Consumer prices in Tokyo 
recorded their largest fall for 
39 years this month, although 
officials and economists dis- 
missed the fall as a temporary 
phenomenon. 

Prices in the capital, which 
are normally regarded as a reli- 
able guide to tee direction of 
future prices nationwide, 
dropped 0.8 pa- cent compared 
with a year earlier. 

The main factor was a steep 
fall in the prices of foodstuffs. 
Fresh vegetable prices fell 1JL2 
per cent as the effect of a sharp 
rise in prices in October 1994 
fed through to this year’s fig- 
ures. In October last year food 
supply was adversely affected 
by uneven weather conditions 
and prices rose steeply. 

Excluding the volatile figure 
for foodstuffs, consumer prices 
fell 0.2 per cent, a figure that 
suggests the economy is exper- 
iencing milder but continuing 
deflationary pressures. 

Nationwide, prices in Sep- 
tember rose 0.2 per cent on a 
year earlier, up from a year-on- 
year decline of OH per cent in 
August 

Economists expect prices to 
pick lip gradually. “Over the 
coming months the weaker yen 
will dampen inflationary pres- 
sure, and prices will move 
towards stability and beyond.” 


said Mr Dick Beason, senior 
economist at James Capel 
Pacific in Tokyo. 

Other statistics published 
yesterday showed that indus- 
trial production declined in 
September, further evidence 
that the nation's economy 
remains stagnant. Factory out- 
put fell 1.7 per cent from the 
previous month, as production 
of cars and other transport 
equipment slumped. 

The fall brought the rate of 
decline for the third quarter to 
2L3 per cent from the preceding 
three months. It was the first 
quarterly decline in nearly two 
years. 

Output of transport equip- 
ment fell 7 per cent on the pre- 
ceding month, driven lower by 
sharp falls in production of 
cars and trucks. 

But officials at the Ministry 
of International Trade and 
Industry expressed optimism 
that the drop would be 
reversed in the next few 
mouths. 

“Production continued weak 
in September but we are 
expecting the effects of 
brighter factors, like the new 
economic package and the 
yen's downswing against tee 
dollar, to appear in the 
nation's output in the coming 
months," said Mr Harumi Tak- 
ahashi. head of Min’s statistics 
and analysis division. 



£ 40 m- it’s our reward for looking beyond research 


The University of Nottingham won new research 
grants and contracts of SAO million in 1994-95 - an 
impressive 22% on the already record-breaking total 
of £32.8 million recorded the previous year. 

The success underlines Nottingham's status as one - 
of die leading research universities in the United 
Kingdom and flows from our policy of recruiting and 
supporting high quality saK 


Our latest results are also rewarded far looking 
'beyond research*. In developing a continuing strategy 
for success- we need to recognise that the research 
environment is continually changing and consider 
technology transfer in its broadest sense; with the 
implications it has far wealth creation and die quality 
oflife. We r e cognise die need to preserve sound 
fundamental research, but the needs of die end user of 



any development pioneered on campus must always be 
in die forefront of our minds. 

We at Nottingham will be delighted to discuss your 
research needs and show you our facilities. 

The University has a database- of research groups and 
research expertise embracing all academic departments, 
which can be accessed through the Office of Research 
and Business Services. If you believe wc can help you. 


please contact our Director of Research and Business 
Services, Dr Douglas Robertson, at the address below: 

Office of Research and Business Services, 

The U ni ver si t y of Not tingham, 

University Park. Nottingham NG7 ZRD. 
Telephone: 0115 951 5670/1 Fax: 0115 951 9633. 
email: Douglas. Robertson @ nottAngbawi.ac.nb 


The University of Nottingham 


THE UNIVERSITY OF NOTTINGHAM, UNIVERSITY PARS, NOTTINGHAM NG7 2RD PUBLIC AFFAIRS AND INFORMATION OFFICE. TEL: 0115 951 5765 FAX: 0115 951 5733 


\ 



j" 



I • 



FINANCIAL TIMES WEEKEND OCTOBER 28/OCTOBER » 1995 


NEWS: UK 


Trans-national consortium wins TV licence 



By Raymond Snoddy 


The UK's fifth national television 
channel was awarded yesterday to 
Channel 5 Broadcasting after the 
Independent Television Commission 
rejected the pregramme plans of two 
of the four bidders for the licence. 

The winning consortium is com- 
posed of MAI, the broadcasting and 
financial services group; Pearson, the 
media company that owns the finan- 
cial Times; the Luxembourg-based 
international broadcaster CLT; and 
Warburg Pineros, the US investment 
bank. Its bid of £22.002.000 (about 
$34,500,00© a year for the licence was 
£14.6m lower than the highest offer. 

C hannel 5 Broad casting will launch 


the new service, which will include a 
new daily popular drama, news from 
Independent Television News and pro- 
grammes for leisure and learning, to 
about 70 per cent of the UK popula- 
tion on J anuar y 1 1997. 

Both UKTV, a consortium put 
together by the Canadian broadcaster 
CanWest, which bid £36. Gin, and Vir- 
gin Television, which exactly matched 
the Channel 5 Broadcasting bid, were 
told they had foiled the programme 
q uality threshold - mainly because 
they had not offered enough high 
q uality programmes “to cater for a 
wide variety of tastes and interests.” 
The sched ules of both were heavily 
dominated in prime time by popular 
drama and entertainment. 


Channel 5 Broadcasting and New 
Century, a consortium ted by British 
Sky Broadcasting and Granada, which 
bid £ 2 m a year, were the only bidders 
to satisfy all the ITCs requirements. 
Under the rules, the licence goes to 
the highest qualified bidder. 

UKTV and Virgin, angry because 
their programme plans had foiled to 
meet the quality threshold, said they 
were consulting lawyers to see 
whether the decision could be chal- 
lenged in the courts. 

Mr Robert Devereux, chairman of 
Virgin Television, said: H I think the 
decision is unjustifiable. We will be 
producing a document on Monday 
that rebuts it point by point.” 

Virgin, whose shareholders include 


Associated Newspapers, publisher of 
the Daily Mail, and HTV, the FTV 
company, was particularly upset 
because ITC said it had a limited 
range of suppliers erf both ori ginal and 
acquired programmes. It said: “We 
have 41 suppliers, twice as many as 
Channel 5 Broadca sting." 

Mr John Fairley, UKTV chief execu- 
tive, expressed surprise that it was 
criticised for not planning to show 
feature films when it wanted to show 
British-made programmes instead. 

The nC was particularly critical of 
UKTV, which it painted out proposed 
to repeal 50 per cent of its output 
throughout the licence period- 

Sir George Russell, FTC chairman, 
denied that the bidding process had 


turned into a beauty parade. Exercis- 
ing- discretion on programme quality 
was “ s la p hang in the middle of our 
job", he said. 

The award was another victory for 
Mr (keg Dyke, chairman of Pearson 
Television, who headed the Channel 5 
Broadcasting bid. He had previously 
helped to revive the fortunes of 
TV-am to retain London Weekend 
Television’s licence in the ITV auc- 
tions. 

The British Video Association crit- 
icised the winning bidder's plans for 
retuning about 4m video recorders 
likely to suffer interference from the 
Channel 5 signal. The BVA said the 
yssm set aside to tackle the problem 
was not enough. 


Gas grid price 
increase set 
to be reviewed 


Tory chairman sets out 
Euro-sceptic credentials 


By Robert Shrlmsley, 
Lobby Correspondent 


Britain is ready to be isolated 
in Europe to defend national 
interests. Mr Brian Mawfain- 
oey, the Tory chairman, said 
last night in a speech in the 
prime minister’s constituency. 

His words were was seen as 
confirmation of the Conserva- 
tive's intention to chart a more 
Euro-sceptic course and use 
the issue to put clear distance 
between themselves and 
Labour. 

Mr Mawhinney's comments 
have added pertinence, coming 
prior to arrival at Chequers 
tomorrow of President Jacques 
Chirac of France for a summit 
with the prime minister. 

Among the subjects on the 
agenda are the timetable for a 
single currency, following the 
prime minister's growing 
doubt that it can become a 
practicality this century. 
Foreign Office sources said this 


was likely to be the last meet- 
ing between the two men in 
advance of the next EU sum- 
mit in Madrid in December. 

President Chirac will be 
accompanied by bis ministers 
for economic affairs, foreign 
affairs, defence and transport 
All will hold bilateral meetings 
with their British cabinet oppo- 
site numbers on Monday . 

Speaking to a party meeting 
in Mr John Major's Hunting- 
don seat, the party chairman 
derided comment from Mr 
Tony Blair, leader of Britain's 
opposition Labour party, that 
be would never allow the 
country to be isolated in 
Europe. 

“True leadership is about 
facing the possibility of isola- 
tion if ultimately that is what 
our national interest demands. 
True leadership occasionally 
requires saying no when others 
want to move ahead. 

“Being willing to be isolated 
- if all else fobs - does not 


equate with weak leadership,” 
he added. 

Mr Mawhinney said that Mr 
Blair's views would likely 
make him popular in other 
European capitals but not in 
the UK. 

“He is prepared to sacrifice 
Britain’s interests for the hol- 
low cheers of those who are 
oar competitors as well as our 
partners. 

“The people of this country 
recognise that there is a funda- 
mental be added. 

Mr Blair will seize on Mr 
Mawhinney’s comments in a 
speech in Glasgow today. He is 
expected to say the comments 
are further proof that the Tory 
party has “lurched to the 
right”. 

“As the price of unity they 
have surrendered the agenda 
to the right His remarks were 
pathetic and immature and 
show they are incapable of gov- 
erning in Britain's interests.” 
he will say. 
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Africa is opening up for business. 


To take advantage of the new 


To do 


With our market-making expertise 


and our special talents In derivatives 


opportunities, it helps to have the 


business in 


and precious metals, we can show 


right connections. 


you innovative methods of managing 


Standard Bank London makes a 


Afrioa you 


risk, and give you invaluable local 


natural business partner. 


We are part of the Standard Bank 


need a 


Group of South Africa, one of Africa’s 


largest and longest-established 
banking groups with assets exceeding 


US$23 billion. The group has banking 
operations in 14 sub-Saharan 


powerful 

partner 


knowledge of investment opportunities. 

Our international presence includes 
New york, Hong Kong and private 
banking businesses in Jersey and the 


Isle of Man. 


countries 


experience fn Africa. 

Our team of specialists can help 


you with all aspects of your corporate 
finance activities, investments, 
trade and capital projects in Africa. 


In fact our range of services fills a 
small book. Ask for your copy of our 
Directory of Services, 


If you’re talking business in 


Africa, talk to us first 


Standard Bank 
London 
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A member of me Standard Bank Grwgj at South Africa 


Talk to Mark Heerden on (0171) 815 3008 or Keith Flood on (0171) 283 3300 


London LMtsd 
Ibfc (44171)8153000 
Fac (44 171)8153099 


Mn* Yortc 
Standard 
Ne» Yd*, he 
Tot (1 212)4075000 
Fte(1 213) 4075035 


Hong Kong: 
Stantaid London 
(Aon) Umrted 
Tet 1852)2822 7888 
FfSc (852)2822 7999 


J ofnn eeb wg: 

StandtadCopofata 

and Mndiart Berk 
Mr |27 11) S3S 1345 
Far K7 11)636 2242 


Otatmtankn 

Standard BanfcJeisayLM 

Tet (01534)67557 
StmftUf B«* Ms of Man Lh 
Tat |01624)6Z3916 


Standard Bank London LhiMed la re^JUKW by Th* £«a»m«ie ana ftnuna* Airthonly ana Is a owmtw or t»w London S»d> Exctunja. and tea LonAn ElJlrvi 


Maikol Association. 




Bank 
governor 
upbeat on 
growth 


By Robert Chote, 
Economics Editor 


Brian Mawhinney: a “conflict between defending Britain’s 
interests and a refusal to allow this country to be isolated.” 


Mr Eddie George, the governor 
erf the Bank of England, said 
yesterday that he expected the 
pace of economic growth to 
pick up next year and that he 
was “not at loggerheads” with 
the chancellor on economic 
policy. 

Mr George said at the 
British Chamber of C ommer ce 
in Tokyo that be expected the 
UK economy to record growth 
of between 2.5 per emit and 3 
per cent in each of the nest 
two years. This is marginally 
more upbeat than the 
governor’s previous 
predictions. 

He nririoH that the Ttamlf stffl 
expected underlying inflation 
- which excludes mortgage 
interest rates - to be above the 
target of 2J5 per cent or below, 
which the g ov e rnment has set 
itself in two years’ time, 
unless interest rates rise in the 
meantime. 

But the governor added that 
he was having a "narrow 
debate” with Mr Kenneth 
Clarke, the chancellor, about 
base rates. 

He added that it was a 
technical debate about 
whether inflation could be 
reduced wi thin the narrow 
range and added that he and 
the chancellor were not at 
loggerheads. 

Mr Clarke meets Mr George 
on Wednesday for their 
monthly discussion on Interest 
rates. 

They are expected to leave 
rates unchanged, preferring to 
wait at least until after the 
publication (rf the Budget on 
November 28. before deciding 
on a changein rates. 

Officials at the Bank of 
England will meanwhile spend 
next week putting the 
finishing touches to the latest 
inflation report which will be 
published in the following 
week. 

This week’s gross domestic 
product figures and quarterly 
industrial trends survey from 
the Confederation of British 
Industry were the last 
important pieces of 
information to be incorporated 
hi it 

The “six wise men" who 
advise the chancellor on 
economic policy will publish 
their latest report next week. 
They are expected to warn 
against excessive tax cuts but 
to leave open tbe door for 
interest rate reductions if they 
are needed to boost the 
economy. 


British Gas is to review a price rise it wanted to imposgjii- 
December an gas shippers which use its monepoly PiP^iE 

“Kco, tbe British Gas divistai that op erate s the g ftg . 
gas grid, yesterday said it had “not capitulate! to dem aate 
by independent shippers to rescind the proposed nses. which. 

averaged about 10 per cent ~ 

Bat it wffl “revise” the increases after opposition from the . 
shippers and a threat by Ms Clare Spottiswoode, directory, 
eral of the gas industry regulator Ofgas, to veto the rises. ; * - 
Some shippers are suspicious that British Gas is trying to 
undercut the independents in tile run up to the introduction bi. 
April of competition in the gas market _ 

There are 30 to 40 mdependents who use the iranfiGO 
pipelines, along with the supply divisions of British Gas. 

Some shippers questioned how Trans Co could propo se u 
price increase, when the company is obliged by Ofgas to item 
its annual pnee rises to the retail price index minus five 
percentage points. . , 

TtansCo says the rises are justified under the terms or the 
price formula. In a recent letter to Ms Spottiswoode, TransCo 
noted that Ofgas took part in four months of detail ed ta lks 
with . tbe company,' during which Ofgas o ffic i als approved - . of 
the way in which the rises were calculated. 

The company said it was surprised Ofgas only oppo sed the 
increase after representations were made to Ms Spottiswoode: 
by the independents. 

Some shippers this week claimed that Ms Spottiswoode . 
overruled Ofgas staff as a result (rf their lobbying. But they 
con tend that service from TransCo is so poor tint no inc reases - 
can be justified. Robert Conme:. 


Siemens’ plant contract awarded 


The d^g 0 and management contract to develop the first 
phase of Siemens' North Tyneside £ 1 . 12 bn semi-conductor 
man ufacturing plant, one of Britain's most prestigious new 
construction projects, has been awarded to Sir Robert 
Mc Al pi n e , in a joint venture with Hochtief, the German con- 
struction company. 

McAlpine’s success in winning the £l80m phis contract 
comes only weeks after the company won the design and 
management contract for Fujitsu’s £816m expansion of its 
County Du rham microchip plant 

McAlpine yesterday said its expertise in building semi-con- - 
duct or facilities had brought it contracts in England and 
Scotland worth more than £600m in total since it began work- 
ing for Fujitsu in County Durham six years ago. j 

Mr Andrew McAlpine, north-east England director of j 
McAlpine, said fee joint venture with Hochtief, which has ^ 1 
already worked for Siemens in the UK, represented good 
Anglo-German cooperation. 

More fean 1,500 people will be employed at the peak of 
construction. Mr Heinrich Hamann, the financial project man- 
ager of Siemens Semiconductors Group, said the timescale for 
fee new plant was tough - to meet exceptional worldwide 
demand for semiconductors - but achievable. 

The completion target is November 1996. Production is due 
to start by mid-1997. The plant win produce application spe- 
cific integrated circuits (Asics). used in mobile phones, tele- 
communications equipment, smart cards and multimedia 
applications. Its first two phases wifi employ LS00 people. 

Chris Tiff he 


More travel agents collapse 


There has been' a sharp- increase in the number of British 
travel agerttd which have collapsed. In fee three months to the 
end of September the number of failures rose by 46 per cent 
compared wife the same period last year. 

The Association of British Travel Agents (Abta.) said that 35 
travel agents had failed in the three months to fee end of 
September, compared with 24 in the same period last year. A 
forther seven agencies have collapsed this month. 

Since 1969 fee record year for failures was July 2992 to July , 
1993 when 123 agents collapsed; this eased to-97 the following 
year and fell again last year (July 1994-1995) to 74 failures. 

Mr Keith Betton, head of corporate affairs at Abta, said that 
fee seasonal bulge far failures had come earlier this year, in 
July instead of September, but he doubted whether fee num- 
ber of failures would equal those in 1992-93. The three months 
to September traditionally claim fee highest number of fail- 
ures since this is whai travel agents have to settle their bills. 
The industry is not expecting any increase on. fee 10m sum- 
mer holidays sold by travel agents this year, especially since 
prices for next summer's holidays are an average 10 per cent 
h ig h er than this year. Scheherazade Daneshkhu 


Stadium choice in balance 


Plenty to ponder. Page 8 


Detailed plans for a British national sports stadium were 
yesterday presented to the Sports Council, which will n ex t 
week announce its favoured site for the new 80,000*eat arena 

Five rival bidders have made submissions for National Lot- 
tery fends to build the complex, which would be the cen- 
trepiece for any future UK bid to stage the Olympic Games 
and other international track and field events. 

The cities competing for the site are London, based on a 
complete reconstruction of Wembley Stadium, Manchester, - 
Bir mingham . Sheffield and Bradford. The Sports Co unc il will 
announce its decision on Tuesday. Frontrunners are thought 
to be Wembley, Manchester and Bradford. Tim Burt 


Biotech company secures 
approval for first drug 


By Daniel Green 


A member of the “brat pads” 
of UK biotechnology compa- 
nies floated on the London 
Stock Exchange two years ago 
yesterday won its first regula- 
tory drug approval This sets 
the stage for a series of prod- 
uct launches over fee next few 
years from the four biggest bio- 
tech companies. 

Cambridge-based Chirosci- 

ence yesterday saw its shares 

rise in London 22 p to 278%p 
when its pain-killer Dexketo- 
profen was approved in Spain, 
a move expected to lead to 
approvals elsewhere in Europe. 
The company was floated in 
1994 at 150p. 

The prices of several other 

brat pack" companies have 
rnt record highs recently as 
their products have passed the 
increasingly rigorous clinical 
trials requfred by medicine reg- 

Chirosdence was the brain- 
child of Mr Chris Evans, a 
microb iologist -entrepreneur, 
who remains a non-executive 
director and owner of ±2 per 
cent of the company. Another 
of his companies, Celsis, was 
floated in 1993 at loop a share. 
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and recently hit a high of I 40 p. 

Chiroscience specialises in 
making “chirally pure" com- 
pounds. separating a mixture 
of two molecules that are mir- 
ror images of each other. The 
idea is to use the mirror image 
molecule feat is the true active 
ingredient. whUe disrating 

■j °? er may cause 

side-effects or slow fee drug’s 

! 2 g*. Dedwtopmfen is a 
right-handed” version of an 
toopnrfen. which 
m used worldwide. The new 
drag should be launched in 

Spain this year, and in fee rest 


of Europe next year ar aarly 
1997. r' 

The drug could have world . 
sales of £75m a year, according 
to pharmaceuticals analysts at 
I^hman Brothers, the- securiv 
ties house. Chiroscience will 
receive royalties on the sales, •• 

having sold marketin g ri g hts 

to an Italian company Menar- * 
ini. 

Chiroscience hopes its next, 
product to be approved inter- 
nationally will be Ievobopiva* 
ca in e , a version of fee-anaes- 
thetic bupiva caih e which 

should have fewer side-effects. 

Product approvals from : the 
rest of fee youthful biotechnol- 
ogy sector could follow. 

Far example, Scotia, floated-, 
in 1993 at 290p and now tradbig- 
at 6l7p, has two products being 
studied by regulatore. They are 
a treatment for pancreatic can- 
cer and grf fee nerve danfoge, 
suffered by some diabetics." ' 

British Biotech, floated' in 
1992 at 425p, could haveaprod- 
- uctr approval in cancer 'trea t - 
mebt next year - its shares ' 
dosed last night at aS 5 p * 
while Celltech, which came to 
the market in December 1933, 
is unlikely to have its first 
medicine on sale tmtfl 1999. ‘ 
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COMPANY NEWS: UK 


, Govett & Co hobbled 
by Endeavour lawsuit 
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By Norma Cohen, 

Investments Correspondent 

Interim profits at Govett and 
Co. the international fund 
management comp any nearly 
halved as it suffered a lawsuit 
that thwarted expansion plans 
Mid challenged the integrity of 
the company and Mr Arthur 
Trueger. its executive chair, 
man. 

Mr Trueger issued a profits 
warning late yesterday after- 
noon, saying the effect of the 
suit was continuing. "In the 
meantime, despite our best 
efforts, we cannot be confident 
about the company's prospects 
for the full year." 

Mr Trueger said the com- 
pany was examining ways to 
use funds raised from the sale 
of its fund management busi- 
nesses for a share buy-back. 

Pre-tax profits for the six 
months to June 30 fell to $!4m 
(£8.8m) against 827.3m. There 
was an exceptional charge of 
$3m relating to the lawsuit. 
Operating income slipped from 
S2Q.lm to Sl&tim. The interim 
dividend is m aintaine d at 11 
cents, payable from earnings of 


18.6 cents (35.7 cents). 

Profit on investments fell to 
$52,000 (89.8m). 

Mr Michael Mayer, chairman 
of Govett Asset Management, a 
division of Govett and Co, said 
the drop reflected the effects 
that fighting a lawsuit from 
American Endeavour Fund, an 
Investment trust formerly 
managed by Govett, was hav- 
ing on management The ven- 
ture capital activities of Govett 
figured heavily in the lawsuit 
and the management of that 
unit was spending all its time 
on legal matters instead of pur- 
suing sales of businesses in the 
portfolio, Mr Mayer said. 

Funds under management 
rose from $5.8bn to $6.7bn, 
although income declined from 
813.6m to 8122m. The adverse 
publicity from the lawsuit had 
made it impossible to raise 
new funds which provided up- 
front fee income, Mr Mayer 
said. 

The lawsuit alleged fraud, 
unjust enrichment and con- 
structive fraud, among other 
things, and had been thrown 
out of California state and fed- 
eral courts on jurisdictional 


grounds, following legal efforts 
by Govett and was now being 
brought in the Jersey courts, 
Govett said. 

It alleged, among other 
things, that when Govett was 
fund manager for AEF, it had 
invested in companies in 
which Govett and Mr Trueger 
personally held interests, and 
that its funds were used for 
redemption of fixed interest 
securities owned by Covett and 
Mr Trueger, Among other alle- 
gations, the suit claimed that 
the small companies in which 
AEF invested had paid ‘'con- 
sulting" fees to Govett which 
were disguised payments of 
commitment fees which, by 
contract, should have gone to 
AEF. 

The lawsuit, filed in Febru- 
ary, forced Govett to abandon 
its agreement in principle to 
acquire the fund management 
businesses of US-based Duff & 
Phelps Corp, 

Govett said it was pursuing a 
libel action in London against 
AEF and was considering 
where it would file another 
claim for damages against 
AEF. 


Chamberlain Phipps 
shares slide 35p as 
trading ‘deteriorates’ 


By Patrick Harvsrson 

Shares in Chamberlain Phipps 
lost more than a quarter of 
their value yesterday after it 
warned that its interim and 
annua] profits this year would 
come in below last year’s. 

The shoe materials and foot- 
wear group issued the profits 
warning because of an unex- 
pected fen in orders from cus- 
tomers in the UK, France and 
the US, its largest markets. 
The news sent Chamberlain’s 
shares plunging 35p to S3p. 

The group was floated only 
15 months ago when the shares 
were issued at 165p. 

Mr Dan Sullivan, chairman, 
said the deterioration in its 
trading position began in July. 
initial orders for the autumn 
J season had been satisfactory. 

However, since the s umme r 
orders for basic shoe compo- 
nents - which make up 60 per 
cent of the group's annual 
sales and are used In the man- 
ufacture of low to medium- 
priced shoes - had fallen, in 
some product lines by as much 
as 20 per cent 

Mr Sullivan said the decline 
in autumn season orders 
between August and October 
had been particularly damag- 
ing because the group earned 
its biggest margins on such 
“in-season" sales. 

He blamed the problem on 
falling consumer spending. 
This affected Chamberlain 
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indirectly in the UK and US, 
where it supplies components 
for shoes, and directly in 
France where it sells its own 
manufactured shoes. 

The group was not alone in 
suffering from the fall in 
demand. *Tve talked to our 
competitors and they have all 
experienced the nmi> thing ," 
Mr Sullivan said. It had tempo- 
rarily laid off about 50 of its 
1200-strong workforce affected 
by the slump in orders. 

Although orders for the 
spring season were said to be 
running at levels similar to a 
year ago, Chamberlain does 
not expect spring sales to be 
able to make up the autumn 
shortfall. Consequently, full- 
year profits are not expected to 
match the £TL4m result for the 
year to April 1 1994. 


Warning on 
profits hits 
Hewetson 

By David Blackwell 

Shares in Hewetson plunged 
yesterday as the building trade 
supplier warned that this 
year’s profits would be "sub- 
stantially below" market 
expectations. 

The shares fell 16p to 42p. 

The group warned in June 
that raw material price rises 
for steel and chipboard were 
affecting its performance in 
the first quarter, particularly 
at Hewetson Floors. 

Yesterday it blamed the lat- 
est setback cm a sadden slow- 
down in new housebuilding, 
which had already hit its tim- 
ber windows manufacturer and 
was expected to affect its inter- 
nal joinery division soon. How- 
ever, trading in other subsid- 
iaries was buoyant, with some 
evidence of price increases. 

In the year to the end of 
March the group more than 
trebled pre-tax profits from 
£407,000 to £1.43m on sales of 

Mr Bernard Murphy, finance 
director, said the group was 
not dependent on any single 
housebuilder, but served many 
customers. “Housebuilding has 
slowed down very quickly," he 
said. 

More than 20 jobs out of a 
total of about 130 had been 
shed at Bennett Windows. 
Thomas Lowe Jcdnery, which 
employs just over 40, is also 
expected to reduce its work- 
force. 


Wellington to double funds at 
Lloyd’s with £17.3m rights 


By Ralph Atkins, 

Insurance Correspondent 

Wellington Underwriting, the 
Lloyd's or London corporate 
investment vehicle, is doubling 
its funds at the insurance mar- 
ket by way of a £172m rights 
issue. 

The 1-for-l issue at lOOp a 
share is fully underwritten by 
some existing shareholders as 
well as potential new inves- 
tors, including Commercial 
Union, the composite insurer, 
which is underwriting £3m. 
The funds will be added to the 
£l7.3m raised at last year’s 
launch. 

The company also said it 
expected to begin discussions 
next year on a possible merger 
with Wellington Underwriting 
Holdings, a holding company 


which, after the rights issue, 
will control 15 per cent of WU. 
The holding company owns the 
Wellington managing agencies 
which run the Wellington 
insurance syndicates. 

The shares finned 5p to 99p. 

A merger - permitted under 
changes to Lloyd's rules this 
year - would create a nascent 
insurance company under the 
Lloyd's umbrella. 

WU is keen to allow Names - 
individuals whose assets have 
traditionally supported Lloyd’s 
- to convert their places on 
Wellington syndicates into 
shares in WU but a feasible 
scheme has yet to be devised. 

In the past two years about 
£12bn has been raised for 
investing in Lloyd's on the 
basis of limited liability. Given 
the uncertainty surrounding 


the market's future and the 
pressures on insurers' profits 
around the world, a relatively 
small amount is expected to be 
raised this year. 

WU invests in insurance syn- 
dicates managed by the Wel- 
lington agencies. It plans to 
convert from an investment 
company to a trading com- 
pany. This is partly because 
the managing agencies are 
merging some of their syndi- 
cates so WU would no longer 
have the spread required by 
investment companies. 

But Mr John Thomson, WU 
chairman, said the change 
“will give us greater flexibility 
in how we use our enlarged 
capital base to support the 
company's underwriting com- 
mitments for 1996 and 
beyond". 
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A critical and hazardous case to argue 

T&N starts its defence against Chase’s $185m claim, writes Tim Burt 


O n Monday, New York 
attorney Mr Kenneth 
Warner will have pre- 
cisely one hour and 15 minutes 
to outline the defence case for 
T&N in what is, arguably, the 
most important legal hearing 
in recent years for the British 
engineering group. 

Mr Warner is likely to accuse 
Chase Manhattan Rank which 
is suing T&N for Sl8Sm 
over alleged contamination of 
its New York headquarters, of 
waging a campaign to under- 
mine the company, which as 
Turner & Newall was Britain's 
Largest asbestos producer. 

Not only will he criticise 
Chase for bringing an action 
over the material which the 
bank itself ordered and has no 
immediate intention of remov- 
ing, but he will also accuse the 
bank of supplying thousands of 
T&N documents to lawyers 
fighting separate personal 
injury cases in the UK. 

He will argue that T&N - 
which yesterday lost an impor- 
tant persona] injury case in the 
UK - was not aware of the 
hazards of asbestos when it 
supplied the material during 
construction of Chase Manhat- 
tan Plaza and could not, there- 
fore, be sued for alleged fraud 
and negligence. 

Mr Warner is no stranger to 
controversial actions: he 
defended Mr Joseph Jett, the 
government bond trader 
accused of generating $350m of 
false profits at Kidder Peabody, 
the Wall Street brokerage: and 
last year he represented a 
health coalition urging the US 
senate to impose higher taxes 
on tobacco companies. 

Chase has hired an equally 
combative attorney to fight its 
corner. Mr Arthur Liman, who 
is leading the bank's legal 
team, rose to feme questioning 
Colonel Oliver North during 
tbe senate hearings on the 
Iran-Contra affair, and also 
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Chase Plaza, where sprayed 
limpet asbestos was installed 

defended Mr Michael Milken, 
the disgraced junk bond trader. 

Mr i.iman will tell fiie court 
that T&N defrauded Chase and 
acted negligently by not warn- 
ing the bank of the potential 
asbestos hazards. It claims the 
British company was fully 
aware of the dangers before 
installing sprayed limpet 
asbestos on 51 of the 60 storeys 
at Chase Plaza in 1959. 

The Chase legal team is con- 
fident it will win, so much so 
that this week it claimed a pre- 
liminary victory by persuading 
Judge John G Koeltl to reject a 
T&N claim for summary judg- 
ment riicmigfiing the nam». 

Judge Koeltl said Chase 
could pursue T&N for “negli- 
gence, strict liability, fraud, 
restitution, indemnity and 
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public nuisance”. 

T&N. however, accused 
Chase of deliberately overplay- 
ing “legal skirmishes" and 
pointed out that the bank's 
c laim for breach of express and 
implied warranty and private 
nuisance was dismissed. 

Tbe UK company said it 
never expected to win at this 
stage and was fully prepared to 
contest the case before a New 
York Jury. 

Nevertheless, the case has 
unsettled shareholders and 
City analysts, who until now 
had expected T&N’s asbestos 
problem to unwind. Fears, 
however, that Chase could win 
and that yesterday’s UK legal 
ruling would unleash a wave of 
farther asbestos claims have 
knocked 11 per cent off the 


share price this week. 

The share price fell comes on 
top of the sharp decline last 
November when T&N 
announced a surprise £i00m 
provision to cover payments to 
US claimants taking part in a 
$lbn class action for personal 
injury cases. 

While failure to win the 
Chase case and the prospect of 
new personal injury cases in 
the UK would undoubtedly be 
a blow to T&N, tbe company is 
unlikely be terminally 
wounded by the asbestos issue. 

It has insurance cover to off- 
set at least part of the Chase 
damages, and £100m of unused 
provisions to cover further 
asbestos claims. It also plans to 
set aside £50m this year and 
another £50m next for any 


additional payments. 

Talk of T&N’s demise, there- 
fore, would be exaggerated. 
But tbe current management — 
which inherited the asbestos 
problems long after the com- 
pany ceased production of the 
materia] - is not sanguine. 

Veteran Chairman Mr Colin 
Hope a dmi ts to agonising over 
asbestos is and says the com- 
pany has always settled where 
there was a clear case to 
answer. 

Also, T&N has expanded rap- 
idly away from asbestos by 
investing in automotive engi- 
neering; an industry which, 
according to Mr Hope, has gen- 
erated vital profits to cover 
some of the asbestos payments. 

Had it fully understood the 
risks of asbestos and feDed to 
develop a high-margin engi- 
neering business, the alterna- 
tive would probably have been 
receivership. 

That is not a view endorsed 
by Chase, where lawyers have 
sifted through thousands of 
internal T&N documents, 
obtained under discovery rul- 
ings. Mr Michael O'Connor, 
senior associate counsel and 
vice president of Chase, claims 
those documents show that 
Turner & Newall knew it was 
selling a deadly material as 
early as the 1930s. 

He predicts shareholders will 
be dismayed by the evidence in 
those documents, which until 
recently were gathering dust in 
a warehouse near T&N’s Man- 
chester headquarters. A New 
York jury, he suggests, will be 
equally unimpressed. 

T&N is undeterred and says 
it has been vindicated by yes- 
terday’s UK judgment which, 
according to the engineering 
group, casts doubt on claims 
that it knew all along that 
asbestos kills. 


The UK’s growing epidemic that will kill thousands 


By Clive Cookson, 

Science Editor 

The UK is suffering from a growing 
epidemic of asbestos-related disease 
that will kill about 3,000 this year and 
is likely to peak at 5,000 to 10,000 
deaths a year around 2020. The epi- 
demic is a legacy of heavy use of asbes- 
tos, particularly in construction, that 
peaked in the mid-1960s and continued 
into the 1970s. 


Three fatal lung diseases can be 
caused by breathing asbestos. Each has 
a delay of years between exposure and 
symptoms. 

O Mesothelioma; a cancer of the lin- 
ings of the lung and chest, almost 
always associated with asbestos expo- 
sure. 

• Conventional lung cancer: can be 
caused by asbestos as well as smoking, 
radon gas and other carcinogens. 
Asbestos-related lung cancer is difficult 


to distinguish from other cases. 

• Asbestosls: progressive fine scarring 
of the lungs. Although not a cancer, it 
leads to disability and death. 

Professor Julian Peto of the Institute 
of Cancer Research in London, who has 
led the medical study of asbestos-re- 
lated disease, expects the epidemic to 
be most serious among men born dur- 
ing the 1940s. They were exposed to 
high levels of asbestos when working 
in the building trades, including 


plumbing, carpentry and electrical 
work, and are likely to suffer associ- 
ated diseases as they age. 

Prof Peto and his colleagues estimate 
mesothelioma accounts for about one 
third of asbestos-related mortality in 
the UK - more than 1,000 deaths a year 
now and a projected peak of 3.000 
deaths a year around 2020. 

In the US. in contrast, industrial use 
of asbestos peaked in the 1940s and the 
associated epidemic is now dedining. 


New owners end Mandarin’s 
contract to manage the Ritz 


By Scheherazade Danestikhu, 

Leisure Industries Correspondent 

The Mandarin Oriental hotel group yesterday 
lost the management contract for the Ritz hotel 
in London which it was awarded in May 1994. 

The loss of the contract comes after the pur- 
chase of the hotel for £75m by the Barclay 
brothers, tbe UK property tycoons, from Trafal- 
gar House earlier this month. 

Mandarin Oriental and EUen n an Investments, 
the holding company of the Barclay brothers, 
said they bad reached mutual agreement to ter- 
minate the contract Even so, it will be a great 
disappointment for Mandarin Oriental which 
had hoped to use the Ritz as a base to expand 
further into Europe. Its 11 other hotels are all in 
east Asia or the United States. 


There was no word yesterday of whether the 
contract would be awarded to another company. 
Hotel analysts believed it was more likely that 
David and Frederick Barclay, who also own the 
Howard hotel in London, would choose to run 
the Ritz hotel themselves as an independent 
concern. 

“They operate their hotels themselves and 
although the Ritz would benefit from an inter- 
national affiliation from a marketing point of 
view, they may decide that its name is so 
famous that it sells itself,” said one analyst 

Not was there any indication of whether Man- 
darin Oriental might be compensated tor the 
abrupt termination of the contract Analysts 
said anything more than a nominal fee would be 
unlikely, given the circumstances of transfer of 

ownership- 


Cordiant confirms plan 
to launch rights issue 


Shares in Cordiant fell another 
7p to 84p yesterday after toe 
Saatchi & Saatchi holding com- 
pany confirmed that its 
restructuring plans included a 
rights issue. 

The issue is expected to raise 
about £120m, which will be 
used to dear the most expen- 
sive elements of the £130m of 
net debt 

Responding to press com- 
ment the group denied that it 
was in breach of any banking 


covenants, but said it had 
“developed proposals for its 
financial requirements for the 
longer term. The company has 
put such proposals to its banks 
and is in the process of obtain- 
ing approval". 

Mr Charles Scott, chairman, 
said the group had replaced 
much of tbe business lost in 
the first quarter of this year. 
Accounts won included Bell 
Atlantic, Royal Mail and part 
of Sp filers pet food. 


DTI water decision 
could be imminent 


By Christopher Price 

The protracted bid for 
Northumbrian Water by Lyon* 
naise des Eaux is set to drag 
into its 34th week, amid 
rumours that the Department 
of Trade and Industry report 
on the potential offer has been 
bogged down in Brussels. 

However, the company's 
advisers and industry analysts 
believe a decision from Mr Ian 
tang , the trade and industry 
secretary, will be delivered 
soon, perhaps next week. 

Water shares have risen on 
the rumours, particularly since 
the French-owned water group 
met Mr Ian Byatt the industry 
regulator, for a final round 
of talks before he made 
his recommendations to Mr 
Lang. 

Mr Lang received the Ofwat 
report three weeks ago. 

The stringency of its recom- 
mendations will have consider- 


able bearing on other intra- 
company water mergers. 

Most observers believe the 
chance of a bid from Lyonnaise 
are still high. It made its origi- 
nal announcement of intent in 
March, but declined to detail 
its offer before tbe automatic 
referral to tbe MMC had been 
processed. Ofwat advised the 
MMC that price cuts of 
between 15 and 20 per cent 
from customers bills would be 
required by 1999. Mr Lang 
accepted this and asked Ofwat 
for a further report 

Northumbrian's shares, 
which stood at 742p before the 
bid, traded above 900p during 
the summer, and have moved 
further forward in recent 
weeks. Yesterday, they closed 
at £10. Analysts expect Lyon- 
naise to accede to the DTTS 
d eman ds and open the bidding 
at about £1050 a share. North- 
umbrian is believed to be 
looking towards at least £12. 


Littlewoods 
calls EGM to 
consider bid 

By David Blackwell 

Littlewoods, tbe retail and 
football pools group which is 
the UK’s largest privately 
owned company, is to convene 
an extraordinary meeting in 
early December to consider the 
£JL2bo bid approach from Mr 
Barry Dale. 

The group confirmed yester- 
day that it had received a let- 
ter of approach from Mr Dale, 
the former chief executive who 
was fired in March and who 
is now suing for wrongful 

liinnicBil 

The shares are entirely held 
by 82 Moores family members 
descended from Sir John 
Moores, the group’s founder. 
While some younger family 
members are thought to be 
keen to realise the value of 
their stakes, a 75 per cent 
vote Is required before a share- 
holder can sell to an ont- 


Mr Leonard van Geest, 
chairman, said yesterday that 
the board would be making no 
recommendation. While the 
letter valued the group at 
£1.2bn it was heavily 
qualified. 

The only resolution would 
be a vote on whether the 
shareholders wanted to allow 
Mr Dale and his group to start 
due diligence proceedings. 

Mr Dale's backers include 
venture capital groups Pruden- 
tial, Electra. Caudover Invest- 
ments. L e g al & General and 
Apax Partners. Banks includ- 
ing Chemical, Deutsche, Fuji 
and NationsBank have been 
lined up to assume Little- 
woods’ debts. 
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Japan’s engineers close to expectations at midway 


By Wffiam Dawkins in Tokyo 


Interim results from Japan's 
six leading heavy engineers 
and shipbuilders came in close 
to or slightly better than the 
market’s expectations. 

Three reported increased 
profits and sales over the six 
months to September though 
one, Sumitomo Heavy Indus- 
tries. saw a tenfold increase in 


Several market bends under- 
lie their performance: a revival 
in domestic demand for heavy 
machinery, which has in the 
past been an indicator of a rise 
in industrial investment; a 
growth in demand for power 
generating equipment in south- 
east Asia; and a continuing 
decline in defence orders. 

The best profits performers 


increased margins by cost-cut- 
ting, increased procurement of 
cheap imported materials, and 
the redeployment of staff from 
mature businesses, such as 
shipbuilding, to profitable 
diversifications. 

The worst performers were 
more exposed to sectors still in 
recession, such as mass-pro- 
duced light machinery, which 
was the case with Sumitomo, 
or lumbered with shipbuilding 
contracts priced at the bottom 
of the cycle, which was the 
case with Kawasaki Heavy 
Industries. It was KHTs first 
interim profits fall in three 
years. 

Best of the bunch was Mitsu- 
bishi Heavy Industries, also 
the largest in the sector, with a 
2&2 per cent increase In recur- 
ring profits - before tax and 


JAPANESE HEAVY ENGINEERS AND SHIPBUILDERS 


Recurring 

profits 

(Ybnj* 

..Change 
f%) year- 
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262 
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940 
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extraordinary items - to a 
record Y79.17bn (S778m). 

It has upgraded its profits 
forecast to a 16.7 per cast rise 
for the year. MHI owes some of 
that to foreign exchange gains 
on the dollar’s rise since early 
August, alter its descent to a 
unprecedented low of Y 79.75 in 
April. 


More important, MEETS 
machinery division - which 
sells both to domestic compa- 
nies and east Asian power sup- 
pliers - led profits growth, 
with orders up 183 per cent in 
the interim period, twice the 
rate of increase of the overall 
order book. 

Kawasaki Heavy Industries 


bad a ^miiar experience. Its 
machinery orders rose MB per 
cent, more than double the 
rate of orders overall, as did 
Hitachi Zasen, with machinery 
orders up 20 per cent, a gains t a 
42 per cent decline in the total 
order book 

Hitachi Zosen, which is fore- 
casting a 12.6 per cent rise in 
recurring profits for the full 
year, after a 19-3 per cent rise 
at the interim stage, owes its 
better-tban-average perfor- 
mance to successful diversifi- 
cation. Like many Japanese 
companies, it has moved sur- 
plus staff into affiliates, where 
their costs do not show in the 
group accounts. 

As a result. Hitachi Zosen's 
sales and administration 
charges fell to 6.5 per cent of 
turnover, from 7.7 per cent in 


the same period last year. 
Diversification into fields such 
as biochemicals, new materials 
and distributing pocket 
phones, are starting to contrib- 
ute to profits, said Mr Peter 
Boardman, analyst at UBS 
Tokyo, . 

The laggards expect to catch 
up by the end of the year. 
Sumitomo revised up its 
break-even forecast by the end 
of the year, to a Ylbn profit, on 
the strength of increased cost- 
cutting and greater overseas 
procurement KHL, meanwhile, 
savs it will turn its interim 
profit decline to a 1SL2 per emit 
increase by the year end. 

That, however, is on the 
assumption, made by all six, 
that the yen will hold at some- 
thing near its present rate of 
about YlflO to the dollar. 


Wella shares dive on profit warning 


by Wolfgang MQnchau 
hi Frankfurt 


Ordinary shares in Wella, the 
German batreare and cosmet- 
ics group, yesterday plunged 
13.3 per cent to DM880 after an 
exceptionally blunt profit 
warning in which the company 
detailed a whole series of prob- 
lems. biriniting "management 
error” in one of its foreign divi- 
sions. 

Wella preference shares fell 
by 147 per cent to DM860. 

Yesterday's developments 
come a month after the resig- 
nation as r-h«irman of Mr Peter 
Zuhlsdorff, who left over 
“ irreconcilable differences" 
with the majority famil y own- 
ers. The resignation of the for- 
mer chairman has led to COIlfu- 

sion among investors about the 
company's future strategy. 


Before Mr ZtihlsdorfFs resigna- 
tion Wella shares had traded at 
about DM1150. 

In its profit warning, the 
company said the "results 
would be significantly below 
those of the previous year”. 
This was followed by a harrow- 
ing analysis of problems in 
various business areas and 
country operations. 

Wella conceded that the con- 
centration of its European pro- 
duction operations has "led to 
unforeseen temporary difficul- 
ties”, including higher manu- 
facturing costs through out- 
sourcing of production, and 
higher finance and storage 
costs. 

The company also reported 
difficulties in China, where 
“the loss will exceed reve- 
nues”. In Russia, the company 
s uff ers from "bad debts, exces- 


sive inventories, an overblown 
administration and faulty 
structures in the area of logis- 
tics". 

“Here we have a clear case of 
management mistakes locally 
that have since been recog- 
nised and rectified.” Wella 
said. 

The company also suffered 
from an "unexpectedly large 
collapse" in the UK market, a 
result of a weak demand and 
strong competition, although it 
expects to return a profit in its 
UK operations in 1996. 

In the US. WeRa was forced 
to change distributors 
"because of structural changes 
in the market and because of 
mergers among competitors”. 
This had resulted in a loss of 
revenue, which the company 
will not be able to recover dur- 
ing the remainder of the year. 


The problem in the various 
markets and countries were 
compounded by the apprecia- 
tion of the D-Mark, according 
to the statement The weaken- 
ing of the Italian lira, the 
peseta, sterling and the US dol- 
lar had an accumulated reve- 
nue effect of more than 
DMIOOm ($7LSm) as of Septem- 
ber 30. 

In 1994 Wella announced a 
19 per cent rise in net profits to 
DM126 .5m on sales of DM3.4bn. 
The company, which until 
recently was widely considered 
to be among the most rock- 
solid in Hs sector, said it expec- 
ted profit s to increase signifi- 
cantly again next year. 

The management does not 
intend to cut dividends this 
year, which in 1994 came to 
DM13 per ordinary share and 
DM14 per preference share. 


Johnson & Johnson bid war ends up in court 


By Richard Waters 
in New York 


Johnson & Johnson's hostile 
bid for Cordis, a maker of car- 
diology equipment, spilled over 
into the courts this week as 
the US healthcare company 
sought to overturn Cordis' s 
anti-takeover defences. 

The New Jersey-based 
healthcare giant said late on 
Thursday that it had chal- 
lenged an arrangement 


adopted by Cordis known as a 
“dead hand" pflL 

Under this provision, which 
the company had revealed in a 
regulatory filing the day 
before, only Cordis's current 
directors have the power to 
amend its anti-takeover 
defences, even if they are 
removed from office. 

If upheld by a court, this 
would prevent Johnson & 
Johnson from gaining control 
of the company, even if it 


succeeded in having its own 
candidates appointed to the 
company’s board. The com* 
pany said the provision was 
“clearly invalid" under corpo- 
rate law in Florida, where it is 
located. 

Earlier this week. Johnson & 
Johnson moved to overcome a 
delaying tactic inserted by the 
Cordis board to hamper its 
approach to the company's 
shareholders. 

Cordis instituted a provision 


requiring at least 20 days' 
notice before Johnson & John- 
son can solicit the support of 
other shareholders for its cam- 
paign to oust the company's 
directors. 

The healthcare group for- 
mally registered its interest on 
Tuesday, setting the 20-day 
clock ticking. It also reiterated 
its intention of seeking support 
from other shareholders if Cor- 
dis does not accept its $105-a- 
share offer. 
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Upton & Southern loses £9.6m 


By Chris Tkjtie 


Upton & Southern Holdings, 
the Middlesbrough-based retail 
group which acquired The 
Reject Shop last year, incurred 
losses before and after tax of 
£9 .59m on turnover of £3Q.4m 
in the year to July 29. 

The figures underline how 
big a drain the acquisition of 
Rqject Shop was for Upton by 
the time it put the operation 
into receivership in May. 

The deficit, which compared 
to a pre-tax loss of £401m on 
turnover of £17.9m in the 78 
weeks to July 31 1994, incorpo- 
rated the £3 .27m trading losses 


of Reject Shop up to its receiv- 
ership, a £6.06m write-off of 
Upton's investment in the sub- 
sidiary and about £250,000 for 
resolving other known contin- 
gencies and obligations. 

Losses per share on a greatly 
increased capital were 8p 
(20.7p). No dividend will be 
paid. 

“Virtually the whole loss 
was as a result of The Reject 
Shop," said Mr Ron Treater, 
the former Texas Homecare 
chief brought in as executive 
chairman and chief executive 
in March, The acquisition was 
with hindsight, he said, a "hor- 
rendous mistake”, which had 


cost Upton upwards of £l2m. 

In the year, sales at E. Upton 
& Sons, which operates from 
three department stores and 
three small shops in north-east 
England, totalled £8.5m, an 
increase of 7 per cent Pre-tax 
profit was £230,000 Goss of 
£615,000) including a released 
£180,000 provision made for 
rents and not now required. 

The last year had probably 
been, he said, the "most chal- 
lenging and traumatic” in 
Upton's 126 year history. But 
he insisted: “We now have a 
very dean company going for- 
ward. We haven't mortgaged 
the future in any way. which is 


what has been done for years 
in this business." 

Following its August debt 
restructuring and refinancing 
the group has net assets of 
about £L5m It also has £12m 
of tax losses to carry forward. 

It is seeking a non-food 
retailing acquisition to sub- 
stantially increase critical 
mass and operating perfor- 
mance. "We would go bads: to 
our shareholders and the mar- 
ket," said Mr Trenter. 

The group is still involved in 
litigation with Mr Jeffrey 
Gould, its former chief execu- 
tive, over his £70,000 claim for 
loss of contract. 


NEWS DIGEST 


S+V shares 
suspended 
at lOOp 


Dealings in shares of 
Sunset + Vine were suspended 
yesterday at LOOp. a rise of 2p, 
as the independent television 
production company confirmed 
that it was still involved in dis- 
cussions on a “substantial" 
acquisition. 

The shares dropped 17 per 
cent to 109p in early September 
when a profits warning was 
accompanied by news that the 
group was in “advanced" 
merger talks. Directors merely 
said yesterday that the shares 
had been suspended “pending 
a future announcement”. 


The company said its long- 
awaited Spirit of Columbus 
floating production platform 
had been delivered to its Ital- 
ian subsidiary in August The 
reduction in losses was due to 
the charging of costs relating 
to the project against a provi- 
sion set up in 1994 
Turnover dropped to £16. 4m 
(£245m) as Emerald Field pro- 
duction diminished. Lasses per 
share improved to 0.lp (4p). 


profits at operating level slid 
from £667,000 to £104000, partly 
of losses abroad. 

Losses per share of 45p com- 
pared with earnings of Q.3p. 


Seafield In red 


Midland & Scottish 

Midlan d & Scottish Resources, 
which operates the Emerald 
oilfield in the North Sea, 
reduced post-tax lasses from 
£7. 66m to £283.000 for 


Seafield, the transport, ware- 
housing and distribution 
group, was tipped back into 
loss in the six months to June 
30 by the cost of selling its 
Netherlands-based subsidiary. 

The £3-02m deficit compared 
with a profit of £220,000 last 
time. The loss on the sale was 
£925,000, while the profit and 
loss account included a further 
£L54m of goodwill written off. 
The loss did not reflect the 
trading situation, the group 
said. There will also be a 
charge in the second half to 
reflect a reorganisation. 

Turnover was up from 


Dean Corporation 

Dean Corporation, the property 
services group which joined 
the Aim last month, turned 
over £316,323 in the six months 
to June 30. Pre-tax profit was 
£43,933, producing earnings per 
share of 021p. 

The group said it hoped to 
pay a dividend next year. 

During the period Dean 
bought two companies, 
J.C. Tripp and Protec Indus- 
trial Coatings. 


rationalising the cost base and 
implementing new accounting 
and stock control systems. 

Turnover edged ahead to 
£18.8ixi (£18-2m). Losses per 
share were l.lp (3.4p earnings). 
The last dividend payment was 
in 1989. 


Bluebird shares sale 

Mr Torqufl Norman, the chair- 
man and founds: of Bluebird 
Toys, has raised £234m by the 
sale of 650,000 shares at 345p, 
the company said yesterday. 

Mr John Andrews, non-exec- 
utive director, raised £LI5m by 
selling 333,108 shares at the 
same price. 


WaJkeboume losses 


As indicated last month. Wake- 
bourne, the computer services 
group, reported pre-tax losses 
of £356,000 for the half year to 
June 30 after exceptional costs 
of £409,000. Last time there 
were profits of £1.07m. 

Mr Leslie Warrnan, chair- 
man, said the result was unac- 
ceptable and forceful action 


River Plate offer 

River Plate & General Invest- 
ment Trust has received an 
approach from its manager, 
Jupiter Asset Management, 
which may lead to an offer. 

The company is required to 
hold an extraordinary meeting 
on October 31 in order to put a 
winding-up resolution to share- 
holders, unless the directors 
have been released from this 


June. 
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Sluggish sales behind 
setback at Shiseido 


By Emfko Terazono hi Tokyo 


Sbfsefdo 


Shiseido, the leading Japanese 
cosmetics maker, posted its 
first interim profit fell in three 
years due to sluggish sales 
especially in its luxury line. 

The company's unconsoli- 
dated recurring profits for the 
first half to September fell 
6.3 per cent from the previous 
year to Y149bn ($146.4m) on 
a 5 per cent decline in sales 
to Yl87bn. After-tax profits 
declined 6.2 per cent to 
Y7.3m. 

Sales of cosmetics fell 7.4 per 
cent to Y130.2bn due to slug- 
gish consumption stemming 
from the prolonged recession. 
Revenue from toiletry items 
such as soap and shampoos fell 
2.7 per cent to Y445bn while 
sales of salon products, foods 
and drugs fell 4 per cent to 
Y12^bn. 

The company faces further 
pressure from the structural 
changes in the cosmetics mar - 
ket as an increasing number of 
supermarket chains have 
started to discount products. 
Cosmetics makers have started 
to increase products for their 


Share price relative to the 
Nikkai 225 Average . 

115 : 



1995 


Source: FT Betel 


low-end cosmetics line for the 
bnlk retailers. 

Sales and profits for the foil 
year to next March are expec- 
ted to fell for the first time 
since 1987. Shiseido expects 
rec ur ring profits to drop 6£ per 
cent to Y30.8bn while sales are 
forecast to fell 3J5 per emit to 
Y380bn. 

Although after-tax profits 
are expected to decline 2 JS per 
cent to Y145bn, the company 
plans to maintain its dividend 
payment at Y1&5 per share. 


BCH registers 30.7% 
decline in third term 


By Tom Bums in Madrid 


Banco Central Hispano, the 
weakest performer of Spain's 
big banks, reported third-quar- 
ter pre-tax profits of Pta31.4bn 
({256. Tin), 30.7 per cent down 
on the same period of last year, 
but said it expected to recover 
its earnings potential in 1996. 

The results, which were in 
line with market expectations, 
reflected the banking group’s 
continued effort to strengthen 
its balance sheet through large 
provisioning allocations, as 
well as a strong fell in extraor- 
dinary income. 

Capital gains from asset 
sales and other nan-recurring 
revenue fell by 58.6 per cent 
from Pta46.4bn to Ptal9.2bn 
and helped push net attribut- 
able group profit down to 
Pta22.7bn, 29.8 per cent lower 
than the Pta32.3bn net profits 
after minorities posted at the 
third-quarter stage last year. 

Net provisions totalled 
Pta58bn, and a further 
Pta25.5bn was set aside for 
depredations. The allocations 
raised BCETs coverage ratio to 
85 per cent, an impressive 


improvement on the 70 per 
cent coverage a year earlier 
and lowered the ratio of 
non-performing loans by 2 per 
cent to 5.4 per emit, which is 
below the financial sector's 
average. 

Sh rinking mar gins and the 

combination of scant credit 
demand and a prudent l ending 
policy brought the net Interest 
revenue over the first nine 
months down by 8J per cent to 
Ptal98.6bm 

BCH was. however, able to 
post an operating profit of 
Pta96bn, 0.3 per cent up an last 
year’s third-quarter outcome 
thanks to improved treasury 
and industrial portfolio income 
and to strict cost-cutting which 
lowered overall expenses by 2B 
per cent 

BCH now believes that a 100 
per cent coverage for non- 
performing loans, and thereby 
the completion of a prolonged 
adjustment period, is achiev- 
able by the end of this year. 
Such a development would rep- 
resent crossing a psychological 
threshold and set the stage for 
a return to profitability next 
year. 


Peugeot Citroen surges 
to FFrl.22bn at halfway 


By John Rfdcfing in Paris 


Peugeot Citro&n, the French 
carmaker, yesterday 
announced first-half profits of 
FFrL22bn ($247. 7m). almost 80 
per cent higher than the 
FFr688m recorded last year, 
but expressed frustration at 
the impact of currency move- 
ments in the European Union. 

Condemning the “excessive 
and competitive devaluations 
of certain currencies, notably 
the Italian lira", and citing the 
downturn in the European car 
market, the group said its per- 
formance had been achieved by 
increased efficiency and an 
improved model range. 

Sales during the period rose 
from FFr8&8bn to FFr86.43bn, 
while reduced costs prompted 
a stronger increase in operat- 
ing profits from FFr2.44hn to 
FFr2. 78bn. F i nancial charges 
fell from FEr915m to EFr707m, 
partly refleting a reduction in 
debts. The company said that 
net borrowings bad continued 
their steady decline, amount- 
ing to FFrSfihn at the end of 
June, compared with FFr9.34bn 
a year earlier. 

The group cited several 
important vehicle launches 
over the past year which have 
helped support sales and mar- 
gins and improved its product 
mix. The new models include 
the Peugeot 806 and Citroen 
Evasion monospace vehicles, 
new versions of the Peugeot 


605 and Citroen XM, and two 
utility models. The new Peug- 
eot 406 was recently nn veiled 
at the Frankfurt motor show. 

The French group also cited 
significant international pro- 
jects, including an agreement 
with Proton of Malaysia for the 
manufacture of licensed 
vehi c les. Peugeot Citrofin said 
the accord was ultimately 
expected to result in produc- 
tion of 50,000 units a year. 

In Europe, however, the com- 
pany outlined gloomy pros- 
pects. “The third quarter con- 
tinued to be marked by the 
absence of recovery in western 
Europe,” it said. According to 
Peugeot Citrofin, the French 
market is suffering from high 
real interest rates and taxes 
and a new series of govern- 
ment incentives for the car 
industry is not expected to 
have a significant impact 
before the end of the year. 

The weak car market is prov- 
ing a particular concern for 
Renault, Peugeot Citrofin’s 
domestic rival. Government 
plans to complete the privatisa- 
tion of the public sector group 
have been delayed by its fall- 
ing share price, reflecting the 
depressed state of the market 

To reduce its shareholding to 
a minority, the Conservative 
government is now thought to 
be considering the sale of a 
small stake of Renault’s capital 
to a group of industrial part- 
ners. 


NEWS DIGEST 


Union Mimere 
unveils revamp 


Union Mini&re is 
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Placer shows 33% improvementt 

Record gold output and better cost performanceenabled . 
Placer Dome to post thM-quarter net profit ofUS$24m, orl0 ; 
cents a share, up 33 per cent from JlSm, or 8 cads a share a ; 

^GoJd operating profit rose 40 pear cent to $77m and output •••: 
was 535,000 ounces, up 31 per cent Cash production cost v 
averaged $201 an ounce and average price realised was $392 an; 
ounce. Nine-month earnings were $38m. or 15 cents a sharer j 
down from $79m, or 33 cents, on sales o£$735m against $66&m 
The decline was due to higher exploration expenses and a ^ 
$17m special charge. Nine-month gold output was L 363.000. ~ 
ounces, up 5 per cent from a year earlier, and average cosLwas 
$215 an ounce. Average price realised was $382 an ounce. 

Robert Gibbons, Montreal 


KPMG in accord with bank 


The US firm of KPMG, part of the global Big Six aroountancy . 
group, has altered into an alliance with a boutique 
investment bank, KPMG Baymark, in order to provide cheats.: 
with corporate finance services. Mr Mark Taffet, president of 
KPMG Baymark, is a former managing director of KPMG*s 
corporate finance group in the US. KP MG B aymark is the • ; 
holding company for two operations - KPMG Baymark 
Strategies and KPMG Baymark Capital ■ 

The first will offer corporate recovery services while the 
second is a licensed broker-dealer. Under the current 
regulatory framework audit firms are prevented from acting . 
as broker-dealers. Jim KeBy, Accountancy Correspondent 


Swedish ABB chief to step down 


Mr Bert-Olof Svanholm has said he plans to step down as chief 
executive of the Swedish arm of ABB Asea Brown Boveri next 
March. He will be succeeded by Mr Anders Narvinger, ' 
currently executive vice-president of Swedish ABB in charge 
of power transmission and distribution 
Mr Svanholm is well known in Swedish industry through 
his chairmanship nf Volvo - a position he took on after the - 
vehicle group controversially abandoned plans to mage with. 
Renault of France in December 1993 - and his chairmanship of 
the Federation of Swedish Industries. He has been chief 
executive of Swedish ABB since the group was formed from 
the merger of Sweden's Asea and Switzerland's Brown Boveri 
in January 1988. Qrristapher BroumHumes. Stockholm 


Codan head denies wrongdoing 


Mr Peter ZobeL chief executive of Codan, one of the two 
largest Danish insurance companies, has been ordered by the 
Finance Industry Supervisory Authority to unwind two 
private investments, which the supervisors consider to be 
unlawful. Mr ZobeL denies any wrongdoing and says he 
expects to appeal against the order. 

The supervisors say that two investments made by Mr 
Zobel’s private company are in conflict with the Insurance 
Companies Act, which states that managers of insurance 
companies may not engage in speculative business on their 
own account 

The two investments which have run foul of the supervisors* 
concern involve lending in low-interest Swiss francs for 
investment in high-yielding Swedish bonds. The deals were 
financed with the assistance of financial guarantees from 
Codan. Mr Zobel had in turn provided collateral for the • 
guarantees. 

The investments turned soar when the Swedish krona - 
collapsed in November, 1992, causing Mr Zobel’s private 
company a substantial loss, but there was no loss to Codan. 

Hilary Barnes, Copenhagen 


Danisco to acquire CMB arm 


Danisco, the food, beverages and packaging group- has signed 
a contract to acquire the flexible packing division of France's 
CarnaudMetalbox. CamaudMetalbox Flexible has about 700 
employees and a turnover of FFr61 7m ($125 .2m). The 
acquisition, which is dependent on a satisfactory result of an 
environmental investigation, will take employment in 
Danisco’s flexible packaging division to about 2,000, turnover 
to about Dkr2bn, and give the group some 6 per cent of the 
European market 

Group sales by Danisco in the year ended in April totalled 
DKrl4Jbn ($2.6bn), including sugar, itistrriing , food 
ingredients mid packaging. The total sales by Danisco’s 
packaging division, including paper and board, was DKr3.64bn. 

Hilary Barnes, Copenhagen 


French property bank to refocus 

Comptoir des Entrepreneurs, the specialist French property 
bank, predicted a return to profitability and payment of 
dividends in 1998. Mr Jacques Lebhar, chairman, predicted the 
group would make losses this year of between FFrSOOm and .’ 
FFrfiOGm ($102m to $123m) and return to break-even daring the 
second half of 1996. 

He said the group would be reducing its loans by 15 per cent, 
in the next three years and cutting its management costs by 30 
per cent 

Mr Lebhar said the group was withdrawing from property 
investment and would focus on three areas: loans to 
individuals, to business teams and certain property 
developers. Andrew Jack, Paris 


Moore buys stake in UNI-Tech 


Moore, the Canadian information handling group trying to-' ' 
buy Wallace Computer for US$L4bn, has bought 25 per cent of 
uNI-T ech, a private Hong Kong-based computer services ' 
consultant which operates mainly in C hina and Taiwan. The 
price was not disclosed. 

( The two firms will introduce the first Asian-langnage - 
electronic business forms to the Asia-Pacific mai-w including 
software products. UNI-Tech, with 65 professionals and offices ’ 
to Hong Kong. Shanghai and Shenzhen, will adapt the 
products to Asian markets and provide distribution and 
support. 

• BEtel, the Canadian telecommunications equipment . - 
maker, announced second-quarter net profit of C$15m 
(US$lQ.98m) or 13 cents a share, up from C5k9m or 2 cento a 7 ' 
232? iff" 011 revenues of C$149m against C$144m. 

Fnst-half earnings were CS24.6m or 22 cents a share a gafog t 
CS6.9m or 5 cents a share. Robert (mens. Montreal 


Onex to absorb Vencap Equities 

Onex, Canada’s leveraged buy-out specialist, is takhw nm 
Ve ^P5? uffl es 1 an Alberta ventuS^tolffoapfoaSl 
5S? W 7‘^ n )‘ TIle AJbttte government formed 
the venture in 1981 to diversify the province's resource 

^ The balance is 

a aside several other offers to accept 

Onex^s bid of C$8 .50 a share. The provihea wfll .coEfect C$l74m '■ 
to Vencap. The public shareholders.. . : 
3 tc ^ r ^2nL But Onex will get access tolTaicap’s : 
cash- Vencap's portfolio is valued at C$U4m covering ' 
k 38 Alberta ‘ baBed companies. Robert Gitoens, 
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COMMODITIES AND AGRICULTURE 


WEEK IN THE MARKETS 

4 Copper 
stocks rise 
halts rally 

Copper s rally this week at the 
London Metal Exchange was 
halted yesterday by news of a 
higger-than-expected rise in 
exchange warehouse stocks of 
the metal. 

The three months delivery 
price, which had by Thursday's 
close recovered most of last 
week’s SSO fall, retreated to 
52. 1 12-50 a tonne, down $33.50 
on the day but still $ 2 * up on 
the week, after the LME 
announced that stocks had 
nsen by 8,475 tonnes to 190,950. 
Reserves in LME warehouses 
around the world have now 
grown by nearly 50.000 tonnes 
since the downward trend was 
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reversed in mid-July. 

Traders suggested that the 
latest addition to the stocks 
total resulted from the big pre- 
miums being paid for prompt 
supplies, which were attracting 
metal to LME warehouses. At 
yesterday’s close the cash pre- 
mium lor “backwardation”) 
over the three months delivery 
position was $98 a tonne, down 
from $113.50 on Thursday but 
$19 up from the end of last 
week. 

Mr David King, the LME's 
chief executive said last week 
that exchange authorities were 
closely monitoring the copper 
market to ensure that nothing 
untoward was occur ing. But he 
added: “We are not overly con- 
cerned”. At that time traders 
suggested that the backwarda- 
tion was being driven out by 
awareness that there was a 
large requirement for cash sup- 
plies by operators wanting to 
close out bedges against earlier 
physical purchases. 

Other LME metals followed 
copper's lead, with nickel and 


lead putting in the strongest 
performances. 

Nickel’s continuing rally was 
encouraged by further stocks 
falls, which this week 
amounted to 1.896 tonnes, or 
3.3 per cent per cent of the 
CotaL The three months deliv- 
ery price touched a 2 '/j- month 
peak of *9,030 on Thursday 
before closing yesterday at 
S8.830 a tonne, up $845 on the 
week. 

Stocks movements were also 
supportive for lead. As the 
total fell by 6,000 tonnes, or 2 
per cent, the three months 
price climbed to S684.50 a 
tonne, up S34 on the week but 
$3.50 off Thursday's high. 

At the London Commodity 
Exchange the main feature of 
the week was the widening of 
coffees backwardation in 
response to concern about 
signs of a developing squeeze 
of immediately available sup- 
plies. 

The November delivery posi- 
tion's premium over January 
futures widened from $54 a 
tonne at the end of last week 
to $134 at Thursday's close. 
Yesterday, however, squeeze 
fears were allayed to some 
extent by news of a fall in open 
interest (uncovered contracts) 
on the market and the Novem- 
ber .'January backwardation 
narrowed to $105 a tonne. 

The January position ended 
$14 down on the week at $2315 
a tonne, despite receiving sup- 
port from reports that heavy 
rain was delaying the Vietnam 
harvest and had damaged the 
Costa Rican crop. 

The latter was said to have 
lost between 5 and 7 per cent of 
its 1995-96 production, which 
had been forecast at about 
3.3m bags (46kg each). “While 
this may seem a small amount 
of coffee, it will be significant 
in the current tight market sit- 
uation.” London broker GNI 
said in yesterday’s issue of its 
Commodity report. 

LCE cocoa futures were 
firmer, meanwhile, with the 
March position finally break- 
ing through resistance at £959 
a tonne to end at £960, up £7 on 
the day and £13 on the week. 
Traders told the Reuters news 
agency that a few operators 
were pressing the upside all 
week to break the resistance. 

Richard Mooney 
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Precious Metals continued 
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■ WHEAT LCE (C per tonne) 


SOFTS 


MEAT AND LIVESTOCK 


(Prices bom Anulgarnoted Uocal Tradkig} 

■ ALUMINIUM, 88.7 PURTTY A pw tome) 


Caab 

3 mtba 

Clean 

1630-9 

1674-5 

Piawious 

1654-5 

1690-1’ 

HigMow 

1640/1639 

1686/1666 

AM Off letof 

fKW-B 

(675-6-5 

Kerb dose 


1678-8 

Open mil 

222,561 


Total do4y turnover - 

43.853 


■ ALUMINIUM ALLOY A pw tonne) 

Ctaoe 

1390-400 

1430-10 

Previous 

1400-10 

1440-45 

H&i/Kmi 


143571425 

AM QHkjei 

1381-5 

1425-35 

Kerb dooe 


1427-30’ 

Open ItH. 

2^89 


Total dn^y turnover 
■ LEADS per tonne) 

8,450 


Close 

7015-3A 

664-5 

Previous 

703-5 

683-5 

HigMott 

693ffiB1 

685/677 

AM Otfctel 

090-1 

. 678-7 

Kerb dose 


680-1 

Open art. 

33J83 


Total dafly turnover 

7.657 


■ NICKEL S per tonne) 


CtDBB 

8745-55 

8825-35 

Ptovkxis 

B82D40 

8895-900 

HJgh/krw ' 

6700/8880. 

6840/8590 

AM Offlc&ti - • - 

8690-7IX 

0775 80 

Kerb dcee • 


0840-50 

Open an. 

44.509 


^aui doty turnover 
■ TIN A per tome) 

19,019 



6270-80 

6330-30 

Previous 

6300-10 

6355-65 

HigMow 


6320/6300 

AM Official 

6266-75 

6320-25 

Kerb close 


6310-15 

Open rt. 

18,710 


Total dsdy turnover 

4.963 


■ ZMC, apecdM Mgb grado A per tonno) 

Close 

1004-5 

1027-0 

Previous 

1003-4 

1026-7 

HigMow 


1028/1014 

AM Official 

994-5 

1017-8 

Kerb doso 


1021-2 

Open en 

80.898 


Total daby turnover 

26,044 


A COPPER. ffiDda A (S por tome) 


Close 

2808-13 

2712-3 

Prenoua 

2658^3 

2746-7 

HJfltVtow 

2782 

2720/2667 

AM Official 

2782-3 

2896-7 



Sad 

Osya 



t*“> 


Sea 





apes 


SHI 

Oafs 



Ota" 


Sett Defi 




Opsa 


Price 

Asp 

Mffi 

tow 

«w w 


price 

effisffi 

Hffi 

Urn 

M 

M 


F*ee i 

taop 

wgta 

Lnr 

M tat 


Price ebange 

MB* 

Law 

Vol 

tot 

He* 

382.5 

-03 

- 

- 

- 

Me* 

1222S 

+0» 

12225 12225 

23 

B11 

DM 

934 

+11 

934 

926 1545 20J41 

Dec 

88325 *0 .150 

68350 

67975 

7247 30,483 

Ota 

3839 

-04 

3847 

mi 

14337 1060*8 

Jta 

124 70 

+0.75 

124 70 

12430 

S3 

2,338 

Hta 

961 

*8 

963 

855 

2318 32534 

Feb 

87.375 *0025 

67.450 

87225 

2939 

15941 

Fee 

38 59 

-04 

3*BB 

3852 

1.098 26264 

Kar 

12665 

*080 

12680 

12850 

30 

1.701 

Hey 

H7E 

+7 

980 

872 

646 14,40a 

Apr 

57400 *0.025 

67.450 

67250 

740 

9A52 

Apr 

38&4 

-03 

asai 

397.6 

m a9i5 

•My 

12680 

*0.75 

126.75 

12800 

114 

2JS4 

Jto 

993 

*« 

99S 

9S3 

59 4,690 

Jm 

B3475 -0025 

63 575 

63.425 

517 

4290 

JM 

3910 

-03 

390 B 

390 8 

*05 T0377 

Jto 

13050 

*090 

13050 

13000 

30 

72 

Sep 

1011 

+7 

1012 

1006 

155 23.488 


62025 -WEB 

62.100 

61950 

208 

1935 

Area 

3915 

-03 

- 

- 

tea 2333 

Sep 

11225 

*075 

- 

- 

- 

21 

Baa 

1028 

*6 

- 

- 

£4 £.137 

OeX 

£2.900 -0050 

53.100 62900 

28 

546 

Tm 





17,128 18Z.18B 

TOtol 





2S4 

7038 

Total 





57M1*M64 

Tutsi 




11288 02260 

■ PLATINUM 

NYMEX (50 Trey ca.; S/troy oej 
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WEEKLY PRICE CHANGES 
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PRECIOUS METALS 



■ LONDON BULLION MARKET 
(Prices suppled by N M Rcthsc/aU) 
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2301 

2238 639 

W» 



M»T 

3184 

-16 

2235 

2185 67 

?,«9B 

93 

224 

Jto 

2143 

-25 

2160 

3155 19 

436 

SS 

9(0 

sap 

2110 

-23 

- 

1 

265 

31 

6S9 

THto 




6140 25973 

- 

201 

■ COFFEE -C* CSCE (37^00038: oants«s) 




Bee 

12275 

-065 

124.10 

120.10' 4973 14/ES 

W 

19 KT 

(tor 

12090 

-090 

121 96 

11610 1903 

9933 


tab 

61.075 +1.100 61.175 59900 

1,758 

5,732 

Km 

60900 *4)950 61900 59.375 

145 

737 

May 

61550 +&JE00 61.700 60.750 

33 

220 

Jto 

62900 *0.400 62.100 61 800 

19 

538 

Aug 

80900 - - 60300 

11 

57 

Total 


1JM3 

79*4 


LONDON TRADED OPTIONS 


Statt* pitas $ turn 
■ ALUMINIUM 


— Putt — 


■ SOYABEANS CUT (59000a into; cano/TOb bCBel) “ 

■ AS 


-1.75 66700 66100 27564 3860 
-875 67700 67100 32.707 74.4S3 
-350 68550 67850 7.1S3 34561 
-425 68850 68450 1,163 11.174 
-5.75 69125 68650 1.016 11776 
-4S 89000 68800 61 299 

Tatd 71067183534 

■ SOYABEAN OIL CUT (BOOOOtas: cents/tts) 


66350 
67275 
880 S O 
atsnn 
686.75 
68400 


11800 -125 12025 11750 229 2510 
11890 -105 11825 11845 29 522 

Sep 11925 -475 - 11850 18 329 

Dae 11825 -475 1 60 

TUW 8753 27519 

■ OONW ECO) 1US omta/pojnl) 


Oct a 
Owo-Hto* 
IS day 


120.79 


11897 


Pm. day 

12057 

11957 


Dae 2625 *409 2642 2825 7506 33.144 

J 88 » 45 *403 2854 2640 2£S 0.116 

tow 2866 *406 2677 2859 1572 10619 

Hay 2665 -402 2702 2878 406 6532 

Ad 2704 *004 27.15 2665 1016 4/118 

Affi 2705 *002 27.05 2650 208 749 

Total 13,16 6846 

■ SOYABEAN MEAL CBTflOO Ions; Vton) 


to No7 PREMIUM RAW SUOAft LCE (certa/tos) 


Dae 2082 -1.1 2085 204.1 8514 48.483 

Jan 2055 -12 207.3 204.7 3564 18539 

■tar 2070 -12 2085 2083 22M 14,415 

I lay 2064 -25 2076 2055 699 5.495 

Ad 2074 -81 2065 2065 537 5597 

Affi 2055 -80 2075 2055 13 598 

Ttoto 16595 82569 

■ POTATOES LCE (C/tonna) 


Aw 

■ay 


Tata) 


184.0 

2800 

2781 

3125 

3605 


♦25 2785 2734 


121 1,127 
6 


121 1,t 


Jta 

1325 






Mm 

1090 

- 


- 

- 

_ 

tow 

1090 

-195 

- 

- 

* 

- 

Jto 

1060 

-126 

_ 

tm 

- 

- 

Ttoto 





- 

- 

M WHITE SUGAR LCE (S/tonne) 



Dec 

3489 

+09 

3489 

3469 

384 

6923 

Mar 

331.7 

+19 

3329 

328.7 

521 

13.921 

K*Y 

3232 

*0-1 

3249 

3219 

295 

4983 

A"g 

3172 

-2.1 

3iai 

3159 

155 

1,918 

Od 

2879 

-22 

2819 

288.7 

241 

2,493 

DM 

2M2 

-25 

2879 

287.1 

105 

720 

Total 





1911 

309*1 

■ SUGAR 11* CSCE (1 124000m; cents/!*) 

taw 

1093 

-0477 

1060 

109923.747 76930 

M4Y 

1042 

-an 

1092 

10.40 2981 

20.458 

Jot 

1027 

-009 

1095 

102! 

354 

13937 

Od 

1022 

-098 

1090 

1021 

121 

14J86 

Mar 

1016 

-aw 

1025 

1016 

34 

8.130 

total 

1008 

_Oflg 

- 

- 

2D 

40 

Ttoto 




28937133911 


(99 7%) LME 

Dec 

Feb 

Dec 

Fto> 

1600 - 

84 

125 

22 

40 

1700 _ __ 

31 

71 

69 

84 

1800 

8 

36 

145 

147 

■ COPPER 





(Grade A) LME 

Dec 

Feb 

Dec 

Feb 

2600 

151 

134 

20 

53 

2700 

84 

81 

52 

07 

2800 

40 

45 

108 

158 

■ COFFEE LCE 

Jen 

Mar 

Jan 

Mar 

1600 

715 

660 

1 

10 

1650 __ — .. 

665 

614 

i 

13 

1700 

616 

568 

2 

18 

■ COCOA LCE 

Dec 

Mar 

Dec 

Mar 

875 - 

62 

100 

3 

14 

900 

42 

82 

8 

21 

925 . 

26 

as 

17 

29 

■ BRBfT CRUDE IPE 

Dec 

Jan 

Doc 

Jan 

1550 

82 

86 

2 

24 

1600. 

44 

53 

15 

41 

1650 ... 

16 

28 

37 

68 


LONDON SPOT MARKETS 

■ CRUDE OIL FOB (per barref/Dec) tor- 









M COTTON NYCE I5090abs: centaribs) 

3d 

1560 

— 

1570 

1560 

12 

SOI 

— 





tow 

1540 

*55 

1540 

1520 

29 

489 

See 

805 

♦0.47 

M85 SU6 *302 23982 

Dac 

1540 

+50 

1550 

1510 

81 

277 

MM 

83.43 

*025 

83.95 8320 2290 1EJG6 

Ja 

1540 

+55 

1540 

1500 

101 

1.181 

ton 

8490 

*020 

8490 83.70 

414 7981 

Apr 

1540 

*40 

1540 

1510 

63 

1989 

Jto 

8390 

-0.10 

84.15 8390 

845 6968 

Jto 

1405 

+55 


1335 

25 

359 

Od 

79. W 

*055 

7*10 7*10 

1 12« 

Total 





286 

4904 

Dec 

7690 

+065 

76.70 7590 

191 8.463 

Ctan 

Pnw 





Ttoto 



1*234 82904 

BR 

1559 

1578 





■ ORANGE JUCE NYCE (ISjXMfca; cern/tis) 








■ 0 * 

11790 

-190 

11825 117A0 

457 3229 








Jan 

11820 

-1.10 

11*10 11795 

588 13914 

FUTURES DATA 





MM 

12050 

-1.10 12125 11980 

86 *777 

AB futms data auppeed by CMS 



Hag 

122.75 

-095 

12255 12230 

2 1241 








Jto 

12590 

-040 

12590 12455 

B 531 









12690 

-080 



Sptaos 

Ttoto 


1.148 22933 


.390 ... 



. price 



lam 

W H 

p/boy oz. 

US cts equtv. 

. . No* - 

5006 

*006 

5040 

49*0 -10912*13374 

34125 

540.00 

Dac 

4*74 

-on 

SODS 

4*70 

13,133 23.177 

34000 

54000 

Jaai 

48.94 

-001 

5020 

4980 

2930 10902 

350 B5 

SS255 

Fab 

5024 

♦094 

5090 

5030 

324 3.427 

360.60 

56525 

Mm 

5050 

*003 

5080 

5050 

124 2241 

S price 

• ,• £ equlv. 

Apr 

5290 

- 

5280 

5290 

94 3289 

382.00-30490 

242-244 

Ttoto 





27,411 6*151 

30025-395.86 

. 







87-00 

55-57 








Mace prices are much firmer weh Grenada sold 
cud tor the moment and Indonesian shippers 
very ra&jctant to offer suppfles, reports Man 
Praductan. The tadaneslans are asking prices 
thee am USSB0Q a tome highs compared with 
two weeks ego. The nutmegs market is abo 
s o m ewhat ftaner, nsprcW y lor me Granada 
suns end Indonesian sound shrivels. Spot 
prices. Rotterdam par tonne: SA maos BRZ, 
S4200; SA sound shrivels. S1.-92S; and Wl 
suns, S2525. 


VOLUME DATA 

Open interest end Vbhsne data shown tar 
contracts traded on COMEX. NYMEX. GST. 
NYCE. Cktf and CSCE era one dey In sneers. 


INDICES . 

■ REUTERS (Bees: MjBMflB) - 


Oct 27 Oct 2B month ago year ego 
2102.6 21047 2084.7 2104.8 

CRB Rituree (Base: 1867-1001 


Dubai 

Sl5.52-5.B2z 

*0915 

Brent Blend (dated) 

SI 6 A0-6.44 

*005 

Brent Bland (Dec) 

31691-693 

*002 

W.TJ. (ipm eat] 

S1792-7.63Z 

*095 

» OO. PRODUCTS NWEprerrptdtowyCFtUaineD 

Premkm Gasoline 

$174-177 

♦15 

Gas OD 

$154-155 


HeBvy Fud Oi 

S86-BB 

+1 

Naphtha 

SI 56-157 


Jet fuel 

5174-176 

+15 

Diesel 

SI 57 -158 

-1 

Pmmhuo) Argus. TaL London |0t7t| 3S9 8792 


■ OTHHT 



Gold (per troy oz)X 

3382.05 

-060 

SJver (per troy (»)$ 

5325c 

-119 

Platinum (per tray oi) 

$40895 

-0.75 

Patadlun (per troy ol] 

$138.15 

+155 

Copper (US prod.) 

Unq. 


Load (US prod.) 

41.75c 


Tin (Kuala Lump!*) 

-1592m 

+0.15 

Tbi (New York) 

298.5c 

-19 

Cattle (Sve welgntjt 

128. 53p 

+027* 

Sreep ?wa wtoghin* 

I0458p 

♦air 

Pigs 0hre welghtn- 

96.80P 

-aor 

Lon. day sugar (raw) 

£3000 

-75 

Lon. day sugtr (wts) 

£3700 

*05 

Barley (Eng. teed) 

C113J0 

+05 

Mace (US No3 YeBOw) 

CIOSlOw 


Wheat (US Dark North) 

Unq 


Rubber fftovfit 

I0025p 

+095 

taibber (Dec)1f 

I0095p 

*095 

Rubber (XL RSS Nol) 

3775m 

+19 

Coconut Oi (PW5§ 

S720.0U 

-109 

Palm Ofl <Malay.)% 

$635.0 

♦125 

Copra iPhlO§_ . 

453 Oy 

-0 

Soysbeens (US) 

1069 

-19 

Cotton Outlootf A' kidroc 

89.05c 

-195 

Wooffops (B4a Staler] 

456p 



Oct 28 Oct 25 month ago yaw ago 
241.92 241.77 241.78 

esa Spot (Base; 197tM0C) 


C par tame uidra oOienme sura p penoAg. c cartn/to. 
r mggoAg. m I M a y aun cantaAg. z Doc. u Not/ Dec.V w 


Oct SB Oct 25 month ago year ago 
18259 180.88 18043 17481 


i. y NoWDdc. x Oct/Dec London PnyrfcaL § CIF Ronet- 

l«T 


dam. A Bunion meiloet dnsa A Sheep ffjw wegN pricusL 
Chengo on wo* f men am to pnwtous day. 


“worCo bond prices 


BENCHMARK GOVERNMENT BONDS 

Red Day's Week Month 

Coupon Dale Ftace change Vitorf ago ago 


US INTEREST RATES 


■ LOHOGtLT FUTURES OPTIONS (UFFE) £50000 B4tha of 10046 


US 


Utesl 



Austrafia 

7.500 

07/Q5 

02.4000 

-0.870 

*87 

8.42 

ass 


Auslria 

6075 

06/05 

004000 

-0950 

*95 

6.95 

6.80 

MB arm 

Belgium 

0500 

03/05 

96.4500 

-0050 

7.02 

795 

695 

Canada- 

8 750 

12/05 

1Q5.5000 

-0900 

794 

7.77 

7.04 

__ 

Denmark 

7.000 

12/04 

945800 

— 

79S 

7.00 

7.69 

. ’ . ;,r ’ 

France BTAN 

7 750 

cw/oo 

1049750 

*0.500 

657 

*79 

653 

■ • ■‘iT r 

OAT 

7.750 

10/05 

1029000 

♦4L710 

793 

755 

724 

- - 

Germany Bund 

6.500 

10/05 

100.1400 

-0930 

6*18 

651 

6.47 


Ireland 

6250 

10/04 

882500 

-0150 

8.13 

823 

8.04 


Italy 

10500 

04/05 

93 6500 

+0.370 

t1.02f 

11.90 

10.98 

.. ^ 

japan No 129 

6.400 

03/00 

119.7990 

*0.155 

157 

1.48 

1 77 

/. 

No 174 

4900 . 

09/04 

112.5200 

-0440 

294 

278 

291 


Netherlands 

7.000 

06/05 

1039300 

+0920 

6.S3 

*57 

650 


Portugal 

11975 

02/05 

1032600 

-0.090 

1127 

1122 

11.00 

_ «. • ; 'J: 

Spam 

10.150 

DI/06 

92.0700 

-0030 

1*92 

10.80 

10.64 


Sweden 

6000 

02/05 

605000 

+0904 

921 

922 

*31 

. 

UK Gills 

a 000 

12/00 

102-04 

-2/32 

7.40 

7.60 

7.37 



0.5OO 

12/05 

102-31 

-7/32 

896 

8.16 

796 

■ 


9900 

10/08 

106-17 

-8/32 

*17 

826 

7.94 


US Treasury - 

6500 

08/05 

102-26 

-23/32 

B 11 

*01 

8.14 

. J ’ ; 

*875 

00/25 

105-97 

-43/32 

8 43 

634 

6.49 


ECU (French Govt) 
London dosing, "New Yort 

7.500 

mi-day 

04/05 

98.7400 

+0270 

7.68 7.78 750 

Wads: Local rnarict itrevl. 


R 


Breto k» rata — 1 \ 

Ftotands 


FedJwda to Btaventkn.. 


A 


Treassy B8fe and Bond VMB 

8 « Ttreyw 

— — 5.49 Three jnar. 

538 Rraye* 

Shamil 557 1D-J«w 

Onayar 856 3D-yrar 


Qrei 
Tan* i 
nneaaaffi- 



Strike 

- 1 


CALLS ~ 


— 


PUTS — 

Price 

Dec 

Jan 

Feb 

Mar 

Dac 

Jan 

Fab 

106 

0-82 

1-05 

1-30 

1-46 

0-48 

1-25 

1-50 

107 

0-33 

0-43 

1-04 

1-19 

1-10 

1-83 

2-24 

108 

0-15 

0-26 

0-47 

0-81 

2-01 

2-46 

3-03 


Mar 

2-02 

2- 39 

3- 17 


■ US TREASURY BOND FUTURES jCHT) $10R000 32ndS Ol 100% 


Dec 


eh. vcr. nd. cam 358Z itos area. P iw wim ran w.. cata stem Pirn 2M32 


Open 

116-13 

11&-03 

116-11 


Latest 

116-14 

118-04 

115-25 


Change 

+0-05 

♦0-08 

* 0-10 


118-22 

116-10 

115-27 


Low EsL voi. Open inL 
115-09 381.485 392.188 

114-31 2^51 28.499 

114-18 1463 4.843 


BOND FUTURES AND OPTIONS 


France 

■ NOTIONAL FRENCH BOND FUTURES (MAT1F) FFr500,000 


Ecu 

■ ECU BOND FUTURES (MATffJ ECU100.000 


Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 
(UFFE} YlOOm lOOtha a I 10096 



Open 

Sen price 

ChstgB 

High 

Low 

EsL voL 

Open hL 


Open 

Sett price 

Change 

H&h 

Low Eat 110 L 

Open Im. 

Open Close Change Mgh Low Est vol 

Open inL 

Dec 

118.12 

116.60 

*092 

11*64 

11*04 

18EL51B 

105,773 

Dec 

86.98 

87.14 

+0.16 

87.14 

8698 1.(B9 

*956 

Dec 121.05 - - 121.15 120.80 3165 

0 

Mar 

115.64 

11892 

+052 

11698 

11558 

2,909 

5967 






Mar 110.68 - - itfl.74 11095 827 

0 

Jon 

115.72 

11820 

*092 

115.72 

11*72 

2 

2.171 








• LITE bams mao traded on APT. M Opta Wwan igs. are tor pmns day. 



■ LONG reRMFRBdCH BOND OPTIONS (MATIF) 


FT-ACTUARfES FIXED INTEREST INDICES 


Ckxtwy v 


bunk to reff 


mem. US. (Atari Xhta. ora= an oaund 


ckhng tmt sr izS per com paired Vs tjv martneimaj 


Seaee. MUS memuonH 


ECONOMIC DIARY - FORWARD EVENTS 


Strike 

Price 

Dec 

CALLS 

Mar Jin 

Dec 

— PUTS 
Mar 

Ajn 

114 

2.69 

. 

0.15 

0.73 

. 

IIS 

1.82 

- 

027 

1 . 0 C 

- 

lie 

1.10 

1.44 1.93 

054 

- 

195 

117 

054 

0.99 

098 

- 

- 

118 

020 

0.62 - . 

' 095 

- 

- 

Era. vol total, Cota 2*402 

Puts 45JE6 - noriota <*Vs open H. Ctob 127310 

Pure 133.1*4. 


UK Ota Price toSoes 


Fii 

Oct 27 


Dey* 
change H 


Thu 
Oct 28 


Accrued 


Ufa* 

yield 


Index-finked 


Frl 

Oct 27 


change 96 


Thu 
Oct 26 


Accrued 

Interest 


xd ad) 

*Wd 


1 UptnS years (22) 

2 5-15 yearn (?il 

3 Over ISyawsOl 

4 (rredewnabiee 

5 U saods (5^ 


Yields 


12191 

-091 

12193 

193 

9.72 

6 Up to 5 years (1) 

10398 *094 

19391 

097 

837 

14590 

-023 

14533 

292 

1032 

7 Ow 5 yearn 111) 

18539 

18530 

D92 

445 

16043 

-052 

18127 


1045 

8 fiS stocks ( 12 ) 

185.43 

18543 

090 

454 

17998 

-050 

17998 

-09 

1*47 


14058 

-022 

14097 

194 

1023 






Oct 2S 

Yr ago 5gh 

Low 

Oct 27 

Oct 26 

Virago ** 

Low Oct 27 Ocl 26 

Yr ago 

■c 

LPw 


kc in l Nl ’^ 


V'* 


,.,D ft* f 


■ _ : '- 'A 


TOMORROW: Clocks go back 
one hour in US and Canada. 
More than 1. 000 government 
leaders and businessmen meet 
in Amman to promote Middle 
East and North African 
regional co-operation- Mr John 
Major, prime minister, meets 
Mr Jacques Chirac, French 
president, at Chequers. 
MONDAY: M0 figures (October- 
provisional;. US personal 
income (September). French 
industry survey (October). 
French-speaking province of 
Quebec holds referendum on 
independence from Canada. EU 
foreign ministers meeting in 
Luxembourg; agenda includes 
former Yugoslavia and prepa- 
ration for joint meeting with 
central and eastern European 
foreign ministers (to October 
31). EU research m i n isters 
meet in Luxembourg. 
TUESDAY: Economic trends 
(October). US single family 
home sales (September): con- 
sumer confidence (October). 
French unemployment (Sep- 
tember). Italy retail sales 
(July). French social security 
outlines its 1996 finan cial fore- 
casts. Interim results from 
Thames Water. 

WEDNESDAY: Balance of visi- 


ble trade (August). Overseas 
travel and tourism (August). 
Major British banking groups’ 
quarterly analysis of lending 
(third quarter). Full monetary 
statistics (October). US leading 
indicators (September); con- 
struction spending (Septem- 
ber); NAPM (October). Peace 
talks between warring factions 
in Bosnia in Dayton. Ohio. 
Mexican president gives state 
of the nation speech. South 
Africa holds first all-race local 
government elections. Majority 
of European stock markets 
closed for holiday. 
THURSDAY: New earnings 
survey - 1995 Part D: Analyses 
by occupation. UK official 
reserves (October). US factory 
orders (September). Malaysian 
Strategic Research Centre and 
Institute for Policy Research 
hold three-day conference on 
the United Nations at 50. Bund- 
esbank council meets. Boots 
results. Royal Dutch/Shell 
issue third quarter figures. 
FRIDAY: US unemployment 
data (October). Mr Bill Clinton, 
US president hosts Mr Jacques 
Chirac. French president, for 
formal state visit (to Nov 4). 
Technical mission of the IMF 
arrives in Venezuela. 


iVSb 

2D yre 
[rraa.t 


758 

754 

*65 

*75 (7/3) 

791 (14/9) 

757 

754 

*67 

*19 

0.13 

*54 

*88 (7/31 

7.77 f5/6) 

824 

*1B 

*68 

824 

*18 

*49 

*62 (7/3) 

7.78 16/8) 

820 

*22 

*68 

895 

890 

*57 

*66 (2471) 

794 (2/B) 





(7/3) 


7.32 (14/9) 
7.77 fSTCl 
7.79 tetil 


7.68 

832 

835 


753 

826 

830 


BS4 88 4 {25/0 739 (14/9) 

BJ9Q 9 03 (7/3) 751 (B/E) 

8.78 895 (7/3) 7.90 (Q/B) 


Germany 

■ HOTIOHAL QBWANBUHO FUTURES (UffQ* DM250.000 IQOltq of 100H 


Up to 5 yrs 
ov» 5 yre 


3^7 

3.68 


327 

3.68 


, s% Inj jajjgn rats 1096 


4 ill 4.17 (10/1) 2.71 |13/B) 
358 355 (8/3) 331 (25(5) 


2.14 

349 


2.12 

348 


2.85 386 (lOn) 0.78 jWEjj 



Open 

Sett price 

Change 

men 

Low 

Ebl vto 

Open InL 

Dbc 

9*15 

9*28 

-an 

9646 

0*06 

146082 

200846 

Mar 

96.61 

96.06 

- 0.12 

95.65 

95.57 

1136 

6006 

■ BUND FUTURES OPTIONS (DFFE) DM250. 000 palms to 10094 




370 377 (9/3) 330 , 

Average gross redemption yields are shown above. Coupon Bands: Low: 0H-7VW: UeOUn 8%-l0*tt; High: 1196 and on. t Flat yield, yid Year to date. 
Base values: UK G«s todkaa 31/12/75 - 100.00 end Index-Untod 30/4182 * 10000. ' 1095 Ntfv and tows. 


FT FIXED INTEREST INDICES 

Oct 71 Oct 26 Oct 25 Oct24 Oct2SYraQP rtgh- Low 


GILT EDGED ACTIVITY INDICES 

Oct 28 Oct 25 Oct 24 


Od 23 Oct 20 


Strike 

Price 

Dee 

Jan 

CALLS - 
Feb 

Mar 

Oac 

Jon 

PUTS 

Feb 

Mar 

9600 

a 78 

055 

086 

1.01 

099 

097 

198 

123 

9050 

048 

044 

054 

0.78 

091 

1.18 

138 

1.50 

9700 

027 

020 

047 

0.60 

090 

151 

1.68 

192 


Start Seem. {UK) 9307 9335 8318 8367 9367 91.21 9651 9322 
FUed Internet 111.80 111S4 11068 110B* 11068 107J31 114« 108.77 
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M r Eddie George, 
governor of the 
Bank of England, 
will have plenty to 
ponder on Wednes- 
day morning as his dark blue Daim- 
ler speeds him to the Treasury for 
his monthly meeting to discuss 
Interest rates with Ur Kenneth 
Clarke, the chancellor. 

Not only is staff morale at the 
Rank fragile, but Mr- George also 
faces an uncomfortable dilemma 
after the public retraction last 
month of his demand for higher 
interest rates. If inflation now fails, 
it suggests die Bank was wrong to 
demand higher rates in the first 
place; if inflation stays above tar- 
. get. it suggests the Bank caved in at 
tide moment it should have stood 
firm. Neither outcome will be a 
great advertisement for its counter- 
inflationary tactics. 

Mr Clarice has other thing s on his 
min d. Treasury ministers routinely 

rlflim each fliitnmn that they 318 

engaged in one of the toughest gov- 
ernment spending negotiations 
since the time of the Plantagenets. 
But this year it is not just waffle; 
the Treasury is struggling to disci- 
pline recalcitrant spending depart- 
ments. With the government bor- 
rowing billions of pounds more 
than it expected, Mr Clarke can 
only unveil big tax cuts if spending 
is pared to the bane. 

The looming Budget will cast a 
shadow over Wednesday’s meeting. 
Most economists expect base rates 
to stay at 6.75 per cent until the 
Rank an d the financial markets 
have had a chance to digest the 
Budget statement. The Bank has 
urged the chancellor not to push his 
luck on November 28. But having 
ignored its advice on monetary pol- 
icy, it is not inconceivable he could 
do the same on fiscal policy. 

Since Messrs Clarke and George 
last met, they have had disappoint- 
ing news on inflation. The underly- 
ing rate - which excludes mortgage 
interest payments - rose to 3.1 per 
cent in the year to September. This 
was the highest for two years and 
well above the target of 2.5 per cent 
or below that the government has 
set itself for the spring of 1997 and 
beyond. The jump in inflation also 
landed the chancellor with an unex- 
pected bill for £670m ($1.06bn) to 
uprate social security benefits. 

City and academic economists 
cannot agree where inflation is 
heading next Of those polled regu- 
larly by the Treasury, 22 think 
inflation will be higher at the end of 
next year than it is now and 19 
think it will be lower, inflation has 
stayed as low as it has in part 
because wages are unusually sub- 
dued. But the 10 per cent pay claim 
by blue-collar workers at Ford, the 
carmaker, suggests pay pressures 
are not just a historical curiosity. 

Disagreements about inflation are 
mirrored by uncertainty over eco- 
nomic growth prospects. Official fig- 
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The US versus 
the rest 


October is a nervous month for 
Wall Street It arouses a collective 
memory of the synchronised crash 
that reverberated around world 
equity markets in 1887. And for a 
brief moment on Thursday it 
looked as though something nasty 
might be on the way. Weakness 
early in the week turned into a 
dizzy slide in prices, compounded 
by the impact of computerised 
programme trading - the techno- 
logical twitch that can make the 
difference between nervous and 
manic depression in the markets. 
A sinking Mexican peso added fur- 
ther to the unease; and the shock 
waves from the US were felt in 
London, Tokyo and elsewhere. 

In the event it amounted to no 
more than a jolt But the nervous 
behaviour is understandable 
enough, not least because the 
most aggressive buyers of equities 
continue to be the mutual funds. 
No one can be quite sure how the 
retail investors in these funds will 
react to a bear market But if they 
feel the brunt of a crash, economic 
activity stands to be more heavily 
affected than when pension funds 
are in the front line, as in 1987. A 
negative wealth effect is more 
likely; when personal portfolios 
shrink, people tend to consume 
less and save more. 

In the event the more signifi- 
cant news for the US economy 
was in the real world rather than 
the marlwte The annualised 42 
per cent rate of growth in the 
third quarter revealed yesterday 
by the Department of Commerce 
provided a dear signal that this 
year’s slight hesitation in the US 
cycle is over. After a short period 
in which the world’s leading econ- 
omies have been moving broadly 
in sync, the US has worked off its 
excess inventory and is once again 
striking ont on its own. Given the 
absence of slack in the economy, 
this was mixed news for bonds. 
With growth moving above its 
long-run trend potential, US short 
rates now seem more likely to rise 
than fall, while rates in Germany 
and much of Europe are still head- 
ing downwards. 


of the US productivity miracle. 
Many on Wall Street are con- 
vinced that a secular change has 
taken place in US industry. Capi- 
tal investment, especially in tech- 
nology, has been running at a 
high level; big companies in the 
automobile, computer and con- 
sumer durable industries that 
were ailing not so long ago have 
made a remarkable comeback 
against the Japanese; and there is 
everywhere evidence of improved 
competitiveness. 


Economic health 

Also out of sync are the views of 
domestic and foreign investors" 
about the general health of the US 
economy. Where Americans 
appear to believe that inflation 
has been fully tamed, there is evi- 
dence that international fund 
managers remain unconvinced. 
Many do not share the domestic 
optimism that dramatic cuts in 
the US budget will actually be 
achieved. For most of the year US 
long bond yields have been below 
comparable D-Mark yields. For 
those who fed that this reflects a 
lack of realism in US bond valua- 
tions, equities on WaH Street inev- 
itably look overvalued too. 

Then there is the vexed question 


Dollar weakness 

Foreign sceptics point out that 
the weakness of the dollar has had 
much to do with this renaissance. 
That points to a cyclical rather 
than a secular improvement. They 
see the improvement in labour 
productivity as a one-off conse- 
quence of corporate downsizing, of | 
a similar kind to that under way 
in Britain. 

At a more fundamental level it 
has been suggested that, because 
restraints on the international 
transfer of technology have 
declined, big productivity differen- 
tials between economies must pri- 
marily be a consequence of the 
differing quality of their work- 
forces. Quality, in this instance, is 
a question of education. It is far 
from clear that there has been a 
surge in US educational standards 
sufficient to bring about the puta- 
tive productivity miracle. 

One curiosity of the debate is 
that it does not find an accurate 
reflection in the figures on the 
capital account of the US balance 
of payments. In the first half of 
1995 foreign investors bought 
nearly $40bn of US bonds, com- 
pared with $55.6bn in the whole of 
1994 and $61bn in 1993. As for 
equities, foreigners have suddenly 
become enthusiastic, buying $20bn 
in the second quarter of this year, 
compared with a net disinvest- 
ment of J4bn in the first quarter 
and net purchases of $4bn in the 
whole of last year. 

Here we have some dues as to 
the events of the week and the 
differing perceptions of value in 
the markets. The large recent pur- 
chases of bonds almost certainly, 
reflect buying by the Bank, of 
Japan In' Its efforts' to' curb' "aii 
overvalued yen and inject liquid- 
ity into a system which is hostage 
to the fortunes of troubled banks. 
In so doing, the Japanese are 
buoying up US markets; and the 
unexpected decline in US bond 
yields relative to D-Mark bonds 
looks, at least in part, to be an 
unexpected consequence of the 
bank bail-out. 

Meantime the foreign interest in 
equities looks like late panic buy- 
ing by foreign fund managers who 
had missed out on Wall Street's 
bull market When equities are 
driven by liquidity, bouts of ner- 
vousness are only to be expected. 


Next month’s Budget is casting a shadow 
over the outlook for UK interest rates 
and inflation, writes Robert Chote 


. ense game c 
wait and see 


ures showed this week that the non- 
oil economy expanded by 0.5 per 
cent in the third quarter of the 
year, a rate which lias been sus- 
tained in the past without pushing 
up inflation. Growth has been sta- 
ble at. or a little above, this rate 
over the past four quartets. Bat 
economists cannot agree whether it 
will now slow down or speed up. 

Growth in the latest quarter was 
underpinned by a 0.7 per cent rise 
in output of services, which con- 
trasted with a much weaker perfor- 
mance in manufacturing. This is 
not unusual Over the past 15 years, 
growth in services has on average 
been a tenth of a percentage point 
hjgfrar each quarter than in manu- 
facturing, and only half as Volatile. 

But the buoyancy of services is 
raising eyebrows in the City. It is 
difficult to square with falling high 
street spending, although Mr Geoff- 
rey Dicks, economist at NatWest 
Markets, argues that the hot sum- 
mer weather has encouraged people 
to consume “beach-type services 
rather than shop-type services”. 
Rapid growth in business and finan- 
cial services seems plausible in the 
midst of a stock market takeover 
boom. But big gains in transport 
and distribution seem at odds with 
weaker factory output growth 
caused by falling export demand. 

Mr David Mackie, economist at 
■I P Morgan, argues that the service 
sector cannot continue to expand as 
quickly as it has if factory output 

growth remains subdued or slows 

further. This week’s survey of man- 
ufacturers by the Confederation of 
British Industry suggested this is 
exactly what might happen. It 
showed order books weakening, out- 
put growth waning, investment 
i ncr eases slowing and business con- 
fidence dropping below its 1980s 
average. 

Mr Andrew Buxton, chairman of 
the CBTs economic affair s commit- 
tee, said the survey sent a “warning 
signal”. The employers' organisa- 
tion concluded that the next move 
in interest rates should be down. 
This came as no surprise. The CBI 
has urged that rates be cut, or that 
they should not be raised, on 30 


UK economy: all eyes on the Budget 


Output in manufacturing and services '* 



If the economy did slow sharply v ; 
in the fourth quarter, Mr OaipfaT; 
reluctance to raise interest rates 
-would look far-sighted and an$gfrs- . . .. 
away budget would appear !essfn£ - 2- 
sponsible than it otherwise mfcfaL L 
But any slowdown, may ; pjove r 
short-lived and It may yet be neces- - ; 
sary to push base rates higher*. 

Growth has slowed over the . past 7 
year mainly for two reasaasl a ' 
w eakening in previously buoyant - 
export demand and slower ,coiK ;. 
g urner spending growt h bera tge of . 
higher taxes and interes t rate s/; 
Many expect both effects to tmvs&»£:: .* 

Overseas demand grew increas- ' 
ingiy rapidly last year until oragR - / 
Dies in Europe and tb® US found" 
they bad excess stocks and moj^' tp , 1 
satisfy demand from the storeroom 
shelf rather than UK suppliers, So; : ' 
for example, UK car p roducti on for . 
export rose 35;per cent betweea&p: 
t Amb er last year and Januaryis^ . . 

only to fall 23 per cent in the follow- 
ing eight months. But the tread 
may be shifting back: British, ; ;• 
exports to North America jumped 09 _ - 
per cent in September. " - 


Living standards 



Business confidence 

•\. S.-d 'nc- 



occasions since Britain left the 
European exchange rate mechanism 
in 2992. It has never demanded that 
rates go up- 

Mr Marine said the CBI survey 
did suggest the economy would end 
the year on a weak note. Companies 
have been making more than they 


pan soil anrf stockpiling the remain- 
der. Output growth could slow 
markedly in the fourth quarter as 
these stocks are run down. Accord- 
ing to Mr Dicks, however, manufac- 
turers passed most of their excess 
stocks to wholesalers and retailers 
in the second quarter. ■ 


C onsumer spending, too, 
could accelerate.' life 
hardly, surprisingcan- 
sumer confidence', .is) 
low,' as pay increases 
this year have failed to keep pace V 
with taxes and prices. 

Mr Kevin Gardiner, economist at 
Morgan Stanley, estimates that! an 
average earner with a £50,000 mart ' 
gage suffered a L6 per cent falLfa; 
income over the year to the seobod . ~ 
quarter, after taking info account 
changes in prices, faxes and mart- . 
gage payments. But the same earn- 
er’s income should rise by about i ' 
per cent over the coming year, era* : 
if November's tax cuts are small 
If a combinati on of. job creation,. 
Budget tax cuts and windfalls from 
building society mergers finally, 
revive the “feelgood factor”, this 
would have knock-on benefits fbr 
the bnnRmg market- - and . parts of .. 
consumer spending which depend 
on it, such as carpets and furniture. 
This in turn could revive invest- 
ment in construction. 

Having dropped his demand for 
hi^ier interest rates over the sum-, 
mer, Mr George is not expected to 
renew his efforts to force ; an 
increase with the Budget just a 
month away. There is a perfectly 
respectable argument now for 
wading to see what the chancellor 
does on fiscal policy before chang- 
ing monetary .policy again - espe- 
cially as mare may be revealed 
about the level of company stocks 
during the delay. 

But given the length of time it 
takes base rate changes to have 
their effect, the Bank may yet 
regret its decision to hack down if 
resurgent growth pushes inflation 
higher. -After ail, if the Bank is not 
prepared to tough it out and err era 
the side of caution, who will? 


F ood prices, which rose 
sharply over the summer, 
will have an important 
bearing on whether infla- 
tion rises or falls in coming 
months. 

Optimists, like Mr Kenneth 
Darke, the chancellor, blame the 
recent increases on the hot weather 
- and argue that seasonal food 
prices should faD again soon. 

However, some City economists 
believe the drought was only one 
factor behind the increases. They 
think that cost pressures which 
emerged fast year could still feed 
through to the shops and prevent 
food prices overall from falling. 

After swallowing hefty cost 
increases earlier in the recovery 


Indigestible price rises 


without passing them on, some 
food processing companies appear 
increasingly resistant to further 
reductions in their TnarghiB. 

But their costs are cantinnmg to 
rise at an annual rate of about 15 
per cent. In addition to the hot, dry 
summer, the weaker pound has 
raised the price of European agri- 
cultural products. Packaging costs 
have also soared - “faster than in 
living memory,” says the chief 
executive of one food processor. 

Food manufacturers have 
responded to this by demanding 
price cuts from their suppliers, or 


trying to raise sales volumes 
through closer relationships with 
individual supermarkets. 

But, in contrast to last year, 
some have also recently raised 
prices: Rank Hovis McDongall, the 
UK mfllers; and Procter & Gamble, 
tiie consumer products group* for 
example, appear to have recently 
farced retailers such as J Sainsbury 
and Ihsco to accept increases of 
about 5 per cent on many products. 

Equally significantly, retailers 
have passed on some of those 
increases to consumers - in con- 
trast to last year, when a supermar- 


ket price war helped to keep infla- 
tion down. Although large super- 
markets remain in cutthroat com- 
petition. as demonstrated by recent 
price wars in some other items 
such as pharmaceuticals, they are 
finding new ways of competing, 
such as offering loyalty cards, 
rather than just cheaper prices. 

Manufacturers’ margins remain 
under pressure: United Biscuits 
says it under-recovered raw mate- 
rial price increases in the first half, 
will over-recover them in the 
second - bat on balance will 
still end up swallowing some 


£30m to increased costs this year. 

Such pressures suggest manufac- 
tures and supermarkets 'may con- 
tinue to press for fresh mice rises - 
if consumers win swallow them. 

No one expects food prices to spi- 
ral out of control: the large drains 
are forecasting price inflation over 
this financial year of less than 4 
percent 

This may not be high enough to 
compensate folly for increased 
costs. But with food and drink rep- 
resenting about a quarter of goods 
in the retail prices basket it may 
not be low enough to keep underly- 
ing inflation within the chancel- 
lor’s target either. 

Reporting by Gillian Tett, Roderick 
Oram and NeU Buckley. 
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Knight’s tilt at 
political power 

S ir James Goldsmith is back. In partnership with the national 
The Anglo-French billion- ist French aristocrat Mr Philippe d< 
aire is again throwing his Villiers, he last year created ; 
weight around in the UK. In “Eurosceptique ” party in France 


S ir James Goldsmith is back. 
The Anglo-French billion- 
aire is a gain throwing his 
weight around in the UK. In 
this latest adventure, however, it is 
not the assets of British companies 
which have caught bis predatory 
eye; it is political power. 

Sir James, 62, is the founder and 
head of the Referendum party, 
whose sole ostensible aim is to 
Secure a national plebiscite on “the 
European issue” - whether there 
should he further transfers of 
national sovereignty to Brussels. 

It aims to field candidates in 
every constituency, except those 
where the representatives of the 
leading parties have pledged them- 
• selves to vote for such a referendum 
in parliament. Its candidates will 
■ toriude minor celebrities such as 
Sir Alafr Walters, former economic 

j adviser to Baroness Thatcher. 

Money is apparently no object Sir 
■ James, whose net worth Is probably 
vreU over $itm (£6S7m), will at least 
■ match foods available to the 
Ufain parties. Colleagues say the 
camp adgft-vwg^chest will probably 


."A national organisation, with 
headquarters in London’s Belgravia 
and a series of regional officers, has 
been established. There are appar- 
ently more than 1.500 applicants to 
be Referendum party candidates. 
The party says it was swamped this 
week with phone calls from poten- 
tial supporters after it published Its 
manifesto in full-page advertise- 
ments in national newspapers. 

It would be tempting to dis miss 
this latest escapade as an amusing 
diversion for a cranky plutocrat 
long obsessed with the European 
Union. But that would be to under- 
estimate him. Sir James has already 
shown his ability to convert fear of 
EU centralisation into votes. 


In partnership with the national- 
ist French aristocrat, Mr Philippe de 
Villiers, he last year created a 
"Eurosceptique” party in France, 
1/ Autre Europe. From a standing 
start, it won 12 per cent of the vote 
and secured the election of 13 MEPs 
- including Sir James - in June's 
elections for the European parlia- 
ment • • 

“It was Jimmy who pulled it off”, 
says one or his oldest friends. “It 
was Jimmy’s dynamism and Jim- 
my's money.” 

Mr Goldsmith is not hostile to the 
EU “ tout court”. He would like it 
reconstructed into a trading bloc, 
with a free market internally and 
barriers to trade with the rest of the 
world. He is opposed to a single 
currency. But he favours a common 
currency, with member countries’ 
currencies convertible into it at a 
fixed rate. 

In his vision of Europe, policies 
on defence, the environment and 
diplomacy could also be discussed 
at EU leveL But he is fanatical 
about maintaining national sover- 
eignty. which he believes was 
undermined by the Maastricht 
treaty. 

Obsessed with ‘'reds under the 
bed” in the 1970s, he is now con- 
vinced that German Christian Dem- 
ocrats and Brussels “technocrats” 
are conspiring to create a European 
superstate. The British people, he 
believes, must be alerted to the dan" 
gers and asked to decide in a refer- 
endum what kind of EU they want 

These views are of course not 
unique to Sir James. A particularly 
voluble element in the Tory party, 
the sceptics, share most of them. 

But their attitude is ambivalent 
For one thing , they fear that Sir 
James's party may harm the Tories' 
already gloomy election prospects, 
even if it picked up only a tiny 



percentage of the votes. 

“I have nothing to do with the 
Referendum party," said Mr Bill 
Cash, the Eurosceptic Tory and old 
Mend of Sir James. “I want the 
Tories to win.” 

Privately, other rightwing Conser- 
vatives say they applaud Sir 
James’s aims, but fear he may 
achieve precisely the opposite of 
what he wants. “If for argument's 
sake the Referendum party was 
wiped out in the election, that 
might be seen as a vote of confi- 
dence in the EU by the British peo- 
ple," says one. 

At this stage, however, the Refer- 
endum party’s electoral prospects 
are impossible to predict In other 
countries, plutocrat politicians, 
such as Mr Ross Perot and Mr Silvio 
Berlusconi, are fortes to be reck- 
oned with. But the UK is different - 
for more than 200 years, real power 
has only been available to those 
prepared to join an established 
political party. 

Sir James, according to his 


friends, has been "hankering” alter 
a role in British politics for decades, 
but never wanted to make the com- 
promises joining a party would 
require. 

In the 1970s he toyed with obtain- 
ing influence through media owner- 
ship. He came close to buying the 
Express group of newspapers and 
The Observer - and more than 15 
years ago launched a current affairs 
magazine. Now!, which was a miser- 
able flop. 

His forte was in share dealing and 
takeover bids. In the late 1960s and 
1970s he built up a UK foods group, 
Cavenham, which owned a host of 
well-known brands, such as Bovril, 
Carrs biscuits and Elizabeth Shaws 
min ts. But the big bucks came in 
1980 when he turned his attention 
to Wall Street, where he was a pio- 
neering corporate raider. 

And his timing was impeccable 
Just before the stock market crash 
in 1987. he liquidated his assets, 
leaving him with the resources of a 
Renaissance princeling. He flies his 
private jet between mansions in 
France and Surrey and ao estate in 
Mexico which is the size of a small 
country. 

Now, however, his friends say he 
is “bored with money”. ,r What he is 
interested in is real power ” says 
one. When he entertains financiers 
at his Mexican court, his eyes glaze 
over. But when Mr Henry Kissinger 
arrives, he is in raptures. 

In playing UK politics, he is using 
all the wiles he acquired as a take- 
over artist; a certain unease about 
him is already discernible in the 
circles around Mr John Major, the 
prime minister. 

A friends believes there may be a 
touch of the "greenmailer” in his 
strategy - that he wants the gov- 
ernment to “buy him off". 

Sir James says his price for dis- 
banding his party is that the two 
main parties commit to a referen- 
dum on Europe. But one of his 
friends is not so sure. *1 think he's 
after something bigger, but I'm 
damned If I know what it is." 
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Bernard Simon on the knots that will have to. be untied if Quebec votes to secede from Canada 


% 


C SSr*™ “ work- 
^dass neighbourhoods ol 
esst Montreal will coatidue 
long into the night if Ouebe. 
£2“ Monday ffuSSSl 
tfieir province of Canada into an inde. 
pendent country. 

But across town, in the upper-class 
suburb of Westmoimt, the maid will 

mT' mhJh* opposite. Mont- 
real s English-speaking elite will ho 

y Pondering its future in the 

Queb «- »»= "»y Pack 

Political scientists and economists 
kave devoted considerable energy try- 
“tS predict how Quebec’s secession 
might proceed in the event of a Yes 
vote m the referendum. They have 
sought lessons from break-ups else- 
where, such as Hungary’s split from 
m 3 s67 - Nor way from Sweden 
m 1905 and. most recently. Slovakia 
from the Czech Republic. 

Canada would be the first estab- 
lished democracy - and by far the 
most sophisticated economy - to face 
an internal split. As a result, there 
are few answers on whether Quebec 
would go its own way quickly or 
slowly, peacefully or violently - or 
indeed whether it would succeed in 
breaking away at all. 


"No one knows what will happen if 
Quebec secedes,” is the blunt conclu- 
sion of Mr Robert Young, a political 
science professor at the University of 
Western Ontario who has written one 
of the most authoritative books on the 
break-up of Canada. 

For one thing, a Yes vote on Mon- 
day is by no means assured. Although 
□pinion polls show the separatists 
with a slight lead, federalists and 
financial markets re main cautiously 
optimistic that most undecided voters 
- and even some now p lanning to 
vote Yes - will opt at the last minute 
for the less risky course. 

Nonetheless, the No camp has 
shown signs' of panic. Mr Jean Chre- 
tien. prime minister, has added 
unscheduled speaking engagements, 
and been pressurised into offering 
constitutional reforms if Quebec stays 
in Canada. A big rally organised at 
the last minute by the No forces drew 
tens of thousands people to downtown 
Montreal yesterday. 

Sven the separatists do not envision 
instant independence. But if they win. 
events could move quickly and unpre- 
dicta bly. 

The House of Commons is due to 
convene as usual in Ottawa on Tues- 
day morning. Would government MPs 
interrupt proceedings to demand that 
members of the secessionist Bloc Que- 
becois vacate their seats? Would the 


Separatists hope to 
turn over new leaf 



opposition Reform party, whose 
power base is in western Canada, 
claim that Mr Chretien, himself a 
Quebecois whose parliamentary con- 
stituency is in rural eastern Quebec, 
has lost his mandate to speak on 
behalf of Canadians? 

The future or the Canada -Quebec 
relationship would be determined 
largely by Mr Chretien’s reaction to 
the vote. The government has set up a 
large but low-profile “unity 
operations'' unit in Ottawa, but it has 
so far been preoccupied with referen- 
dum strategy and economic studies, 
rather than contingency p lannin g for 
a separation. 

Mr Chretien's attitude appears to 
have hardened since the referendum 
campaign began. He started by imply- 
ing that the federalist side might not 
accept a slim Yes majority given the 
ambivalence of the question on the 
ballot, which links Quebec “sover- 
eignty^ to a new economic and politi- 
cal “partnership” with Canada. 

But in a nationwide TV address this 


week. Mr Chretien warned that Mon- 
day's decision would be “serious and 
irreversible". 

Many political observers believe 
that Mr Chretien would have little 
choice but to call an early general 
election in tbe hope of undermining 


Even the separatists do 
not envision instant 
independence. But if 
they win, events could 
move quickly 

the referendum result He would hope 
that Quebecois, faced with a massive 
flight of capital, high interest rates 
and a collapsing property market, 
would turn against the Bloc Qufebe- 
cois, which now forms the official 
opposition in tbe House of Commons- 
Even if that happened, the existing 
pro-secession provincial government 
would still bold office in Quebec City 


- with four years to go before the 
□ext provincial election. 

Tbe separatist side has also tough- 
ened its stance in the past month. Its 
draft sovereignty bill envisaged pre- 
independence negotiations with Ott- 
awa lasting up to a year. More 
recently, separatist leaders have 
suggested that the talks might be cut 
short if they seemed to be leading 
nowhere. 

One of the most intractable issues 
could be apportioning Canada's 
C$5S0bn (£273.6bn) debt Ottawa has 
long maintained that Quebec's share 
would be about 25 per cent, based on 
its population and grass domestic 
product. The separatists, however, 
have suggested a figure closer to IS 
per cent based on estimates of Que- 
bec's share of the country’s financial 
assets. 

Innumerable knots would need to 
be untied. What would happen to fed- 
eral civil servants, office buildings 
and military' bases in Quebec? Who 
would provide deposit insurance for 


Canadian banks operating there? 
Would the General Motors assembly 
plant outside Montreal qualify for 
“local content” privileges under tbe 
US-Canada automotive trade pact? 
Which Quebecois would qualify for 
Canadian passports? The list goes on. 

Despite the complexity and scope of 
these negotiations, some political 
observers predict that they would be 
concluded speedily, on the grounds 
that uncertainty would hurt both 
sides, especially in flnanoal 

But there are many reasons for 
expecting a lengthy and acrimonious 
process. According to Mr Stephane 
Dion, a political scientist at the Univ- 
ersity de Montreal. Canada would 
seek to capitalise on Quebec's mount- 
ing economic difficulties by stringing 
out the negotiations. 

But frustrated secessionists might 
brash aside negotiations and legal 
challenges, and opt for a unilateral 
declaration of independence. 

This strategy would carry heavy 
costs and high risks. Mr Marcel Cote, 
a Montreal economist, has described a 
unilateral declaration as a recipe for a 
disastrous bureaucratic mess. Where, 
he asks, would Quebec find the infor- 
mation to collect the taxes, and 
deliver the cheques, fees, subsidies 
and other services that the federal 
government now provides? 

Such a declaration would also risk 
inflaming public opinion within Que- 
bec. Many Quebecois - including 
many francophones - feel as passion- 
ately about staying in Canada as the 
separatists do about leaving. Aborigi- 
nal groups have said categorically 
that they will not accept Quebec inde- 
pendence. 

Some political scientists have 
suggested that the independence proj- 
ect could collapse, even if the Yes side 
does win on Monday. Quebecois 
might quickly become disillusioned if 
the separatists’ promise of a smooth, 
painless transition proved to be false. 
The ruling Parti Quebecois might 
fracture. 

According to Mr Dion: “It is very 
likely that federalist forces in Quebec 
will agitate for a new referendum, or 
that the federal government will use 
this opportunity to call an election. 
The separatist electoral defeat will 
nullify the referendum victory.” 

For the tim e being, an this r emains 
conjecture. Mr Dion notes that a Yes 
vote would at least help satisfy politi- | 
cal scientists' intellectual curiosity 
about how a modern democratic state 
would manage a break-up. But many 
Canadians, including many Qu6be- 
cois, would prefer never to know the 
answer. 


L ord Hollick was in New 
York on business yes- 
terday when the fax 
announcing the winner 
of the race to run the UK’s 
filth terrestrial television sta- 
tion was sent to the Channel 5 
Broadcasting consortium in 
London. 

AS Lard Hollick, chief execu- 
tive of the MAI group and a 
founder of the consortium, lis- 
tened down an open telephone 
line to London, not a word was 
spoken for 10 seconds as the 
fax chugged slowly out “Then 
there were raucous cheers,” he 
said. “1 didn't have to ask 
whether we had won.” 

It was the end of an intense 
battle for the last available 
commercial television channel 
using existing technology in 
any big European market 
Channel 5 Broadcasting, 
which was awarded the 10-year 
licence by the Independent 
Television Commission with a 
bid of £22m a year, will broad- 
cast to around three quarters 
of the U K population. 

UKTV. a consortium created 
by the Canadian broadcaster 
CanWest, and Virgin Televi- 
sion were both excluded on the 
grounds that their applications 
did not pass the programme 
quality threshold, although 
UKTV had offered more than 
£36m and Virgin the same as 
the winners. New Century, a 
consortium put together by 
British Sky Broad c asting and 
Granada, met the quality 
threshold, but offered £2ru. 

“It is a shot in the arm for 
British production," said Lord 
Hollick, whose company con- 
trols two ITV franchises, 
Meridian Broadcasting in the 
south of England and Anglia 
Television in the east Channel 


Tuned into quality 


Raymond Snoddy on Channel 5 Broadcasting’s winning bid for 
the new UK terrestrial television channel 


5 Broadcasting’s other share- 
holders are Pearson, the media 
group that owns the Financial 
Times, CLT, the Luxembourg- 
based broadcaster, and War- 
burg Pincus, the US invest- 
ment bank. 

Apart from the expertise and 
programmes of Anglia and 
Meridian, Channel 5 will be 
able to call on the programme 
libraries of two Pearson subsid- 
iaries, Thames Television and 
Grundy Worldwide, the maker 
of popular dramas. 

UKTV, and to a considerable 
extent Virgin Television, were 
proposing a channel that in 
prime time would have been 
largely devoted to popular 
drama and entertainment, with 
few serious current affairs pro- 
grammes or documentaries. 

In contrast, Channel 5 Broad- 
casting is offering a schedule 
much more in line with tbe 
British tradition of public ser- 
vice broadcasting - with a 
wide range of programmes 
from popular drama to docu- 
mentaries. and slots for arts, 
sport and religion. 

Five days a week, there will 
be a British soap opera called 
Lifeline and a courtroom 
series, Days of Justice. But 
Independent Television News 
will also provide live news bul- 
letins every hour ami a 20-min- 
ute news programme at 8pm, 
followed by a 10 minute analy- 
sis of a single issue. 



Apart from a daily consumer 
programme, Channel 5 Broad- 
casting says it will be showing 
“hundreds of hours of new pop- 
ular educational programmes 
aimed at the mature as well as 
the young", 

Mr Greg Dyke, chairman of 
Pearson Television and a for- 
mer chief executive of London 
Weekend Television, believes 
there is no point in trying to 
compete directly against 
hugely successful programmes 
such as ITV’5 Coronation 


Street Instead Mr Dyke, who 
intends to be closely Involved 
with the channel for the 
launch period, plans to offer 
alternative viewing such as 
documentaries. 

The channel will be "hosted” 
by presenters welcoming view- 
ers and introducing pro- 
grammes which will be “strip 
scheduled" - which means 
that tbe same sort of pro- 
grammes mil always be shown 
at the same time of day 
so that viewers can become 


familiar with the schedules. 

There will, for example, 
always be a two-hour pro- 
gramme for children on Sun- 
day mornings and an enter- 
tainment show on Saturday 
nights. 

Defeated bidders say they 
were offering innovative enter- 
tainment that would have 
attracted large audiences and 
are sceptical whether Channel 
5 Broadcasting will be able to 
sustain its more worthy prom- 
ises. 

It is remarkable that Chan- 
nel 5 is starting at alL The first 
time the ITC advertised the 
licence only one applicant 
applied and bid £1,000 a year. 
The consortium that included 
Thames and Pearson was 
turned down in 1992 mainly on 
the grounds of insufficient 
financial commitment. Then 
the government caused further 
delays by reserving some of 
the Channel 5 frequencies for 
the launch of digital terrestrial 
television. 

Even now - as investors 
become more excited about the 
commercial prospects of terres- 
trial television - Channel 5 
Broadcasting faces formidable 
obstacles before the launch on 
January 1. 1997. An estimated 
4m video recorders and satel- 
lite decoders will have to be 
retuned because they are likely 
to suffer interference from the 
Channel 5 signal. This will 


involve thousands of people 
visiting a total of 10m homes to 
check for interference. A fur- 
ther 4m homes might require a 
new aerial to be able to receive 
the new chann el. 

Apart from retiming costs of 
around £55m and the annual 
bid sum of just ova- the 
consortium expects to spend 
more than £110m a year on 
programmes. This compares to 
the total of £730m a year that 
ITV spends on programming. 

T he new Channel 5 
operators expect that 
total cash require- 
ment will be just over 
£200m - £300m on a worst-case 
basis - and that break-even 
could come in year three of the 
10-year licence. 

To be commercially success- 
ful Channel 5 Broadcasting 
will have to dislodge slices of 
the mass audiences of ITV and 
BBCl and quickly move to a 5 
per cent share of viewing in 
homes where Channel 5 can he 
received. They hope that they 
can then build the audience 
share to 10 per cent 
A forma- ITV sales director 
now working in satellite televi- 
sion believes the Channel 5 
Broadcasting schedule will he 
welcomed by advertisers in 
search of high-income viewers. 
“This is fantastic news for 
advertisers,” he said. 

The launch will be a test of 
the power of “free" television. 
At about the same time, Brit- 
ish Sky Broadcasting will be 
launching a 120-channel digital 
satellite service paid by sub- 
scription, and the government 
hopes broadcasters will launch 
more than 20 of digi- 

tal terrestrial television. It’s a 
challenge Mr Dyke relishes. 


The rebels on 
the inside 

Lionel Barber on the troubles 
within the European Commission 


T hey make an unlikely 
pair. Mr Bernard Con- 
nolly, born in Man- 
chester. is a brilliant 
economist fascinated by free 
markets, the Catholic Church 
and the fall of Mrs Thatcher. 
Mrs Ritt Bjerregaard is a Dan- 
ish social democrat with 
expensive tastes, who delights 
In thumbing her nose at tbe 
establishment. 

The thread tying Mr Con- 
nolly to Mrs Bjerregaard is 
that both have written books 
about life inside tbe European 
Commission. Both have landed 
in trouble for delivering what 
they consider to be borne 
truths about the European 
Union. And both have raised 
uncomfortable questions about 
the Commission's willingness 
to tolerate - and its capacity 
to deal with - internal dissent 
This week, Mrs Bjerregaard, 
who arrived In Brussels as 
environment commissioner 
just nine months ago, was 
forced to abandon plans to 
release her Brussels diary, 
2,000 copies of which were due 
to hit the streets in Denmark 
today- Instead she published a 
grovelling apology to col- 
leagues and commissioners. 

Mr Connolly, a senior(ish) 
Commission official oversee- 
ing the European Monetary 
System, is proving a harder 
nut to crack. He is planning 
court action to challenge his 
suspension without pay, fol- 
lowing the publication last 
month of his book denouncing 
monetary union. This week, he 
picked up support from the 
staff union at the Commission. 

It is tempting to put the two 
rogue authors in the same 
political bracket, but there are 
important differences. 

Mr Connolly's The Rotten 
Heart of Europe: the Dirty War 
far Europe’s Money is a devas- 
tating attack on the European 
exchange rate mechanism as a 
vehicle for reaching economic 
and monetary union. But his 
ranting style, heavy on xeno- 
phobia and conspiracy theory, 
dulls the impact of the book. 

Mrs Bjerregaard’s tome is 
more tittle-tattle than schol- 
arly work. Her disparaging 
remarks about Chancellor Hel- 
mut Kohl of Germany (“dis- 
tracted"), President Jacques 
Chirac of France (“tough") and 
Prime Minister Felipe Gonz- 
filez of Spain (“sapped of 
energy") will be familiar to 
anyone with a television set. 

Marginally more amusing 
are her accounts of manoeu- 
vres among the 20 commis- 
sioners. Sir Leon Brittan, we 
hear, cared passionately about 
winning the largely ceremo- 
nial post of vice-president. 
President Jacques San ter 
comes across as a nice guy 
who is not quite np to the job. 

In their defence, both Mrs 
Bjerregaard and Mr Connolly 
have cited the need to lift the 
veil of secrecy in Brussels in 
order to bring EU decision- 
making alive to the public. 
Their campaign slogan is 
openness and transparency. 

A more sober interpretation 
is that Mr Connolly and Mrs 
Bjerregaard have simply 
exploited loopholes in Com- 
mission rales, or gambled on 
the unwillingness of the 
authorities to enforce them. 

Mrs Bjerregaard, a political 
appointee of the Danish gov- 
ernment, draws a commission- 
er's salary of more than 
£150,000 ($237,500) a year 
before tax. She began writing 
a regular paid column for a 
Danish newspaper without 
prior permission as soon as 
she arrived in Brussels. 

Article 157 of the treaty of 
Rome states; “The members of 
the Commission may not, dur- 
ing their term of office, engage 


in any other occupation, 
whether gainful or not.” 

Mr Connolly joined the Com- 
mission In August 1978 as an 
international civil servant, 
and earns more than £70,000 a 
year before tax. Article 17 of 
the internal staff regulations 
states: “An official shall not, 
whether alone or together 
with others, publish or cause 
to be published without the 
permission of the appointing 
authority, any matter dealing 
with the work of the Commu- 
nities [EU]. Permission shall 
be refused only where the pro- 
posed publication is liable to 
prejudice tbe interests of the 
Communities.” 

Mr Connolly argues he is, in 
effect, doing the people of 
Europe a favour by warning 
them about Emu. But even 
those sympathetic to his cause 
wonder why he did not resign 
before publishing his book. 

This raises the real lessons 



of the affair: the crisis in the 
political culture of the Com- 
mission, which by implication 
extends to the whole EU. 

Since the foundation of the 
Union in 1957, the Commissi on 
has acted as umpire, power- 
broker and defender of the 
faith in a united Europe based 
on Franco-German reconcilia- 
tion. This was a moral mission 
to which all employees were 
nominally committed. 

The Brussels-based execu- 
tive has fought off external 
challenges to its supranational 
authority. Bat it now finds 
itself trapped between the 
forces of once-dormant nation- 
alism and a public either scep- 
tical or indifferent to further 
integration. “What we’re see- 
ing is the end of the Wehr- 
macht generation." says one 
Brussels official. 

Until Mr Connolly burst into 
print, the enemy had remained 
outside rather than wi thin . 
This explains why the initial 
reaction to Rotten Heart of 
Europe was bemusement How 
could anyone working inside 
the Commission not be com- 
mitted to Emu? 

The irony about Mrs Bjerre- 
gaard is that when she was 
appointed, her plain speaking 
and her standing as a woman 
politician in a male-dominated 
institution were seen as assets. 
She is also a recent convert to 
the struggle against Euroscep- 
ticism. 

The talk in tbe Brussels cor- 
ridors this week was that Mr 
Jacques Defers - Mr Banter's 
imperious predecessor - would 
never have tolerated the likes 
of Mrs Bjerregaard. After all, 
Mr Delors once told a Greek 
commissioner be was not fit to 
ran a taverna. 

This is not Mr Santer’S style: 
all bis instincts point to com- 
promise rather than confronta- 
tion. This week Mr Santer 
slapped down Mrs Bjerre- 
gaard: bat seeing off Mr Con- 
nolly and his followers, who 
have embarked on a Euroscep- 
tic crusade, is an altogether 
proposition. 


Pugwash scientists did 
influence missile policy 


From Mr Frank Blackaby. 

Sir. In his otherwise sympa- 
thetic article ("Heroes and vil- 
lains”. October 10). Ian David- 
son is, I think, rather too 
dismissive in his assessment of 
the influence of Pugwash sci- 
entists on world affai rs. To 
take one example, he suggests 
that the Anti-Ballistic Missile 
Treaty was agreed more or less 
automatically once a general 
US-Soviet parity in nuclear 
weapons had been established. 
Not so. At the Glassboro meet- 
ing in 1967 Soviet premier 
Kosygin pounded the table 
while defending the proposi- 
tion: “Defence is moral; offense 
is immoral.” 

It was at a meeting or Pug- 
wash scientists in December of 
that year that three leading 
Soviet scientists - Miilion- 
shchikov. Artsimovich and 
Kapitsa - agreed that the 
development of ABM systems 
would be a bad idea. 

There is no doubt that they 
were subsequently influential 
in changing Soviet policy on 
this point. Raymond Garthoff 
confirms this: “Several senior 
Soviet officials have privately 


identified this meeting as hav- 
ing made a significant contri- 
bution toward shifting Soviet 
policy away from support for 
ABM.” 

More generally, Pugwash 
established an extensive net- 
work of scientists who did 
have some influence, direct or 
indirect, on policy, and who 
shared a common view that 
the constant competitive devel- 
opment of new nuclear weapon 
systems and warheads was not 
the best way to establish a sta- 
ble security structure. When 
Gorbachev came to power, he 
was ready to listen to the argu- 
ments of what was in effect an 
international co mm u n ity of 
scientists. 

I hope Ian Davidson does not 
subscribe to the common west- 
ern military view, that the US 
“won the cold war” by pushing 
ahead with its military pro- 
grammes and so bankrupting 
the USSR. There is unfortu- 
nately no room, in a short let- 
ter, to explain why this is bad 
history. 

Frank Blackaby, 

9 Fentiman Road. 

London SW8 1LD, UK 


LETTERS TO THE EDITOR 


Number One Southwark Bridge, London SE1 9HL 

We are keen to encourage letters from readers around the world. Letters may be fexed to +44 171-873 5938 (please set fax to ‘Sue 1 }. 
Translation may be available for letters written in the main international languages. 

Definition of ‘criminal' must be clarified 


Search for diary made by 
its rightful guardian 


From Mr Patrick WorralL 

Sir. In response to the 
article, “Russian 'criminal' list 
puts up for election" (October 
26), I would like to suggest that 
as the country moves from 
totalitarian rule to democracy 
and capitalism, those who were 
once criminals now fit very 
well the new role as leaders. 

Until a few years ago, any- 
one within the former Soviet 
Union who embraced the ideals 
of democracy and capitalism 
was a criminal. Now, anyone 
who does not embrace those 


ideals is condemned by the 
west as at the least disreputa- 
ble. One must clarify the defi- 
nition of “criminal” before 
denouncing the growth of the 
new democracy of Russia. 

In the former Soviet Union, 
where capitalist ambitions 
were outlawed, the confusion 
of the government, the obscu- 
rity of the government, and 
corruptness of the government 
was important for the outlaw 
capitalist democrat to follow 
his ambitions. Shady dealings, 
pay-offs and rip-offs were a 


necessary element of doing 
business. However, ambition is 
bred by capitalism and, as the 
size of their business grows 
and the totalitarian society 
opens up, chaos becomes an 
undesirable Characteristic- 
Fulfilment of business ambi- 
tions is now thwarted because 
the risks are unclear, and 
those criminal capitalists who 
once thrived on the corruption 
and confusion of the govern- 
ment now see the consolida- 
tion of the government 
as mandatory for the advance- 


ment of their ambitions. 

For Russia, maybe those who 
were once the criminals under- 
stand best why and how to cre- 
ate an atmosphere where the 
population is most able to fulfil 
its ambitions. And if the “crim- 
inals” sefl the country to the 
highest bidder, at least they 
were elected to do so. 

Patrick Worrall, 
financial counsellor, 

Estonian Railway State 
Company , 

Pikk 36. Tallinn EEOIOO, 
Estonia 


From Mrs Cicely d’Autremont 
Angleton and Mrs Anne Truitt 

Sir, We write to correct what 
In our opinion is an error in 
Benjamin Bradlee's recently 
published autobiography, A 
Good life, reviewed by Jurek 
Martin on October 7 (“Editor 
with style, guts and gusto”). 

The error occurs in Mr Brad- 
lee’s account of the discovery 
and disposition of Mary Pin- 
chot Meyer’s personal diary fin 
his book Bradlee says that it 
was he who made a search for 
the diary after Mary Meyer’s 
death and that he twice 
bumped into James Angleton 
in the process]. Tbe fact is 
Mary Meyer asked Anne Truitt 
to ensure that, in the event of 
anything happening to Mary 


while Anne was in Japan, 
James Angleton take the diary 
into his safe keeping. When 
she learnt that Mary Meyer 
had been killed. Anne Truitt 
telephoned from Tokyo, find- 
ing James Angleton at the 
Bradlees’. 

A search for the diary was 
carried out in Mary Meyer’s 
house in the presence of her 
sister, Tony Bradlee, together 
with the Angletons and one 
other friend of Mary Meyer’s. 
The diary was burnt some 
years later by Tony Bradlee, in 
the presence of Anne Truitt. 
Cicely d'Autremont Angleton, 
Anne Truitt, 

48 J 4- 33rd Road North. 
Arlington. 

Virginia 22207, US 


No sign of contracts liabilities in British Gas report and accounts 


warns on gas contracts", Octo- 
ber 25). 


Reasonable definition emerging 


From Mr John Ratfe. 

Sir, We are warned by Olgas, 
the industry regulator, that 
British Gas has liabilities in 
the form of “take-or-pay con- 
tracts”, which are large 
enough to threaten Us 
long-term position “Regulator 


As a small shareholder in 
British Gss I have searched the 
60 pages of the latest report 
and accounts for any reference 
to these liabilities. I have 
searched in vain. 


What can be “true and fair” 
opinion attached by one of 
Britain's leading auditing 
mean if it allows these huge 
liabilities to go onreported? 
Whether other worthy projects 
the Accounting Standards 
Board Is tackling it should 


make the reporting of off- 
balance sheet liabilities an 
urgent priority. 

John Ralfe, 

24 Devonshire Road, 

West Bridgford, 

Nottingham NG2 SEU. 

UK 


From Mr John Donovan. 

Sir, As I am sure Mr Godfrey 
Chandler (Letters, October 24) 
knows, the word “bancassurer" 
has yet to be clearly defined. A 
reasonable person might take 
it to Wigan “a financial organi- 
sation anxious to devise all 


possible methods to divert 
funds from its customers to its 
insurance sales, and thereby 
increase its own ea rning s at 
the customers' expense”. 

John Donovan, 

17 A La Pleta d'Ordino. 
Principality of Andorra 
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CURRENCIES AND MONEY 


WORLD INTEREST RATES 


markets report 


Franc rallies 


Dollar. 

DM per * . 

-U4— ~ 


Yen per $ 


By Phifip GawHh 

A sharp rally in the French 
franc was the main movement 
on the foreign exchanges yes- 
terday, prompted by comments 
from President Jacques Chirac 
which appeared to indicate 
renewed c ommitmen t to the 
franc fort policy. 

The Franc's gains helped 
other European currencies 
recover recent losses against 
the D-Mark. It finish ed in Lon- 
don nearly four centimes 
firmer, at FFr3.478 against the 
D-Mark, from FFr3.515. The 
lira also strengthened, follow- 
ing the failure on Thursday of 
a no-confidence vote. It fin- 
ished at LI, 139, from L 1,143. 

The weaker D-Mark, coupled 
with a strong third quarter US 
GDP figure, which removed the 
prospect of any near term cut 
in Interest rates, buoyed the 
dollar. After earlier slipping 
down to DM1.39, it recovered to 
keep its nose above DM1.40, 
closing at DM1.4006, from 


DM1.4017. Against the yen it 
dosed at Y101.7, from YiOl.8. 

The nanadian dollar finished 
slightly weaker against the dol- 
lar, at C$L3703. from C$1.3655, 
ahead of Monday’s referendum 
in Quebec, with traders taking 
to the sidelines until the result 
is known. 

In Mexico, meanwhile, the 
peso recovered some of the 
losses suffered in the sharp 
sell-off on Thursday. The 34- 
hour peso was up 12 centavos, 

■ PomI la New York 
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around 7.095 pesos, in after- 
noon Mexican trading. 

Sterling finished firmer 
a g ai nffr both the D-Mark and 
dollar, closing at DM2.2129. 
from DM22063, and at $1.5801 
from $L5741. 

■ Markets were much taken 
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by Mr Chirac’s comments, 
made in television interview, 
where he recommited the 
country to a programme of fis- 
cal austerity, and said there 
was "no reason whatsoever to 
devalue the franc." 

Analysts said the rwnrnents 
were noteworthy in that they 
represented his most unambig- 
uous defence, since being 
elected president of the franc 
fort policy. Previously markets 
had been concerned that the 
incompatibility of Mr Chirac’s 
aims of reducing unemploy- 
ment while keeping the fiscal 
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reins tight, would inevitably 
require a devaluation. 

The sharp movement in the 
franc yesterday, following a 
, s imilar move in the lira on 
Thursday, was the product, 
said one trader, of a market 
that had been positioned in 
expectation of “further disinte- 
gration in Europe". 

Mr Kit Juckes, currency 
strategist at Natwest Markets 
in London, said: “A lot of peo- 
ple got very long of the 
D-Mark, so today's moves were 
corrections of that” But he 
was sceptical whether the 


franc’s move was anything 
more than a correction within 
the trend of a strong D-Mark. 

“Mr Chirac helped the franc 
out of its latest mini-crisis, but 
it was simply the latest in 
what will prove to be a long 
series of mini-crises, " said Mr 
Juckes. He <pdd that until the 
French were able to attend to 
the needs of their real economy 
with lower interest rates, such 
bouts of exchange rate volatil- 
ity seemed inevitable. 

At the moment, he said, 
there was a stand-off between 
speculators who were willing 


r— OM 


Oct Sop- 1996, Oct 


to bet on a collapse in the 
fr anr and the French politi- 
cians who were not yet ready 
to abandon franc fort 
Mr Juckes said, however, 
that stuck between the vice of 
German monetary policy, and 
the need for domestic fiscal 
stringency, the French, authori- 
ties “do not have the policy 
tool to get the economy mov- 
ing towards any kind of eco- 
nomic equilibrium;" 

■ The Rank of England 
cleared a vi nshn money mar- 
ket shortage. 
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Ebon wm rarer we at fcr fta U8 Defer aid Van. oure* two fen’ node*. 


ft-2>2 23-23 23-23 3-ft 


■ THOT BKHtTH HBOR HTUHt IMATff) Parts kiterbenk offered rateJTOStni 


663 


Open 

Settprioe 

Change 

Htgh 

Low ; 

Eat voi 

Opon kK. 

- 

Dec 

9338 

9338 

+030 

9340 

9328 

96.120 

41317 

69.0 

Mar 

9328 

9429 

+021 

9429 

9828 

16361 

32.730 

IQM 

Jun 

9432 

9440 

+0.11 

9440 

9421 

7,863 

31261- 

88.1 









95.4 









803 

■ THREE MONTH EUROMARX FUTURES {UFF$* DM1 m prints of 100% 


1152 


Open 

Sett price 

Change 

Hirfi 

Law 

Est voi 

Open InL 

832 

Dec 

9527 

9527 

- 

0529 

9528 

12257 

138129 

- 

Mar 

9011 

98.10 

-022 

96.13 

96.10 

21789 

155532 

- 

Jun 

96.04 

9623 

-0.02 

96.00 

9623 

18461 

126552 


Sap 

9527 

8520 

-002 

9S2S 

0524 

iei9 1 

02388 

“ 

■ THREE WORTH EUROURA RITURBS (UFFQ* LlOOOn pafrrta of 100% 


82.6 


(feOfl 

Sett price 

Change 

Htfi 

- Low 

EaL vd 

Open M. 

- 

Dec 

8931 

8940 

+002 

8945 ■ 

B029 - - 

11300 

. 31928 

942 

Mre 

89.61 

89.65 

+021 

S925 

8053 - 

4985 

27192 


Jun 

89.79 

6923 

- 

8924 

- 89.73 

951 

15029 

872 . 

Sep 

8928 

8921 

+022 

8921 

8080 

429 

7988 1 

" 

■ THREE 

■aunt 

■DROSMS 

S FRANC nmiRS* ffJFPg SFnrn poinlB rt1C0% j 

- 


Open 

Sett price 

Change 

Wgh 

Low 

ESL vd 

Open hit | 

1412 

Dec 

9720 

9724 

+007 

87.96 

97.88 

2555 

20321 

- 

Mar 

9726 

9821 

+025 

nurw 

9726 

3588 

18649 I 

“ 

Jut 

■9729 

9723 

+025 

9724 

9729 

712 

6373 , 

“ 

Sap 

97.71 

97.73 

+005 

9735 

97.70 

428 

3222 1 

_ 

■ TWR 

MONTH ECU fUTURES (UFFQ Eculm potato of 100M 

— i 


arty the M Hire di 
I ki US curancy. JJ>. 


eaol ptacaa. rimred raresare not dheedy quoted to Bra 
Morgan nomm hdkaeOcrZB. Bare areaga 19BQ.100 


CROSS RATES AND DERIVATIVES 


EXCHANGE CROSS RATES 


Oct 27 


BF* 

DKr 

FT* 

DuMum 

(BFr) 

100 

1087 

1093 

Denmark 

(DKrJ 

5249 

10 

8480 

France 

(Fft) 

59.06 

11.15 

10 

Germany 

(DM) 

20JS 

3078 

3476 

Ireland 

OQ 

4004 

0801 

7683 

•rely 

W 

1.804 

0340 

0305 

Nethartete 

(HI 

1034 

3461 

0104 

Norway 

(N») 

4037 

0752 

7449 

Portugal 

(EN 

1946 

3.672 

0283 

Spafe 

pre» 

2167 

4407 

4.006 

Sweden 

(SKr) 

4055 

0219 

7372 

Swttaariand 

(SFr) 

25.42 

4-797 

4.302 

UK 

B 

4547 

0581 

7.898 

Canada 

(CS) 

2130 

0964 

0555 

US 

(S) 

28-78 

5431 

A871 

Japan 

Ecu 

M 

3707 

5340 

7.106 

4.788 

0376 


V *H~ fer 

S544 - 5.452 21.56 

2936 2.889 1153 

3279 3221 12.74 

1189 . 1.120 4.431 

2506 2543 10.06 

TOO. 0598 0569 

1017 • 1 3.955 

2571 2528 10 

1079 1561 4.196 

1312 1290 SL104 

2415 2575 9582 

1409 1586 5.461 

2521 2-479 9505 

1164 .1.145 4.529 

1596 1.569 6506 

1569 1-543 B101 

2069 2.054 &123 

Wen Franc. Yaa F+rarti , Lrm i 


EMS EUROPEAN CURRENCY UNIT RATES 


Oct 27 

Ecu can. 
rates 

'Rate 
against Ecu 

Change 
on day 

K+Z-hm 
can. trie 

46 spread 
v wariest 

Dtv. 

ind. 

NatharfeDda 

2.1SZ14 

2.08933 

+000172 

-2.91 

' 739 

22 

PiWnw 

393680 

38.3554 

+03297 

-063 

088 

19 

Germany 

1.91007 

138517 

+030167 

-235 

067 

23 

Austria 

134383 

101286 

♦0.1235 

-230 

66? 

17 

Denmark 

738580 

735217 

♦03097 

-048 

405 

3 

Spam 

182483 

182.743 

+0321 

0.15 

431 

-1 

PortugN 

195.782 

197338 

+0317 

079 

335 

-5 

Franca 

640808 

051804 

-033419 

1.75 

238 

-15 

fraiand 

0.782214 

0.825211 

+0001733 

4.17 

aao 

-28 


Serf prick '--Change Htfi 


• PMM) DM 125500 per DM 



Open 

Sen price 

Change 

High 

Low 

Eat uol 

Open brt. 

Dec 

07209 

0.7124 

-03087 

07221 

07112 

36357 

53369 

Mar 

0.7223 

0.7155 

-03097 

0.7248 

07147 

143 

3,430 

Jun 

■ SUBS 

0.7214 

S FRANC R 

0.7585 

1 IUHKS (W 

-0.0097 

fM) SFr 125 

07214 

300 per SF 

07595 

r 

S 

172 

Dec 

03881 

03838 

-0.0060 

03846 

08828 

19388 

33389 

Mar 

09017 

03919 

-0.0058 

03020 

03915 

09 

1386 

Jun 

03010 

03996 

-00057 

03010 

06990 

a 

408 


SBYEM WffUHES (IMM) Yen 125 pgr Yen 100 

Open Seliprice Change High Low EaL vd Open kit. 
05950 0.9897 -05059 15010 056B5 21551 61^484 

15096 15038 -0.0059 1.0150 15040 573 8528 

1.0165 14)188 -0.0059 - 5 .0185 14 383 

IQ niTWBS (IMM) EB2^00 per E 

1.5842 13780 -0.0062 1.5842 13752 8.187 34,472 

1-5780 15724 -05062 1.5780 15710 5 218 

15684 -05062 - 1.5690 2 10 


NON ERM MB4BS» 

Greece 292587 308216 -0509 524 -152 

Italy 2106.15 213857 +95 152 251 

UK 0.7B6852 0547053 +0501653 7.68 -326 ' 

Ecu cored talas sat by tba Euqrei Corrartreon. OmnOn oe Indaejaihy rekdhre atranglfL 
P atoantapBchtoB»arelorEcu;epoeBiredretoadeiMaia«arecwregy.O>re 9 a artd area1hB 
aao o atiiaae too apra attolha p arcaBMparttarancetrt—wai aacturt molar are 6ai ow aerre aa 
hr a cwrwiey, and the iroarun poinkret pareantaga dredon ot die raarencyla rnariot rate fiuui as 
Ecuosreelnaa. 

pT/O/BQ SMng and feton l>a ojs+kuiM bom BW. Mfwra nart o ata l ai a rt by toe Rnre c M Ttaraa. 
■ PMLAPH5MA SM C/6 OPT I OI IB PI 250 jeenta per pound) . 


Some 

Price 

Nov 

~ GALLS “ 
Dec 

Jan 

Nrer 

— PUTS — 
Dec 

Jan 

1340 

3. 82 

4.14 

436 

003 

043 

082 

1380 

235 

338 

337 

007 

032 

132 

1380 

230 

236 

sea 

019 

092 

136 

1370 

123 

2.09 

2.66 

033 

130 

230 

1380 

084 

131 

230 

075 

133 

231 

1390 

n «> 

138 

1.76 

138 

1.79 

331 


rnrTTr 



2EPIT 

!Z3 

Dec 

— CALLS — 
Mar 

Jim 

Dec 

- PU1 
Mi 

017 

038 

033 

035 

03 

004 

012 

019 

017 

Oil 

002 

005 

009 

040 

03 


, Cafe an Pure a ftwkw day's span W, Cafe 5279 Pun 1*75 


PWrtou* days «oL CMb 5408 Puts 4JM8 . fter. day's open InU Cafe 2S15B7 Ftas 289,137 


UK INTEREST RATES 


LONDON MONEY RATES 

Oct Z7 Over- 7 days One ■ Three Stx One 

m^it notice month months months year 

Interbank Staring 7 - ft fift - ft flJi - Gft 63 - 63 6}J - 6ji 6% - ft 

Sterling CCS - - ft - 6A ItfJ - ft 80 - 8& ft - 6fi 

Treasuy Bfc - - ft - V, $0 - 6JJ ' - 

Bari BBa - - ft - ft - Bft ft - BA 

Laeri authority daps. fl}3 - 6ft 6ft - 6ft 8ji - 6ft ft -ft ft - 6ft ft - 6ft 

Dtsccunt Market daps ft - B ft - ft .- 

UK clearing braik base lendng rate ft per cent from February 2. 1995 

Up to 1 1-3 35 6-9 9-12 

month month months months months 

Orta rt Ta* dep. (El 00500) 3 ft 6 Bk 

Oere el Ta* dap. under CiDUno Is Zlzpa DapaaM sOUmi lor cere I’upc. 

Are. under rala oi dscount 84348pc ECQO feed rate 30ft Export Ftnonoa. Mrtes ie> day Sap 20, 
taaa. Aorew rare to> period Oet 2S. 1995 to Nov 25, 1995, Schamas nail BIKpcL n rtsrenc e rare hr 
period Sep 1, 1995 to Bap 2H. 1996, Schamas IV 8 V 0.79Spo. Rmca House Bare Rma 7pc bom 


■ THREE MOUTH 5T8RUIW FUTUWES (UFFB ES00500 polnta Of 100% 



Open 

Sett price 

Change 

Mgh 

Low 

EaL vol 

Open kit 

Dec 

9338 

93.33 

+0.03 

9335 

9328 

11958 

86041 

Mar 

9339 

9343 

+031 

9346 

9333 

20728 

64872 

Jun 

9334 

9338 

♦0.01 

9341 

9338 

8498 

46443 

Sep 

93.18 

9332 

- 

9335 

93.11 

11088 

38696 

Dec 

9295 

9299 

- 

9239 

9230 

1638 

26390 


BASE LENDING RATES 


Abo traded on APT . M Qpwi tArast tg& are tor pnvbs day. 

■ SHORT tTaUM OPTIONS (UFE) ESOO.OOO potots at 1009b 


Strfce 

Price 

Dec 

— CALLS - 
Mar 

Jim 

Dec 

— PUIS 
Mar 

9325 

0.14 

037 

049 

0.09 

030 

8350 

004 

033 

030 

024 

031 

937S 

OQ1 

013 

025 

046 

0.46 


Esc vol. tori. Cafe 4950 Puts 5509. Previous riyS open mu Cafe 13785+ Piss 138235 


Adam&Oompaty. 6.75 

ABari7hriBar* S.73 

ABBari._ 675 

•HarayAnabecher 675 

BarioTBaroda 675 

Banco Bfeao Vbsaya_ 0.75 

Bari cT Cyprus 675 

BarioMritand 675 

Bari of Hob — -675 

Bariol Scotland 67S 

Barclays Bari 675 

Brtt Bk of MU East 675 

•Braan Shkfcy & Co Lkl 6.75 

CObari NA S.75 

CtydesdBle Bank .675 

The Crw^jerrive Bari 675 

CoUts&Co 675 

Cretfri Lyprrab 675 

Cypaa Popular Bonk _675 


DunoanLawria — 675 

Exelar Bari Unfed.- 7.75 
Flnondal & Gen Bari _75D 
•Robert Flaming 6 Co .. 6m 

Gfcobari 675 

•Oulmeae Mahon 675 

Hobfc Bari AG Zkstoh . 6.75 

< t la nrfar os Bari _&7S 

HataMs A Qon fer Bk 675 

•MSaraueL 675 

C.HoareSCo 675 

Hongkong &Shantfiel 675 

Juton Hodge Bari 675 

•LeqpdU Jreari 6 Sons 675 

UoyctoBeri ..6.75 

MegtaJBsfcL* 675 

MdtandBari 675 

‘ MtWfftenMng, 675 

•Hoa Brtfhers 6.75 


* Ra4aagheGuarari Be 
Coporabon Lkrttod to no 
tongarautntoedas 
a barttng taflukn. 10 
RoytdBkolScafend-. 675 
•Sktgar 6 FAerianfer 6.75 
•Brih « VMbnan Secs : 675 

TS8 675 

Ufcsd Bari ol KuwaL. 675 
Urrty Trust Bari Pt_ 675 

Western Trust 6 .75 

WMteaawy UJdaw 675 

Yorkshire Bari.... 675 

• Merrtoera rt Londcn 
toestmeni Barlfrg 
Association 
In admfrjatrakxi 


■ NMUN OPTIONS QJFFg LIOOQm potots oT 10096 


Strike 

Price 

Dec 

- CALLS " 
Mar 

Jun 

Dec 

— PUTS 
Mar 

892S 

044 

080 

1.01 

031 

041 

8950 

039 

065 

n n* 

041 

061 

8975 

017 

052 

071 

054 

063 

Eat vol fetort. Ms 320 Pifes 12S. Pm*us day's opm InL, Cafe 12840 Pus 6833 

■ OTHER CUI 

MEIiaES 


- r 




Cstfr fe 41.14B4 - 41.1805 
Kaajprr 206856 • 206827 
>■ 474120 - 473610 

fea« 64738 • 04741 
PCM 33560 - lass 
fereia 713651 - 713798 
UA£. 68019 • 68048 


J8UM75 - S&JS70 
136820 - 136670 
300000- 300600 
02999 -63000 
2.4410 - £4440 
451500 -451600 
16728 - 36730 


The FT Guido to Work/ Currencies 
Mate can be found on the Errwrdng 
Markets page in Monday's edition. 


Handmade Persian & Oriental 
Carpets & Rugs 

CLOSING 

DOWN SALE 

80% OFF 

ALL STOCK 

LAST DAY 15TH NOVEMBER 

All sizes, persian, turki&h, russian. 

Silk & woolen carpets & rugs available 

Every carpet must go 

Mayfair Carpets Gallery Ltd 
47 Conduit SL W1Y9HB 
Tel: 0171 437-0771 Fax: 0171 408-2490 
Open lfam io 630pm Sunday 11am io 5pm 



SEND US YOUR 
OWN PAPERCUP 


And while you are at it, please attach your 
cheque to fund more Macmillan Nurses 
in the fight against cancer. 

(Did you know over one million people 
are living with it?) 

Cheque amount £ made out to ‘CRMF (FI) 

Send to: 

CRMF FREEPOST LONDON SW3 3BR 



Macmillan 


^ V APPEAL 

Cancer Relief Macmillan Fund exists to support 
people mill cancer and ihcir families. 

Read Charily No. 261017 


esearch 
at your 
fingertips 


Dial the 
Financial Times 
Business Research Centre 
on +44 171 873 4102 or fax 
across your details on 
+44 171 873 3069 

for details 
of our services 


FINANCIAL TIMES 


we help 
thousands of 
people like 
Zoe fight 
cancer. 


1 ' I 
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Guide to pricing of Authorised Unit Trasts 

Compiled with the assistance of AUT1F §§ 


“™j ^‘ssssss?i“* KSSSBjgasjig" 

£ rtS £S53ai Mi pika nto8»Bnwlae8rfwJrtBoTh» 

^g«£5?S».« SESKW^SSja, 

tagtiOprturtiBto. MsB8aoM«rnMmi*sp«MB 

BQVMfiPIWE:N»<8KiAr^lta tmMmi* aorta ttlfcTMrl WttnO 

prks at pMdi irifen bounty W***"* Owfc. Ha ta»o sn «Mt dtS * ifaaaa l 

KHIHJ C PmC£ /18» madam prt^Th a Pig.* "g£j" tf "* — " >lwllM 

*—*‘•* —“*1. nwi<«»<-.F r . 

TREATHSITOFIlANAGBrS »*«» sytw 0,1 

PSHOOtC CHARGE: nweMN Sm rah 

81 B9 tut dmtoJ* H w parl 0 tte **» urM ML no ptfetf nwfeg k pa 

ana ai acta. 

EXIT CHARGES: Itv Mar E riaaoiaM 

■i aril e&aga o«r ba lorta Man mu mb 

un, caM 9m mu* br W MB. 
twe MtadMnniotKd 

omgK'simfctaganifcBuessra 
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1881 1718 _ M 

788.7 1053 — IB 

2141 2210 — 325 
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1B8 1800 
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B8.15 1023 -82 
35U 5442 -42 
boss ins «oj 
BOSS 1D0S -AS 
127 0 1517 -U 
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SP 


The Financial Times plans to publish a survey on 

a Europe’s 

Dynamic 
Entrepreneurs 

on Thursday. November 16. 


This fascinating survey will explore the exciting 
world of Europe’s entrepreneurs. 

Based on research, currently being conducted by 
the European Foundation for Entrepreneurial 
Research, the survey will highlight the greatest 
success stories at both the corporate and 
personal ievei. 

If you would like to reach this group of exciting 
businesses or would like to be associated with 
them, you should advertise in this survey. 

For further information please contact: 

William MacLeod 
Tel: +0171 873 3688 
Fax: +0171 873 3078 


FT Surveys 











































































































































































































FINANCIAL TtMES WEEKEND 






























































































































































































































































































FINANCIAL TIMES 


WEEKEND OCTOBER 


28 /OCTOBER 29 1995 


WORLD STOCK MARKETS 


W* law Htt HE 


+/- rt* 


NORTH AMERICA 


UNIH) OTTOS {pa 27 / USS) 
ft endow) 


** 4* 


17!ud . . 

38% +% 4®>i 

»}. +■% ™% SH - 1 SJ 

& zifflSiJgJB? 

®S -% 444, 30% 2-1 19.1 MS 

— -au 3su idu za inn 2?? 


tfl Si n« 

58% 14,7 

16% 2* 14.4 
884, 2-6 12.9 
28% 4.1 8L 4 
T8i _. 216 
84 as 
aam 
u as 

30 122 

07% 2J 114 
29% IB 113 
- 66 20.4 

4.1 as 
261Z4 
sjhli 
60136 

1.1 212 
1.7 165 
in i6.8 
« 6.4 
22182 

154 



Z7 02 aw 


1.D 184 
3J10JS 

.. , mzin 

+% 38 in% 24 Ip 

17H 2-7 U 
30% 1.1 Z40 
- 35% 20 1S.7 
-% 32% 28% S.B 8.7 
+2% 153% 121% 14 15.3 
10 14 J 

52 16.0 

71% 24 7.7 
3S% 12 772 
18% 17 20.4 
»rt qj ma 
41% 3.3 1U 


45% 


*1% 72 48% B.l 328 \E223 

JO L. tK a 1 0 7 I1UIHIW* 


tftiywc* 


BednO 

BMW 


-% 44% 


10 975 S3Sff 
amen 


25% _ 50-0 
48 1J11S 


07,. 

775 53% 34 192 £"J 
. _ 38% 27% 0,0 186 5, 
*1% 84% 37 19 186 ^ 


19% 12% 3.0 132 
4 8% 30% 37 119 
16% 11 .._ 15.7 

23 12191 




BrFwr 

Bmswfc 

BUM 

cat 
CSS 
CMS En 
CMAFfl 


1.5 200 

> 1 % 47 ‘j 284 , 18 7 1 jgs 1Li n 

*1% 54% 38% 14 10.6 SS? 1 

+% 4i 32 % zm tan S1EJL 

-% 78% 57% 3.9 I0J3 “ft* 

- 75 % 56 % 24 131 
-% B 3 % 75 % 22 162 HE” 
T! 30% 4.B 500 

+(« 85 % S 7 % 50 127 fSff 

5E.2KS; ?Sa 
2 1ft JSlSi jsS 

g® 

+% 62 % 70 % in 114 SS, 
+% ?7% is 24 1&8 EJSc, 
-% 82 % SS% an 34 J 5 



4 n 1 
24 190 

2.1 142 
12 18.1 
1218 " 
24 14 
26 12 
123 « 

1.1 II 

0.7 IS 

34 If 

31 % 24 % 2 J 0 3 S 

62 % 38 % mil.. 

48 2 « 44.0 

49 09 21.7 
60 % 12212 
8 Z 5 in 273 
36% on: 

14% Ul. 
30% IS 166 

|S’^ 

35 % 2 .« 142 
35 % 84 142 
17 _. 184 
19 % 127 42 



HX 8? 

E™ 1JS 


38% 1.2 1R3 
21% 15 134 
43*1 40 302 
37% 23% 12 16.6 
42% 28% 21 IS 7 
36% Z1% on on 
78% 31% 02194 

14% 8% - 10 

323 1.76 _ 13 
114% 70% 1.0 15.6 
— 12% ._ 38 4 


453 g 26 213 


39 11.1 

45% 29% 27 SO 
40% 31% 1.6 222 
10% 6% — 10.5 


20% 13 . _ 


50% 29 142 



4t*j 3.1 251 




l^g 3.0 322 


_ 13 129 Lnia 
41 24 180 By 


♦jg&slB 

47% 28% .... 



Jjg« SlH-5 uAo 


„ - , 42 10.5 

74% 47% 23199 
44% 32% ._ 139 
15% 9% 11 279 

69% 50% 29 133 
34% 23% __ 127 

®qfig 

05202 
27221 
20 16.1 
19 11.4 
- 129 
IB 23.1 
SJJ SSA 
68% a.7 iai 
13% 195 75 
30% 29 199 

18% 1.1 182 

41^ 31% 0.7 53 



Rockwell supplies 
virtually every European 
car manufacturer with 
automotive components 
and systems 


ii 


H? 


21530 -ino 


GEHUUIY (Oct 27 / Dm) 


(Oct Z7/FtsJ 


-40 4,875 3960 15 
_ 8,190 7.100 3.1 
-66 4^78 2040 — 


26 

219» 3.7 
..34.108 5J- 
-35 3960 2,150 1 2 
-2502597519500 19 
+25121001130 14 
—20 2930 I960 43 
-2 1.074 854 _ 

-2 203 145 6.7 


AGE 13290 

AQndU 2250 

AaMlflo 630 

MBS 2,462 
Mm aie 
Ante 740 
AitaM 700 
BASF 30150 


S 15250 121 12 

+1.10 51-50 2890 _ 
-18 1.120 870 13 

-3*£ Z SS?5 



+-50WRSO 75 
-316U012U0 
—20 16.60 12 
-,10 21-301590 
-1 190124-5 

-1 Sl.SO 03 
-290 231 122 

32730 24B 

+2 ios a o 
-650 20050 21890 
+3 233 170 
-690 332 206 
„ 146 120 

.... 158 128 
„ 94 71 

+i sa .60 easa 
-90 64 67 

+2 12S BO 
+90 113 77 

— 1690 6.16 


(OctZ7/PlSj 


Bm»l 

cm»ii9 



73190 

Wff 3 S 

Barter 396 
BMFBH 3726 


■3- 


-10 ... 

-15 3.1 
-20 . 

-304, 

- 121 . 

-10 9410 7900 49 
-5 1.7201.418 2.7 

- 1 ”! SBfBfS 

-20 7950 9010 4.0 
-BO 7550 59=0 42 
-40 8510 7990 32 


818 

— 11 00 
CnuiCMi 31&90 
Conti* 1905 
OLW 260 


S^BaO 13690 

DscnBk sins 

DKMMl 112 

DDu0t> 52 

Dnp«V 240 

3890 


4* Rockwell 


Sauna 13.650 

a iJl 

UCB XI .860 
UnSfin 1540 



- 530 486 1.7 
-390 422 314 27 
-7 3883033096 35 
-40 41 3295 4.4 

-690 838 66S 1.7 
-92 44 36 ffi _ 

1700 858 17 

4052Op 15 
•«i76 ::rs3s — 
-2 796 *86 27 
+5 948 633 15 

1,232 970 1.1 

-390 332 312 35 
-105 23.40 1BB021O 
-18 4f5 255 m 
-090 762 58790 1.7 
-948890 3H2 29 
—420 205 13690 17 
-152 71S BIOS 27 
-490 142 105 35 

-150 6090 4190285 
-5 2B5 236 27 
-52 4155 3650 17 
1690 706 58 483 1 9 
_ 295 220 20 
BOO 2-3 
220 1 7 
661 15 
504 Z2 

s 8 


-10 1591 900 196 
+30 BOBO 6.150 15 
-48 SOSO 3500 5.7 
-35 3515 H2S 47 
-35 3.105 2.430 85 
-20 4730 2555 65 
-S03U40 15900 45 


+1 1.1 D 

-180 4 J^ 

-17 1y 

- 60 : 

^0 2640 1^ 

3 8 ^ 

-Ii %s % 
_ 1.180 886 
ZgO ’.778 
-01 1 7rO 740 

“If IS i 
3 S S£ 
>1 §S 1 

—6 070 500 

-17 ra* 

432 M 
-10 70 S M 
-22 8» K® 

-2 600 330 

-16 894 543 
-32 m 614 
.._B.740 4.OT 
-16 615 4gO 
-10 1,140 781 
-6 836 540 

i un i an 


1520 

twT S7TO 

% g 

TeM«n 700 
ToaCos 688 
TMtm 3g 
Tamm SB 
TodaCO 

Tool — 


1 818 

- „ 

+14 490 330 
if 382 233 

-09 55 351. 

-6 478 . 348 
-10 1,131. » 

~ __ 
-12 852 498 
-soi.mi.gg 
-8 572 331 

-17 412 

-14 ara 

-2 327 

-11 

-7 810 
-G 745 
-7 986 506 

-sois&.ot 

- GTE 
1270 

Jo s£oa 

-to 741 

-1019001 
.iS raj . — — 
+53 85G 600. 
tginoginro 




-50 1. 4B0 1500 


»’W 


'470 

TgHJCo 422 
TUdoM 19® 
Ttmm 778 

at g 
sssr i|S 
» 

— 483 

m>o 

TfafljXj 400 
raw im 


- 4 U 0 BZZ 2 D 


DBMMK (Oct 27/10) 


gSi ii£ 

50% 43% 49 16:i MaCFlfl 

% S l!s79 sssr 


S A 460 

" as 

CBT1A 277 

codan 7io 

IM12A 106.000 
DrtSCO 24S 


Z4*« 


14 7.7 
28 185 


-% 


15 194 MOM 
12 312 MJtyOSJ 
02 385 Maytag 
2.7 BOjO McDwrn 
62 6.7 MCOflU 
82 239 McOrfig 
09 739 McSrwfl 
. . ._ is.4 Maim 
1% 02 720 MeodCp 
„ 29 A Udimc 

a 279 MOW 
189 MM 

if a sss 

1.7139 Marek 
5.1 — Mram 

2914.1 Martin 
40117 M®ra 
26114 MM 
17 >32 m 


mummviHm 


17 982 M 


rao 


... IT 

•?I 


2214.7 
_ 27 TO 
..279 Motel 
29 55 MMMcti 
£2115 Mramo 

— 195 HbgnJP 
10312 kftgnSl 

-.239 McfrKn 
4.4129 Mimi 
35 9.6 UM 
0.7 — Mtanad 

— 9.7 MrpnyO 
29 14.1 Nwco 
1.3 105 NMcoC 
27 109 Nashua 
75 142 NaMBk 


03169 & 


37% 


J% 69 17.1 ..... 

5% B.1 119 HtSara 
7% 29 116 KaSNBk 
33 19229 NSfOT 
1% _305 ISO Bn 
» 0.4 125 ' _ 

45 09 229 

n 1.1 2 12 

1% 65 1B2 
J5 20 1 99 
Wi 1.6 165 
1% 42 117 
>% 26 111 __ 
324 NLM 


26%' 1|% 13 115 MttM, 
^ 374 49 139 KmaC 

113 



4.4 110 NORnn 

13 125 '• 

._ 35 227 

32% 2B% 49 135 „ 

+% 69% 48% 28 SL2 (Map 

64% 47% 26 3.7 Nhnot 

+1 62% 45V, 3.1 105 MqwSB 

— 29 137 Kna 
29 179 OcddP 

1.4 203 Ogden 
22 179 OhioCs 

14 169 OhM 6J 
69111 ~ 



fo 45 174 Qmtcxn 


.. 25 135 Oneok 

76% 60% 4.0 135 (ftaefs 



— 650 430 13 

_ 205 164 2.7 

_ 2B8 242 1.1 
+5 1,100 675 — 

-ifioo liujnaaooo as 
4 » inu 
+194 45605 206 13 
-320 175 137 63 

— 586 
550 

-190 ISO 
+330 307 

— 1. 446 

— 275 
707 


Honan 21510 

KB 2BDJ50 
MWk 2BS90 
178S0 
533 
466 
125 
6« 




-3030195 21257 1 6 Z 


86 

+S0BSJ0 

04 

45 

m 

S 

177 

120 

2.B 



42 31 JO 

1U 


-1 


123 

It 



180 

140 


3440 

52J0 

+.803010 31-90 
-20 50 4120 

0 

380 

+5 

960 

375 

2 A 

108 

-2 

145 

104 

24 

186 , 

-4 

207 

135 


185 


210 

1145 

1 -S 

1S4 

-2 


154 

3-? 



218 

152 

3. ^ 

241 


3*0 151 JQ 

4.1 



- 1,73* 

-990 6BB 
-7 30350 

-20 934 

-337590 27690 29 
—4 050 EOS 275 
-.60 221 20750 42 
-290 28724650 45 

-11 3B0 258 11 

-1 2Z7 165 _ 

-1* 879 934 22 
+1 54150 435 29 
-22 24 50 145 _. 
-1 12720 48 79 

__ 648 

-90 72 

-17 917 
+150 363 
"■27022680 
+1 20S 

-843850 

-3 34025070 22 

-7.8048650 *7 T9 

-C SBO E99 13 
-.40 3390 IS _ 
-1966 1158 in« 0.7 

-a 290 218 — 

-1073850 501 0.4 
-79047290 385 29 
-7 524 4143! 2.0 
-7 411 31350 3.1 
-38 1985 1.000 15 
-ID 281 166 IB 

-7 2 ZT 
-490 23S 
-920 Z72 

-ns 11490 

-1 346 

-B90 770 
-ID OTO 



-40 4,115 
-4 1.010 ___ 

— 7900 9930 19 
-40 7200 4910 29 
49001080 1.4 
„ U.150 7220 29 
+1829601560 19 
-45 4,135 3975 12 

" 295 l&sz 

511 49 

6930 3900 29 
1.709 1.470 4.1 
03 450 62 
1.655 1,116 69 
2^4761965 29 
2.100 1973 IT 


— AUSTRALIA (Oct 27 / AustS 


r S«E0Bi(0GtZ7/IMinrt 





-90 101 67 29 

— 14250 6890 26 
-B3.CBO 464 19 
-S 7W7 485 19 
-226790 171 19 

-32565011690 19 
-190 126 8890 2.4 
+90 13490 86 24 

-6 387 2S0 49 
-3 17640 95 JO 19 
+1 1 03 08 3.1 

-90 11190 05 11 

-2 123B250 1A 
+4 645 373 19 
-1 GO 4150 38 70 

-2 335 238 29 
-3 337 238 29 

-290 262 180 3 4 
-390 260 16890 14 
+450 273 178 2.7 
-7 485 318 39 
-B 2Z7 100 12 
-3 225 11650 12 
+3 141 m 32 
+190 142 112 32 
_ 188 119 39 
+58 170 170 3.4 

+190 192 115 11 


-120 9270 50.60 15 
-190 8290 50 1 7 


easo „ 

68 -1908290 50 

50.10 -190 8350 4090 17 
95 -3 117 7890 _. 

-40 4190 2290 4J 
-1.40 104 68 32 

—4 274 165 19 

+50 58 1990 _. 

-1 240 172 29 
-.35 15.10 9 

-.10 15.101040 _. 
-1 145 78 18 


18390 

20990 

7990 

79 

110 

130 

113 

7190 

14790 

14150 


-Jo 47— — ™ 
-3910 .171 iflftSD 12 
+90 310 437 19 
-90 11030 78 82 

_ 112 7150 82 
~Z 120 eoaa 27 
-1 145 9*90 29 

-50 12390 87 28 

-90 121. HI 7090 14 
-50 102 17290 13 
-150 179 103 23 


- ITALY (Oct 27/ lire) 


SWITZHtLAM) (Oct 27 / Frs.) 


8 Comm 1100 
BNaUg 1.OT 


FRAHCE (OCt 27 / FreJ 



287 

S® 

217 

-5 2960 i 
+7 7 
-10 lj 
+7 878 
-2.70 1610012590 12 
—.40 71 (LED 10110 33 

-14 1810 2925 1.4 
-6.10 161 lfflJO *4 
-20 1,160 802 21 
-390 541 37720 2.4 
+40 244.70 18110 2B 
-290 25B50 8160 
+11° 44820110 5.7 
—1345610 355 50 
-19 0 4619026130 65 
-S3BS500 4.100 25 
„ B83 708 12 

-10 794 638 25 



-65 4.145 3585 45 
+62 1780 1.110 


-2b 1575 1953 19 
-11650 82 _ 

—150 16980 11800 24 


Al Ur 
AfajLBr 
AULHB 


-25 ngooaao 27 


906 52 
-20 2925 1.480 11 
+2B 1925 1.172 3.1 
+29 1.185 417 — 


1 1270 15 

-140 1.780 850 __ 
♦46 8.030 4.870 15 

— 4.4ao aaeo in 
-25 4520 2775 13 
.... 7200 5,458 an 


-20041,70034900 15 



-12 Z48 166 

-ID 002 597 15 
+8 902 5B5 in 
-45 IBM 2180 15 
-261589 1.814 15 
-8 270 105 19 
-250 138 84 — 

-27 961 705 19 
-23 886 699 19 
-290 11635 30 12 

~B 37Z 280 18 

3910 2.000 1.1 

-w in** 1210 20 
-4 610 475 45 
-SB B0O 7B5 19 


790 515 2jB 
- ‘ “ 1M 26 


-2 149 

-10 810 6B4 21 
-50 2160 1950 20 
-14 1942 1.030 23 
— 1500 1230 49 
-ircsnt»iasj 
-a 185 120 9.1 
-10 19651.125 a* 
— 1457510525 0.4 
-180 8585 C21D 0.7 
-30 2JB5 1.600 23 
-23 842 M 12 

-5 177 124 T.l 
-E2 9B6 058 15 
-SB 863 858 13 
+61520 940 26 
-2 910 B4fi 28 
-6 469 336 35 
~3 234 1WT 3.5 
-31 1983 715 1 J 
-331964 715 13 
—16 070 670 — 

-131564 998 27 
-14 780 M2 23 

-7 341 229 — 



-11 *930 

-0 531 400 
_3 710 481 
-22 1.020 658 
. -5 955 647 
-7 B35 321 

-13 £41 503 

-22 720 

BOO 528 

tsaa m 
s& 

-4 530 SO 

-3I1SS 
-IB 812 — — 
-60 1.820 1,170 


JUS 1 


0 






2930 

-B 432 333 

-4 6*4 37S 


pari 


StfSlS® 


^ ..TS 

-13 640 

-i2 m SS 

-4 560 319 
-SO 19401900 
-staoi.Mti 
-14 728 491 

—17 784 483 
SB 717 385 
-15 959 807 
+4 678 385 

-10 485 912 

-r-gg’iis 

-**»*« 
__ 626 346 
-7D 3.450 29SO 
-30 2120 1580 
-a BIB 300 

-asinso ara 

-IS 410 262 
—10 580 363 

-22 580 302 
_ 414 275 
-3 412 210 

- 2 '-£§ fg 

23W 1930 

-101.170 628 
-101.170 B81 
+TC 2.030 1,+fO 
-ZZ1JEO (335 
-0 943 301 

-11 735 519 

-28 794 448 

-81.050 5S0 

-7 854 BS5 
-21 687 

-18 326 601 
-11 955 703 
-2 660 371 
-94 690 545 


09 ._ 
— 403 


1.1 

i.4 Z1 


264 
814 

870 

MKTtH 371 

Mans me 


_. Mi 


2noo 

515 


INDICES 


US INDICES 


AFRICA 


Oct 

zr 


Od 

26 


Oct 

25 


H01 


-1995 


Lon 


Oct 

27 


Oct 

2B 


0 a 
25 


Hgb 


-1996 • 


UM 


Oct 

27 


Qd 

28 


Od 

25 


19B6 

M0 La* 


5 
850 

1530 

MmagM 428 
MortF 2.020 
MuMal 3560 
NEC 1 .330 
NBKM 945 

5 Sg ’« 

S SI 

NSX 614 

WIN 581 

KEMFli 368 

#1 


-4015801,11 

-loisSart- 

—40 TJ00O1; 
-301.110 
-20 26801.; 

-6 

-6 ... 

-10 737 
-2 040 
—17 730 El 
-140 15701530 
-20 844 — 
-TJ 558 
+10 1,3 

-401510 
— 802 

-3. 500 
-8 811 
S 527 

-IP 

982 

+1 739 

+3 660 310 

-11 30B 

-18 781 400 

-30 15901 J 
-4015801,1! 
+8 861 “ 
-11 860 
-6 312 172 
-401580 
-10 752 
-4 444 245 
-6 37B 220 
-8 880 817 
-20 6GE B85 
+1 416 291 

-421.0OT 730 
-0 1.060 800 
-loiSSmeo i 
-11 740 370 


- 325 245 1 1 — 
-.1810 96 893 35 _ 

_. 4.0S 255 1J _ 
-ns 925 8 3.7325 

+.02 Z&S 1 Q 45 - 

-.16 B.r? 4.06 45 _ 
-.03 4.72 409 5.7 
-m l.*9 102 B-7 33 
-06 2006 1858 1.3 270 
-.01 362 2 SO ft* 

-OS 3.77 3.15 8.8 _ 
_ 0 79 O.BO _ 

-.14 14 94 11 40 4.7 340 
-ns 1.13 0.88 92 ... 
-.02 3 50 2.63 £5 135 
-.04 4.79 4.15 BlO 175 
-00 22.40 1620 35 _ 
-.02 4 55 3 23 

—02 3.70 255 28 _. 
-,12 1054 750 15 ... 
- m 4.W 350 4 9 „ 
-.02 725 420 0.3 _ 

-.14 1052 7.G5 85 „ 
... 150 1.15 0.4 __ 

. - e ss 015 7 .1 _ 
-ns 308 110 75 181 
+.03 750 2JV 
_ 078 050 35 0.7 
-OB 1M 2.48 3.6 .... 

-.06 ano 286 42 .. 
+.oi in? rn? 10 
-52 253 213 7.1 11,4 
_. 2BS 234 65 ... 

-as ino am 25 . 2 a 
-or nig- 3T1S- 
-.02 127 l.ttt 56 

iSP«£i« 

-51 202- 1.15 _ _ 

— ,21.1056 8.70 36355 
-56 275' 1 J0 128 
„ 1906 1248 4.6 340 
-02 158 1.46 _ 

+.02 302 238 6.1 ... 
-52 7J& 1.70 29 432 
.+■02 082 5.43 55.17.4 
-09 352 230 .55 _ 
—22 1272 mi8 BO 13.1 

- 6.84 422 23 _ 

-06 842 4.80 0* 8.1 
— -06 2 1.44 25 __ 

-57 357 2J4 36 ._ 
-.03 356 225 75 
+52 156 120 1.4 


-.02 586 ZOO |g IS* 


82 


*41 .... 

-.12 895 4.70 1.0 
-.04 3.10 155 22 
-.07 453 3 IS 3A 
-.08 6.10 4.42 4.7 
_ 274 124 fi.3 
-58 5.70 390 1.8 
5.75 429 _ 

-.02 8 87 327-75 
-.10 BJ5 550 55 _ 
-.10 7 420 18 _ 

-03 114 270 55 _ 
-O? 348 253 80 21M 
+54 216 1.68 .... 8 4 

5 79 42 32 

-.03 980 7.70 B.1 _ 

-02 9.40 650 ' " 

-.08 14 ftIO 

- 01 252 220 
-06 5.59 4,30 14 7.0 
-55 6.87 456 15 ■_ 



■*r. 


M = 


ai 


253 


HOW RDM (Pet 27 /HXS) 


-101550 720 
‘11.741 i;- 


Iai 


Arsanflna 
Gancnl P9TI2/77) 
A m m i n 
aj cnmamcfi/UKS 

MHHng(in/8q 


OaftAMa<3iyi2M 
Trated hdsC/i/91) 
MijIiii i 
Ba 20 ( 1 /M 11 


Bunrapa (2912ffl3 


MsMa »fc*<197a 
OomposReO (1975) 
PortWo® (Vl«3 


IGPAGen^pVTaWI) 

Denmark 

&ipartH|jao5Epn/83) 


HEX a»«al(2BflSTO 


SB? 550 (31/12/90) 

CAC 40pl712ffl7) 

Germany 

FAZ AMert317135Q 

c un wean fc( Via53) 

(MXQ0/taS7)¥ 

Onmce 

Athens S931/12/W1) 
Hong Kong 

HangSHlSpl//«fl 


13035.13 12735J9 1325223 18831.10 2/1 

9931 JO 913 

Japan 

jo0umm 

138843 

141564 

143166 188340 4/1 

Tl 93.16 1OT 

2067.4 

9302 

20814 

9410 

20908 210800 18/9 
9381 102838 7/8 

182838 6/2 
795/38 8/2 

2nd section (4/1/60) 

KLSeCtiuMWfflB) 

1899.45 

96264 

188847 

9G668 

1687.74 213068 4/1 

95567 108564 SB 

144130 13/6 

840167 24/1 

32650 

W 

33282 39642 Jrl 

32850 27710 

■■UAKAJ 

PC Mw 1978) 

« 

212842 

220804 262221 OT 

144732 27/S 

091 jOfl 

141612 

(4 

142174 

9(1160 108831 2/1 

1423L5B 1491 30 2/8 

S82.1S 23/10 

127153 S3 

NeHwrisaid 

C8S mnSamto 83) 
CBS Al 3* (End 83) 

48S4 

2042 

4896 

2989 

494J S116B 1OT 

2990 311.10 1OT 

tPiMil 23/3 
28&2Q 23/3 

414060 

400010 

434385 4B61U0 1» 

453150 OT 

New Zealand 

Cap 40(1/7/89 

217766 

218724 

219463 220802 20PQ 

180148 5/1 

463699 

466635 

454842 325277 21/8 

390853 1/3 

Nonnv 

Oda SEpxM2/l/B3) 

121163 

122132 

124502 1392.18 18PD 

103600 10/3 

433630 

214437 

431430 

2127*5 

Ii 

is 

309141 aon 

195338 SOP 

PtApptan 

mmBOfDQwm 

251234 2542337 

254406 2988.12 10/7 

2M809 27/3 

5932.2 

S901.T 

59445 8K3.W 11/7 

457698 901 

Portugal 

00(0077] 

25710 

258Z.T 

25055 291108 VI 

2505.68 25/10 

3JB.71 

38821 

35805 3044 298 

33851 29/3 

SSN*^meW79 

51361 

90894 

50805 83508 5/1 

47290 23/1 

189604 

191645 

183471 233222 U/B 

155S38 290 

South AMc8 
JSaw (28W71? 

0787? 

13080 

13770 282100 2/1 

127929 27/10 

110450 

174238 

117222 

1754.12 

117850 132230 12/5 
1764.12 201727 135 

715441 13/3 
1721.14 23/10 

JSE MB. (28/9/78) 
Sown Koree 

74552f 

100U7 

75233 

1001.15 

75682 753820 2800 

99708 182767 2/1 

022200 31/1 

84709 2115 

78581 

77880 

77081 HUG 1W 

70887 30/3 

Madrid SE (3OT2/05) 

29162 

28269 

294.93 31808 13/9 

mat 206 

2Z114 

309608 

22475 

213154 

2256,1 24Z758 19/8 
2150.13 23175! 199 

20)870 am 
ram* ZB/3 

ARaooifeGen fi/337) 

16876 

17081 

17280 1872.10 199 

143809 2M 

93753 

93759 

93891 99258 «8 

787.15 15/3 

« aagil d ■ (l ii,wm i 

Smfesek m (3102/59 

138345 

141469 

141403 14909 iano 

117403 13/3 





SBC ficnaol (1/407) 

104963 

106263 

106158 107902 W10 

8)858 13/3 


SOOJH Ararat (Oct 27 /Ba«9 


Home Bonds 


(1VHM9 

1B9J7 

rt*t<w3j 


4741.75 470352 475358 480206 

nanq 

10380 103.78 18350 10454 

pantg 

190527 1326.49 200039 
PM) 

21727 21959 21959 

<as«i» 

DJ M. Day% M)*i 479658 (477758 1 low 486344 [465559 ) (ThuoStaU+j 
Day’s high 474228 (4736.48 ) Low 467650 *486759 ) (Aclud4) 


Tomspart 


190424 

21589 


383258 

P»1) 

9323 

OHI 

(473.19 

BP) 

18353 

on) 


(18W95) 

29548 


41-22 

wm 

5i9B 

(t/KWII 

1232 

pms) 

1050 


AngAm. 


Cnrqntt t 


57170 

980.79 


57172 582.47 


877.76 684.16 


5756 5659 6758 


—188 

G8IJH 

PBnd 

8159 

qem 


4SB.11 

ant 

54628 

On> 

4154 

(W) 


59056 

pytiro 

891-54 

(iumvsa 

8U9 

partosa 


4.40 

(VS33 

352 

(21«BQ 

184 

tiaaffig 


HYSE Comp. 


Ana Ho W 


MSQWDap 

■ RATIOS 


30853 30758 310.71 31S39 
panes 

514,40 51697 SZ226 55351 
flM) 

102856 101757 102647 106740 
P3« 


250.73 ■ 
(VI) 
433,12 
#/1J 
74358 
(VT) 


31858 446 

panansr (swzj 
mss 29m 

(12935) (9/1272) 

106740 5457 

P 3(995) (31/1073) 


Dew Jones M. Dtv. Yield 


S & P Ind. Ov. yield 
SAP incL P/E ratio 

■ NEW YORK ACTIVE STOCKS 


Oct 20 

Oct 13 

acre 

Yma- ego 

242 

242 

241. 

2.72 

Oct2S 

Oct 16 

Oct 11 

Year ago 

208 

210 

209 

23S 

17.95 

17.88 

17.74 

2002 


■ TRADWQ ACTimT 


-5017J5 11 25 

-50 3? 23.75 2.3 

i -50 112 ^77 35 

-8 210 1B6 15 

-a an ion 

235 lE 15 
-ZOO 413 2S6 45 
-50 3150 2250 _ 

_ 142 S7 05 
—50 47.75 3053 12 
-25 35>j 20 2-7 

_-3BS 16203 

Pi JOB 70S 04 

-.10 1150 a 46 
-,tg 7S 1550 3.3 
-50 OT _71 8.7 
+26 TBS 20.75 17 
-no 62 33 115 

9.73 BJJB 2-2 
+5614.001155 12 
-V 125 HI U 
-JE 38 27 15 

— 18.75 910 175 
-59 4150 25.711 15 

— 4.75 353 1.7 

-1 101 72 15 

-50 3150 24 

-5040263755 _ 

-1 8650 27.75 85 

1 iSoailtJ 

+55 25.75 18.65 — 

-126 6250 37 1.1 
n it in 

-55 6 450 an 

-50 46501175 6.1 
-50 3525H5S T.B 
.... & 16.75 15 _ 

— 110 83 26 _ 

-JO 37 29 28 .» 

Z 2Uo 11M 16 ~ 
-350 127 88 15 _ 


MHa 1,720 

»■ i.« 

n. -e 

WmNp 330 


-CO 1.741 1J200 
+1 540 375 
+802570 I42C 
-50 4550 2830 
-aoinco era 

-28 1590 740 

-301440 806 
+6 54B 360 
-41 281 188 

-a 349 502 
-U 787 448 
-27 745 471 
-13 438 2SD 
— 1 HZ2 370 

SI 628 

d? 6,2 *® 

-3015*0 1400 
-10 1.060 807 
-20 UM 075 
~ 706 BOO 

-27 770 502 
-4 439 286 


-.10 8.05 820 IB 65 
-30 ZHJJJ 1175 27 116 

-301280 10 35 

-20 44.50 24.60 28 ' +- 
+J0 43 2180 2838.1 

-s 8^=258^^ 

-25 24 76 14.70 20 ... 

_ 15.45 1175 45 132 
-.90 41 2355 IB - 

-2 11150 70 14.-,,- 

-.15 1350 930 65370 


-50 6650 41.70.35 205 


-.Ob 050 8 44 22 

-5S 7.05 357 *4 — 
-30 4950 31 2D 53 
—.10 13 


-3gl 1040 1» if ■'4? 


I 26.10 18.10 
-40 2820 1946 
-.10 1170 13 . 

-.03 7 457 4.1 

-« 4350 24.75 22 


304 -3 468 

. 947 -40 l.ViO 


i21^ 1330 *5 __ 


-13 425 256 
21001,450 


-ag i nog 1^0 


i 1.010 ... 
-4 892 500 
■+3 B40 398 
-40 1.8101,460 
-18 752 4S1 
-6 57* 370 
-.14001.120 
+1 888 520 

— 761 *33 

-2 738 538 
1.140 780 
-11 B40 363 

S 1,130 841 

-ijjijOO 548 




+.05 955 7.15 u. _ 
— 1550 1250 11206 
—.10 15.40 10 4.T 

—40 3280 15.® 3JT ' 

4 ssHitn 

+.10 1140- 10en425B 
+53 E .15 4 .S ar - 
-.05 340 2118785 

-J6642S 37.» 25 lO J 
-.16 1020 E20 2JS WB 
3250 25 43 3* — ■ 
—.10 2750 20D0.BJ' — 
-2014.10 10.18.25 - 
-.05 9.60 650 30 — 
-55 10.75 855 ,75 ■ — . 


- MALAYSIA (Del 27 / MW) 


4J0 -.04 158 

— . 2750 


JO 181 


EH*'** 


2.10 - 240 140 

382 -58 110 2S 
160 -55 9.10 


344 +5B 


1120 -40 20.70 1351 
955 -58 11: 



llO 8JS IS - 


(Oct 27/s $) 


BSE Setafp97B) 

Indonesia 

jakao CoawHW/82) 


(SEQ 0W4M/1/8B 

iwy 

Sana Cnrna H P972) 
MBS Omni C/1«S) 
Japan 

W*d 2Z5 PGW« 

NBM 300 p/KHB) 


9680.75 977*48 984156 1903293 T7/I0 

3444.12 340897 » 393290 2/1 

494,47 497.15 497.18 519.18 1V8 

20B155 2096.18 251140 251073 1519 


23/1 


SHOT »5 


Taiwan 

WWBtfYOVSlGEr 


433677 4BBQ57 


H TOBIAS 5/1 


450337 m 


41421 19H 


181 3S0 23/1 


BfflgkrkSET (30/4/75) T27141 1270.14 127457 14/254 10/7 
TMa) 

until DnpJJn 1SBR 47545JB 476018 476255 S4B538D 21/4 
tn/ORLD 

MS CapU U rUTOTJS 88)8- 8878 8948 78801 239 


H35W 16/3 
2484431 m 


89821 2V1 


57668 

9148 


57073 

91B8 


57188 68D34 10Z 

9068 WW8D UK 


23/10 
87750 23/10 


17337.19 1772668 1797081 1988401 4/1 
256S3 2BSL17 28874 B&ffi 4A 


1448541 3/7 
22221 13/6 


Enokadt 100(261 090) 136383 137441 137187 M808B U» 
Sag lap-100 (2BSS0) 723988 J2SL26 125087 137S8B 159 

jcapengm 01/12/88) u 33120 33225 3*ur un 
tonoa bmffnaa 14055 143.45 im« tsatn 1 2/1 


122241 13/3 
nf784 SO 
28287 23 fl 
717.15 10/3 


INDEX FUTURES 


Friday 

Stocks i 
M 

swoo 

Ouse Qange 
pice on Jqr 

59% -h 

• Vtokne (mVon) . 

Oct 27 Od 26 OH 25 
Now Yam SE 338608 484.183 433077 

IttBftnn 

4064000. 

Z7H 

+* 

Amor 

18317 

17043 

19025 

Cdcnp 

Merck 

Bmnfl Frirte 

3.422.900 

2850,400 

2505000 

64K 

58% 

38% 

+M 

■m 

WSOaO 

. _M_- 

ML 


NVSE 

Issues Traded 

3002 

3053 

3044 

ChasB Man 

2003000 

58% 

+2W 

Ite 

1,128 

833 

805 

Mat-Mart 

3096.700 

22H 


FU 

1067 

1,702 

1024 

Taxas had 

2077,700 

6741 

+tt 

Utioaged 

807 

720 

715 

OH 

2011000 

96% 


Haw MglB 

24 

71 

123 

Chomcd Bk 

2.1SW00 

58% 

+2% 

New lows 

89 

111 

72 


Open Sett price 

Chongs 

Wrfi 

Law EsL vaLOpen Irtf. 

■ sap boo 









PACIRC 


JArtU(0ctZ7/Yen} 


Open Sea Pries 

■ CAC-40 (900 4 bkdu) 


Cliaige Ugh Law EaL wL Open bit. 


Open Sett Piles Change Mgh Lon EsL voL Open M. 


Dae 

Mar 


Oct 

Nov 

■ DAX 


1748.Q 

1756.0 


1742.5 

1761.5 


- 12.0 

-128 


174M 

17575 


1728.0 

1739-0 


33JH7 

14,177 


21J73 

14.101 


Oct 

Ndv 


1333.00 

134250 


132325 -24.75 

1340.00 -1750 


1333.00 

134880 


1320.00 

1325.00 


1445 


8J238 

12,415 


570.60 583.50 
682J50 56820 

Open Sett price 


+485 

+4.85 

Chengs 


583.60 57SJJ0 108^85 187,732 
50840 £6020 1,017 10.686 

High Law Eat uol Open tnt 


Dee 


Oct 

Nov 


3058.0 

3D5&0 


3033.0 

3036.0 


-450 

-430 


Dec 2136.0 21220 -320 21380 21005 30037 

MW 21405 2142.0 -37.0 215&0 21230 266 . 

- Sat Oct 21; Taiwan Wdflhmd Price *S37 J8; Korea Qm*> Ex 99250 . Base wkiec at al Meat ae 100 ewqpt Aufrafc Al Ontnay 
and MWng - 500; Austria Traded, BH2Q, HEX Gen.. MB Gan. 8BF250, CAC40. Bra Tcp-ioa I860 Owwt Tararto OcmpJMoMt a 
Mfcwral* wd DAk - al 1.000, JSE GoU - 289,7: JBE 28 IncfeBBtalE - 284J3; NYSE Al Common - SO and Standwd and IW% - 10. §§ 
MortMM. 4 Toronto. <4 earned. bO UnMUSe. 1 BtS/OAX aflo+houra htoc Od 27 - 211201 -30.73. 


176900 17370.0 -4000 
17640-0 174500 -3100 
Open Merest Bguiea tor pramui day. 


1E5068 

7.150 


177100 17350.0 25035 
17B40O 174500 2.104 

3063v» 30240 8004 15085 

305a0 30070 48 1.647 _ 

t Ctnaetton. * CMcuiassd at HOOtafT. • Emixtoo tmta. 3 WaMd. Bto» U*M*. PhwdM mt Tran sp onmion. 

A Tha DJ tort, hda* meomdcai nsy% Note aid towa am dm avenge* rt 8w nighest md townm tsteoe rwcfwd dwtog tha day by ucti 
atodc wtiwMS tfia actual iay% wffB «d to« bupplW by Tdskunl n****** lha NghM mat kmen vafuea dmeiha tode* has nmched 


during me day. (Tha Egms in tmckaci m* prevtow ¥ SuBjw to aillDiii racctouMdon. 



1*130 853 _ 
-2 624 388 
^1.130 BBS OJ 


-y ' . u«3 u.u 

*88152 Ml — 

— 1250 723 _ 

-«imo gee ... 

iniEn S 2 - 1 

SO 1.3SQ 775 ... 
-1 782 294 2.0 
-1000801.150 
-fio*ja3joo t j 


-a ijjod saj _ 
-101,170 (Eg “ 


-iv i , i fu yjy 

=S i|g 
5 9 31 
-i 8 i !5 z 

.* 1 AD 1 JS30 IJ 
-3 887 380 __ 






^ 1 - ’ 


-.10 TT^llS-C’ 

iTjot^cras 

"£l S38..15-W- 

jar s 9218 
+ .&! lsa 4jCM 

+201140 KJ-IJ 
— 1.60 100 ™ 
■—30 17 JO 11.70 10 

JiS^i?33,i: 

awaa 

t02 3.70 2J4 42 
A.Vi Jm 22. 
- 1*0010 JO 12 


<?■ 




S'>- V. 











WORLD STOCK MARKETS 


AMERICA 


"Dow upturn on faster growth in GDP 


Wall Street 

Surprisingly strong GDP fig- 
ures led to a volatile session 
tnat saw blue chips sharply 
lower in morning trading, but 
much stronger by early after- 
noon. writes Lisa Bransten in 
New York. 

in late morning trading the 
Dow Jones Industrial Average 
nad fallen by nearly 29 points 
before recovering at l pm to 
post a gain of 26.01 to 4,729.63. 

The Standard & Poor's 500 
index had turned a 3.51 point 
loss into a 1.50 point gain, 
bringing the index to 57B.22. 
while the American Stock 
Exchange composite shed 2J30 
at 513.83. 

Volume on the NYSE came 

EUROPE 


to 253m shares. 

The commerce department 
said that third quarter GDP 
grew by <L2 per cent, much tas- 
ter than the consensus esti- 
mate of 2J> per cent growth. 

Mr Michael Metz, chief 
investment strategist at 
Oppenheimer & Co. said that 
contrasting signals about the 
economy were mairinp inves- 
tors nervous. 

On the one hand, weaker 
than expected earnings reports 
from some pr ominent compa- 
nies worried investors about 
futu re profitability; while the 
strong GDP figure had damp- 
ened hopes that the Federal 
Reserve might lower interest 
rates at next month's meeting 
of its open market co mmit tee 

But the lower prices did 


bring investors back into sev- 
eral sectors that had fallen In 
the post eight sessions, such as 
technology and financial com- 
panies. 

The technology rich Nasdaq 
composite, which had fallen 
nearly 22 points since last Fri- 
day. added 6.76 to 1.02L33, and 
the Pacific stock exchange 
technology index climbed 1.4 
per cent on gains made by sev- 
eral bellwether technology 
issues. 

Microsoft added $1% at $99%. 
Intel was $1£ higher at $67%, 
America Online gained $2% at 
$74% and Hewlett-Packard rose 
$1% at $92%. 

Financial shares also posted 
a strong rebound. JP Morgan, 
which is a component of the 
Dow, added SIM at $77%, 


NationsBank was $1% h i gh er 
at $66% and Citicorp rose $1% 
at $M%. 

Canada 

Toronto was hit by more Jitters 
ahead of the Quebec vote, the 
TSE 300 composite index fall- 
ing 16.60 to 4£97.57 at 1pm as 
volume eased from 36m shares 
to 32.7m. 

One of the worst fellers was 
Hemlo Gold Mines, down C$1 % 
at CgHPA following Thursday’s 
news of a crack in the mine 
shaft at its Golden Giant mine 
near Marathon, Ontario. 

Latin America 

Regional bourses steadied 
themselves after Thursday’s 


sharp fails , which had been 
precipitated by a decline in the 
Mexican pe so. 

MEXICO CITY had recovered 
some 2 per cent by midsession 
as the IFC index rose 44.84 to 
2,232.02. The peso strengthened 
against the US dollar and cur- 
rency traders suggested that 
Thursday's decline had been a 
speculative attack. 

SAO PAULO followed the 
trend with fire Bovespa index 
up 1,173 or 2.9 per cent at 
41.775 by midsession. On 
Thursday the index recorded 
its lowest level since March. 

BUENOS AIRES was also 
firmer by midday, and the Mer- 
val index, which had lost more 
than 3 per cent on Thursday, 
rose 8.47 or 2.2 per cent to 
396J24. 


Frankfurt still hopeful 
after recent Dax falls 


Paris cautions after Chirac TV address 


The prime topic in PARIS was 
the previous night's television 
address by the French presi- 
dent, Mr Jacques Chirac, in 
which he committed himself to 
continuing the franc fort pol- 
icy, with the reduction of the 
public deficit as his main prior- 
ity. 

Although there was a mildly 
cautious reaction to the 
address, the market did well to 
contend with intraday weak- 
ness on Wall Street, and closed 
with the CAC-40 index down 
11.74 at 1, 742.36, unchanged on 
the week. Turnover was 
FFr3.5bn. Some technical ana- 
lysts believed that the CAC 
was now likely to test the 1.TU 
level in coming sessions. 

Peugeot closed at its lowest 
level since July 1993, down 
FFr20 at FFr601 as investors 
awaited first half results which 
were released moments after 
the close of business. These 
came at the lower end of ana- 
lysts’ expectations, showing a 
first half profit of FFrlJllbn, 
against the previous year's 
FFr688m. 

As Renault fell another 
FFr3J>Q to FFr14750 there were 
serious doubts that the final 
round of privatisation would 
proceed because of persistently 
weak market conditions. This 
had meant that the shares 
were now trading at a substan- 
tia] discount to last year's 
retail offer price of FFr165, 
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brokers remarked. recent oversold levels. 

L’Oreai made a technical MILAN had little opportu- 
rebound of FFr10 to FFrl.144 nity catch its breath after 
following heavy selling on Thursday’s dramatic victory by 
resul ts earl ier in the week. Mr Lamberts Dini, the prime 
AMSTERDAM did not leave minister, in fending off a vote 
Philips alone. Heavy trading of no confidence from opposi- 
was seen in the stock which tion parties. Having foiled to 
managed to steady itself oust the administration. Mr Sfi- 
around the FI 59 level before vio Berlusconi, who led the 
closing off 70 cents at FI 59.40. attack on Mr Dini, said that he 
PolyGram, the group's music would now oppose the budget 
subsidiary, lost another FI 1.90 As rumours abounded that a 
to FI SKL20. takeover battle for control of 

The AEX index lost 3.38 to Ferruzzi Ffaanziaria was under 
44431, off 15 per cent on the way, the Mibtel index fell 0.6 
week. Akzo Nobel and DSM per cent to 9,211 and the Comlt 
also encountered selling, off index lost LOS to 57838, up 1.4 
FI 3.70 and FI 1-50 respectively par cent on the week, 
at FI 17830 and FI 120.00, partly Ferfin had another turbulent 
as a consequence of disappoint- day, at one point being 
ing results this week from Du suspended after the shares rose 
Pont of the US, and 1CI of the sharply, before being requoted 
UK The two Dutch companies and moving as sharply in the 
are due to publish their own opposite direction, to close 
third quarter figures next down 20.5 per cent at LL290. 
week. Dealers said that the equiva- 

Nedlloyd went against the lent of 5 per cent of Ferfin 's 
trend, up FT 1.00 or 2.6 per cent ordinary capital was moved 
to FI 3920, as it recovered from yesterday in block trades. 


These were suggestions that 
a US corporate raider might 
have been instrumental in buy- 
ing a large block of stock in 
Ferfin. Us Montedison unit was 
also volatile, dosing up 1.7 per 
cent at Ll.117. 

ZURICH lost its edge as 
other financial markets 
applauded the “sparkling” per- 
formance of the Swiss franc. 
The SMI index dropped 53.4 to 
3,026.6, 3 per cent down on the 
week. 

Ciba led pharmaceuticals 
down, off SFr27 at SFr923; else- 
where in industrials Brown 
Boveri bearers fell SFr26 to 
SFr 1,283, Holderbank, the con- 
struction group, by SPr25 to 
SFr900, and SMH. the watch- 
maker, by SFr23 to SFr7Q2. 

MADRID saw Huarte, the 
construction group, drop 
PtallL or nearly 15 per cent to 
Pta632 on reports that it was 
selling its headquarters to 
improve group liquidity. The 
general index fell L37 to 291.62, 
off 1.6 per c ent on the week. 

STOCKHOLM, 4.7 per cent 
off an a week hit by negative 
reaction to third quarter earn- 
ings reports and a strengthen- 
ing krona, saw the Affars- 
vfirlden General index dose 
18.3 lower at 1,687 A Brokers 
noted a slight rise in forestry 
stocks after MoDo said that it 
had closed a mill to stabilise 
prices; however, the index was 
still down by 22 per cent from 


its peak in mid-July. HEL- 
SINKI'S forestries saw another 
L4 per cent drop as the Hex 
index fell 21.39 to 1,89m 3.7 
per cent down on the week. 

OSLO balanced rising oil 
prices against the weak dollar 
and came oat bearish, Norsk 
Hydro dropping NKr7 to 
NKr244.50 as the all share 
index fell 7.94 to 70038, 3-9 per 
cent down on tbe week. 

VIENNA'S losers were 
headed by the ailing construc- 
tion group, Maculan, down 
another Schl9 at Schl79. The 
ATX index was 122.1 lower at 
891.09 but relatively weak pre- 
viously, it was only 0-5 per cent 
down over five days. 

Written and edited by WHliam 
Cochrane and John Pitt 


SOUTH AFRICA 

Shares finished weaker but 
recovered some of their earlier 
losses as support appeared in 
late afternoon trade. Hie over- 
all index lost 52.6 at 5,7654, 
the industrial index was 67.2 
lowts- at 7,456.1 and the gold 
index slipped 25.9 to 1,279.7. 

Among the day’s features 
was Western Deeps, which lost 
E8-25 to R103.75 and Anglos, 
which slipped R4 to R208. SAB 
shed R3£0 to R119.50 as it lost 
recent steep gains, while 
Southvaal lost R3 to R83. 


Andrew Fisher surveys German revival prospects 

G erman shares have die- slowed down from previous half. Economic growth tre 
appointed investors giddy rates. As Germany’s lone remain positive, although 
recently. Having high technology stock in the strong D-Mark has postpc 


G erman shares have dis- 
appointed investors 
recently. Having 
reached a record high in mid- 
September, the stock market 
has since moved downwards, 
postponing the hopes of tbe 
optimists. As the D-Mark has 
risen sharply, prospects for 
exporters have dimmed and 
shares have suffered. 

But this is a month of unfor- 
tunate memories for traders 
and investors. As one German 
bank put it “October does not 
have a good reputation.” It is 
linked with the word “crash”, 
says BfG Rank harking hack 
to 1987. Traders tend to be 
swayed more by mood than 
realism - “caution and not dar- 
ing is the watchword”. 

Although confidence may 
have been seriously eroded, 
however, pessimism has not 
turned into panic. Markets 
have not tumbled alarmingly. 
The Dax index of 30 leading 
shares certainly began this 
week badly, with a 3 per cent 
foil in floor trading. But the 
market recovered its compo- 
sure somewhat, though trading 
was highly uneven. The index 
ended yesterday at 2,112.01, a 
fall of L7 per cent on the week. 
This left it just 0.25 per cent up 
over the year so for. 

For the moment, therefore, 
the excitement of the summer 
has been forgotten. September 
15's all-time high of 2^17 in the 
Dax was followed by renewed 
w eakness in the dollar, gnH the 
index fell by 5 per cent in a few 
days. Overall the market lost 2 
per cent in September - tradi- 
tionally a bad month for Ger- 
man equities - in spite of its 
new high during the month. 

As usual after markets foil 
there is no shortage of analysts 
saying that the time is ripe for 
picking up undervalued stocks. 
BfG (owned by France’s Credit 
Lyonnais) says that the mar- 
ket’s decline has offered buy- 
ing opportunities fa such blue 
chips as Allianz (Insurance), 
Siemens (electricals and elec- 
tronics). Bayer (chemicals) and 
RWE (energy). 

It also favours SAP, the busi- 
ness software company, which 
has been a rare star on the 
German market, although 
SAP’s lustre has dimmed a lit- 
tle as profits growth has 


slowed down from previous 
giddy rates. As Germany’s lone 
high technology stock fa the 
Dax-30, which it entered last 
month, SAP is still regarded by 
analysts as a company with a 
dynamic future, as it moves 
deeper into American and 
Asian markets and upgrades 
its products. 

For the market as a whole, 
most analysts still generally 
expect the Dax to move to new 
highs - though not until next 
year. This year's seesaw 
bourse performance certainly 
shows how jittery financial 
markets have become in the 
face of a weakening dollar - 
now around DM1.40. though it 
has been lower, against DM1.55 
at end-1994 - and marked soft- 
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ness fa such European curren- 
cies as the lira, French franc 
and sterling. But corporate 
profits are still rising and the 
economy is not moving back 
into recession, though it has 
slowed down. 

Analysts at B Metzler, the 
private German bank, do not 
expect shares to continue 
downwards over the medium 
term. They view the latest 
price drop as “the expected cor- 
rection after months of price 
advances”. Pronounced price 
declines are to be expected 
only if German economic 
growth wanes further, "a sce- 
nario which we consider as 
highly improbable”. 

Thus, says, Mr Rainer 
Matthes, head of macro 
research and quantitative anal- 
ysis at Metzler, tbe Dax should 
top the 2,400 level sometime 
next year, possibly fa the first 


half. Economic growth trends 
remain positive, although the 
strong D-Mark has postponed 
the expected acceleration. He 
says that cyclical stocks such 
as engineering and automo- 
biles should benefit 
The reception given to the 
latest profits improvement at 
Volkswagen, although analysts 
found the figures skimpy and 
confusingly presented, shows 
the potential still existing in 
German industry’s core. VW 
shares gained last week after 
news of the upturn in the first 
nine months, with new models 
and higher consumer spending 
expected to benefit the motor 
sector. 

Although the currency has 
tended to dominate sentiment, 
Mr Martin Koblhaussen, chair- 
man of Commerzbank, believes 
that the overall economic out- 
look is not so bad as often pic- 
tured. “The upturn fa Ger- 
many is not fa danger.” he 
says. “The recession has been 
overcome, company profits are 
recovering clearly, inflation is 
under control, long-term inter- 
est rates are at a low level and 
exports are expanding despite 
the higher D-mark, helped by 
strong expansion fa world 
trade.” 

I f monetary conditions 
remain favourable and 
wage rises are more moder- 
ate next year, he adds, “the 
German stock market has the 
potential to rise by 10 or 15 per 
cent after the correction of the 
last few weeks”. That would 
put the index at around 2,400 
or slightly higher. Since 1996 is 
the year of the mammoth 
DM15bn Deutsche Telekom 
share sale - dwarfing this 
year's sizeable new issues by 
Merck pharmaceuticals 
(DM2.1bn) and Adidas sports 
equipment (now under way to 
raise up to DML5bn) - a buoy- 
ant stock market wifi come on 
cue for the banks handling Hiis 
testing international issue. 

But some caution is still in 
order, believes Mr Mark How- 
die, head of European equity 
strategy at Union Bank of 
Switzerland. If the dollar 
does not recover to DM1.50 or 
more, the market is likely 
to continue performing disap- 
pointingly. 


ASIA PACIFIC 


Nikkei falls to a two-month low 


LONDON EQUITIES 


Tokyo 

Wall Street’s foil on Thursday 
discouraged investors and the 
Nikkei index fell to a two- 
month low, led by a decline in 
banks and high-technology 
stocks, writes Enriko Terazono 
in Tokyo. 

The Nikkei 225 index 
dropped 389.49, or 2L2 per cent 
to the day's low of 17,337.19, its 
lowest level since August 14 
and down 4.5 per cent on the 
week. The Index opened at the 
day’s high of 17,698.59 and 
declined on profit taking by 
domestic and overseas inves- 
tors. 

Volume was 350m shares 
against 359m. The Topix index 
of all first section stocks fell 
26.61, or L9 per cent, to 1,388.43 
and the Nikkei 300 lost 5-64, or 
2.1 per cent, to 259.53. Declines 
led advances by 857 to 189, 
with 138 Issues remaining 
unchanged. 

In London, the ISE/Nfitkei 50 
index was up 0.44 at 1.17L91. 

Further worries regarding 
the financial sector prompted 
sales of bank and brokerage 
stocks. The banking sector fell 


2B per cent with Daiwa Bank 
losing Y17 to Y609, Industrial 
Bank of Japan down Yllfl to 
Y 2,710 and Long-Term Credit 
Bank of Japan off Y32 to Y748. 
Brokers fell 19 per cent as a 
group, with Nomura Securities 
down Y40 to Yl.850 and Nikko 
Securities losing Y40 to Y947. 

Investors took profits on 
high-technology stocks. Sony 
fell Yl90 to Y4.750 on rumours 
that its colour television inven- 
tories had risen sharply. 
Fujitsu fell Y20 to Y1.190 and 
NEC kwt Y30 to Yl.330. 

Individual investors dabbled 
in speculative favourites. Kom- 
atsu Zenoah rose Y82 to Y825 
on active buying and Nitto 
Chemical added Y50 to Y1.270. 

In Osaka, the OSE average 
fell 220.17 to 19,02m fa vol- 
ume of 20.9m shares. Rohm fell 
Y280 to Y6.07D and Eonazni, the 
game maker, lost Y140 to 
Y2.37Q. 

Roundup ~ 

Wall Street’s weakness hit 
HONG KONG. The Hang Seng 
index finished 93.37 lower at 
9,680.75. Turnover rose to 
HK$3.Sbn from HK$2.64bn. 


Some analysts expected more 
action next week when the 
Hang Seng Index October 
futures contract expires, after 
which investors would he 
expected to take new positions. 

BANGKOK broke a nine-ses- 
sion losing streak with foreign 
investors active after the 
authorities approved regula- 
tions allowing overseas institu- 
tions to hold domestic stock 
through trust funds. The SET 
index made 1.7 to 1,271.41, 
down 0B per cent on the week. 
Previously foreign investors 
could only hold foreign regis- 
tered stock. 

SINGAPORE saw last-minute 
buying in selected blue chips 
which pushed the Straits 
Times Industrial index up 4J6 
to 2,105.43, barely changed on 
the week. Gains in Keppel, 
Fraser &Neave and Singapore 
Telecom led the STT index 
higher, while the UOB OTC 
index, mainly for Malaysian 
OTC shares, ended down 6.32 
at 1,03150. 

Volume was 952m with 108 
rises against 218 foils. 

SEOUL ended slightly 
higher. There were expecta- 
tions of an early resolution to a 


slush fund scandal involving 
the former South Korean presi- 
dent, Rah Tae-woo. The com- 
posite index closed 0.22 higher 
at I.00L37, hardly changed on 
the week, in volume of 29.27m 
shares. 

TAIPEI slipped on disap- 
pointment over the central 
bank’s decision not to loosen 
monetary policy. The weighted 
index plunged to an intra-day 
low of 4J96.12 before recover- 
ing slightly to end 53JJ0 down 
at 4,936.77, down &3 per cent 
on the week. Turnover was a 
modest T$21.2bn. 

KUALA LUMPUR was 
dragged lower by late selling 
on concern about the country's 
growing trade deficit. The 
finance ministry projected that 
tbe trade deficit would rise to 
M$10.27bn fa 1996, from an esti- 
mated M$9.64hn tins year. The 
composite index lost 4.04 at 
962.64. 

SHANGHAI closed at a 15- 
week low with brokers predict- 
ing further weakness. The B 
sharemarket, badly hit a week 
ago by the disappointing share 
issue from Inner Mongolia 
Erdos Cashmere, fell to 54:33, 
down 3.4 per cent on the week. 


FT/S&P ACTUARIES WORLD INDICES 


Tha FT/S&P Actuaries World indices are owned by The FmaodaJ Times LM, Goldman, Sachs A Ca and Standard A Poor's. The Indices are compBed by The FhancU Timas and 
Goidmai SraJa ki c«*incdon •ah tte insttute ol Actuaries and the FtoJfty c4 Actuaries. MaMVast SecurtJaa Ltd. was a eo-feundar ctf the rndtcaa. 
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PROPERTY 
) ; 1 NANCE 

WHY PAY EXPENSIVE FEES? 
wmi THIS BOOK YOU AKETHE EXPERT 

SOL RCEBOOK 
1995.06 

CONTACT ESTATES GAZETTE 

ON 0171 41 1 2651 


rM 178131 -03 179*30 22S33B 231 


- 2258X8 153731 


World Ex. Jenan. 717811 21737 -03 — — — * 

178.7 8 122.13 13830 1SA53 - M M _ g *. 


mam Z29377 -89 2414.96 36447B 4L2B 2873 3644J6 2414JB 

Autnfefe (0) 234088 +21 219568 289886 £25 2431 289008 178820 

MortSt Anerfea (12) 1M13B -1 3 1562.13 17(347 007 4431 183100 134818 

Copyrigln, The FtnencU Tlmaa Unwed 1BB5. *FT Gotd Mnee In de n T la e naemu el The HnencWI 
Tkoee Unfed. Pipaeo ki bratkete efawr number ol compere*. Bade US Doaer*. Baas VMiee: UOOjDO 
31/12/82. t Partu. LbM eriaw wen urawritabft far Has edUan. 


V 1 Real-time U^. & international 
quotes on over 90.000 issues 
> As low as $9/day. Call today; 

44 +( 0)171 600 6101 
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LONDON STOCK EXCHANGE; Dealings 


Detafe of busmess done shown below have been taken with consent 
from last Thursday's Stock Exchange Offldal List and should not be 
reproduced without permission. 

Details relate to those securities not sKluded In the FT Share Informattan 
Services. 

Unless otherwise Indicated prices are in pence. The prices are those at 
which t he b usiness was dona fn tha 24 hours up to 5 ptn on Thusday and 
settled through the Stock Exchange Talisman system, they are not in order of 
execution but in ascanc&ng order which denotes the day's highest and lowest 


For those securities in which no bushess was recorded in Thursday's 
Official List the latest recorded business in fiia tour previous days is given 
with the relevant dale. 

t Bargains at special prices. $ Bargains done the previous day. 


British Funds, etc 


Treasury 133*% Stk 2000/03 - £123% 

OMOcX) 

Guararnaad Export Finance Cap Pic 12%% 
aw to sus zanpag) . £ 122 % (Mocsg 


Corporation and County 
Stocks 


cmay M o r roumta i Borough Comg7% Ln 
Slk 2019 (RagXftty - £B1 .43 (230c95) 
Leicester City CouicM 796 to Sft OTOfRen) - 
C81A4 (Z30c9S] 

Manchester Carp 1881 3% Reel Stk I041tar 
Bftert - £31 

Noftngfiam Carp 3% Stk (tad) - GJrh 
(230C95) 

Sritord (Ctty OJ) 7% Ln Stk SOISfRetf - 

£81.44 (230c95) 


UK Public Boards 


Cfydapart Ld 4* tad Stk - DH% CZ40C95) 
Pan al London Auttmity 3%% so. 4039 - 
£68%* 


Foreign Stocks, Bonds, etc- 
(cou ports payable in London) 


Abbey Naaonn Treaojry sens PLC 6% Gtd 
NS; 1999(BrC1 000.10000.100000) - EB4/15 
(2SOc»5) 

Abbey National Treasury Sens PLC B% ow 
Bds 2003 (Br E Vah - £97% (2SOc95» 
Aim* Group PLC B.125% Bds 2002 (Br 
Cl 000 .£100006 100000] - £98% P0Oc05) 
Asda Rnanee Ld 104« Cm Cap 
Ekta200^ar£sooosiooaocg ■ dzH 
ASOA Group PLC 9%% Bds 
2002 [8r£1 00061 0000) ■ £104% (230c95) 
Bank cd Graaca Bets 2003 (Br £ Vtar) ■ 
£893 P00c9S) 

Barclays Bank PLC 9% Pwm fe* Bearing 
Capita Bda(Br£ Var) ■ £iD1% {MOcSt SI 
Barclays Bank PLC 9-675% Undated Suborn 
Nts-EIOlU (24005) 

Bradford 5 Bngtey BuMng SocfetyCcUarad 
FKgflteNts 2003<H»g MuffiShOM] - £37 
(230c95j 

Brian Gas tan Bnancn BV B%% CM Bra 
1997 (Br ECU1 00041 0000) - EC102.1 
l02ApSOc95) 

Britten Gas PLC 10%% Bds 2001(Br 
£1000.100004100000) - £110% -7 
(23035) 

Brtttab Gob PLC Bds 2003 (Br C Var) - 
E98.45 C50C95) 

BriWh Gas PLC B\% Bds 2008 (Br E Vao - 
W«* fi* 

Bntteti Taieconxninteatians PLC Zara Cpn 
Bds 2000(8^1000410000) - £72% % 
British Tefecornmncaflons PLC 7 %* Bds 
2003 (Br £ Vat) - £93% 4,V & 

Burmab Casta* CapBalperaey) Ld 9%» Cm 
Cap Bds 2006 Pag £100® - £163 % % 
Cfuiae Mataonar Corporation Rtg Hate Nta 
2009(8410000450000) - 595% 96 
Cranmercta Union PLC US* GW Bds 
2005 - £97, "i (23Oc05) 

DU ora Group Treasury R.C 7%% Old Bds 
3XJ4(Br£Vartau3) - £97.48542 (200695) 
GCC Group PLC 6%% Cnv Bite 
2003tBrf1000aiam - £96% (S40CSS1 
Eastern Group PLC 8%% Bds 2004{B(£ Van) 

- Cl 02.45661 (20Oc95) 

Bea t tew AS 7%% NB 1997 (Br Sc Var) 

- SCUKA 030695) 

Bl Enterprise Finance PLC 8%% Old Excn 
Bds 2006 (peg £5000) - £102 
at Enterprise Hnoncp PLC 8% % Gtd Exch 
Bds 2006(BfC5000&1000CM» - £99% 
Empean tawemwnt Bank 84,% Bds 
2017(Br£ Vara) - £100% 

FlrriandtPapUbfc of) 10%% Bds 1996 - 
£107.4 (230c9S) 

Foie PLC 8%% Bds 1907 (Br £5000) - 
CW% (20CWS) 

Glaxo Welcome PLC 6.75% Nte 2000(B4 
Vara) - S102 ESOc95] 

Qtaxo Wencnne PLC 8%% Bds. 2005IBr£ 
V»s)- C100% M 5 

Grand Mrirapotitan Rnax* PLC 9% Bda 31/ 
5/2005(BlEV»s) - £10005 |230c95) 

HSBC HckStegs PLC 9%W Subort) BOs 2018 
(BrEVai) - £101 ‘<4> 

Haitian BuMtag 5oc*ety Coeared Big me Nte 
2003 (Br E Var) - C96 C240c95) 

Hanson PLC9%% CnvSuOort 2006 (Br 
EVo) - £100% 1 

Hydro-Quebac B%% Debs SersHO 6/7/ 
SBfBrEC var) -EC106% 

Hydro-Ouobec 1155% Debs Sera HV 17/4/ 
2001 (Br£V*)-Cll(L95* 
mtamaiional Bank tor Rec 4 0m9%% Bds 
2007 IBCSOOO) - £104% C30c95) 

Japan Dmatap m aw Bank 6%% Old Bds 
1999 (& S Var) - *1023) P00c95) 

Japan HnCorp tor Murtcerf Ent 6%% GW 
Bds 2004(piC1000 4 10000) - E87« 
CGOcSS) 

Japan Fbi Carp tar Mixtdpal Em. 9%% GW 
Bds 20(55(Br£J - ClQ2% PSOc95) 

Land Securities PLC 9%% Bds 
2007(Br£1 00041 0000) - CKEfi P50c95) 
Land Sacumea PLC 8%M Cnv Bds 
a002»£ri00C1) - £34 
Uoyds Bank PLC 7%% Suburd Bos 
2004<&CVartau« - £90.7 % 1% (230c95) 
Uoyds Bank PLC 10%% SUbord Bds 
1B98(Br£lOOOQ) - £104% C30c95) 

London Ssctrfcly PLC 8% Bds 2003 (Br £ 
VSO- £87,1 
MEPC PLC 10*,% Bds 
2003(Br£1 00081 0000) - £107% (250C95) 
Nadond Pourer PLC 6%% Bds M03®rS Var) 

- 597% CtKfcS5) 

Nationd Westminster Bank PLC 11^!% Und- 
SubMs ClOOOICm to Rflfteg - £106% 
(250c95) 

NatiormldeBuIdkig Society 11%% Nb 1997 
(Br £5000 8 100000) - £105% (200cB5» 
Norway (Ktogdam of) 9% Nts 1996(Br 
eCLSOOMTOOOOO) - EC? 01^ 

Peeraon Sterling Finance PLC 10%% GW 
Bds 2002 - £1 10% (Z50c95) 

Prudemw Finance BV g%% Gtd Bds 2007 
(Bt£SOOQ8lOOOOQ) - £103% (240c95) 

Rank OrgarSa a tton PLC 8%% Bds 2000 (Br £ 
Var) - CICXP2 (230C95) 

RsdbrW Cap Hal PLC 7%% Cm Bds 
2002(BfC1 00081 GOOD) - £92 (24005) 

Robert Retiring ni Finance Ld 9% K Perp 
Subord Gtd Nte (jar E Var) - £82% 

(20OC96) 

Royal Bank d Scodond PLC 6%H Bds 
2004(Br£Vae) - £37.90 8.1 (230CSS) 

RoyaJ Baltic of Scotland RX 1(L5% Sitod 
Bda 2013 (Br £ Va<| - £107% 

Sakdburyg) PLC BJ5% NK» 2000(Bri: Vara) - 
£100% (240G95) 

Satisbuyu) PLC &2 fiW Nte zaxXReg) - 
£101 (2SOc95) 

SJnBtxry (JJ(Channd EstandaJLd 
8%%CmCapBd!t 2005(Br £5000810000^ - 
£118% 

Semancor Overaeaa Rnendng Co Ld 7% 

Old Cm Bds 2004(Bi$5000810000) - S97 
87% (24OC05) 

Scottish Amicable Rnance PLC 8£% 
undated Subord Gtd Bds (BrEVar) - £63% 
P00c95) 

SBaBOARD PLC 6%K Bob 2005pr E VW) - 

£37(Z30cS5) 

Smthklne Beechan Capital PLC 7%% GW 
Nts 1996 (Br C Var) - £100 (240C85) 
SmtthkSne Beechan C^ta PLC 8%%Gtd 
Nta 2000(Br£1 000. 1 000081 00000) - £101 % 


Termac Flnawa (Jersey) Ld 9%% Cm Cap 
Bds 2006 (Ras C10M$ - £85% 6 (2SOcS5) 
Tarmac Finance (Jareay) Ld 9%9i Cnv Cap 
Bds 2006PT £5000850000) ■ £95 B50c95) 
TateELyle mtfta PLC/Tate&Lyte F4C 5%% 
TSLBFnGdBda ax7f(Bd WAWsTHLPLC - 

T^ PLC B%% Bds 200S(&£Vaffl)(PsiP« - 

£101 priOcSS) 

TaSCO Capital Ld 6% Cnv Cop Bds 2005Peg 

El] - £119% % ao % *2 % % 

Tsseo CBSdd Ld 9W cnv Cqa Bds 

IZOOSOEKfiOOaSIOOOO) - £117% 

Thame Wteer ua»«ft«nce PLC 10%* 
GW Bds 2001 - £109% (230C95) 

TiWWow House PLC io%* B* 

2006(Br£1 00041 0000) - CTB (230c95) 
TraMgar House PLC 10%% Bda 2014 
priCT 000081 00000) - £76 (20Oc96) 


imw w ssrnm e%% ostt 
biftflJrSI 0008100000) . Si 00% (730c95) 
United Kingdom 7%% Bda 20(H(BrSVa) ■ 
5104g(200c9^ 

Walsh Water UGSties Rnance PLC 7%H QW 
Bds 2004 @t&/«taB) - £95.12707 
P00c95) 

Vortohlre BadrtoRy Oraup PLC 8%« Bds 
2005(Br£VBi) - £968 (200cS5) 

Yorksrvre BecWcfly Groub PLC 9%H 
Bds2020(Rag£1 n mteti ffxraoO - £98% 

p3Qc95) 

Abbey Natknai Trsssuy Son PLC 
ESCSOOOm PRN 1ZJW97 - RGB7£B 

fWOcSS) 

Bayeriaflte Hyootiteken u. wactee! BkB- 
CUISOm 7% NIB 22/12/2000 - EC99.1 
(200c9Q 

Eurofrna ECU170m 8.125% Debt Ins 20/12/ 
96 -EG1 04.15 

Eurapaan Bark tor Ftec ft Dev R250m 
14.76% Nta 19/10/98 • £100.15$ 
RntanrffRepubBc of) £S00m 7% Bda 26/10/ 
2000 - £96% I2SOC851 
Naw South Wakm Tressuy Cm SAlDOm 
9%% Nts 20/6/2005 - £A102% (£30ca5) 
OestarreicMsdie Kon n u itoa* AG EiSOm 
0375% Debt Sacs 30712*6 - £101.4 
(230C85J 

State Bank at New South Wales Ld 9% Bde 
2002 (BrIA var) • SANE .2 102.6 (200c9GI 
SudrwstdaiiBKiKLancbertr C^jMktePLC 
S2EOm G% Debt Vmt 2tVKVB6 - S100J» 
C2AOc93) 

Smnsfc ExpartkretJt AB S300m 6^5% Debt 
hat 1 6710/2000 - 5100% (250c9» 
SwredarQQngaom of) FQOOm 15% Debt hst 
20/1096 - R10055 

SoedenOOngdoni of) ECU500m /%% Nts 30/ 

aeaoa - ecioo.tz ffoocsa 

Swedsnddngdam 06 £350m 7%% Ekte 28/7/ 
2000 - £98%4> 

Swiss Bsk Corporation DMSOQm 5%% Nts 
8/12(99 - S10U83 (?30cfl5) 

Swiss Bank Cvparatton £250m 8.75% 
Subcsd Bds 20/8/2005 - £99 3 100.55 
BOOtSSt 

Toyota Motor Green Corporation S750m 
6.125% Nts 11710/2000 - $10005 
P0QC95) 


Sterling Issues by Overseas 
Borrowers 


Bank of Greece 10%% Ln Sft. smofRag) ■ 
ei01%(200c95) 

Bark at Onece 10%% Ln Stk 2010|Bi) - 
£100% P00c95) 

BotMdos (GowHivnent d) 13%% Ln Stk 
2015(Fteg) - £111*3 (20OC9S) 

Oort! Fancier O* Fisnoa 

10%%GMB«1JiStk2011.12.13.14(Reg) ■ 

£113*2 ^5 (250C95) 

Eucpcan knestment Bard. 9% Ln Stk 2001 
(Reg) -Cl 05% 

Eiaopean MMexmant Bank 9%% Ln Stk 
2009 - £107% C2SOC9S) 

European teveerment Bank 10%% Ln Stk 
2004(Reg) - £111.8 2^95 (Z30c95) 
European investment Bank 10%% Ln Stk 
2004{Bf £5000) - C112J95(MOc35) 
Mvnabana/ Bank tor Rac 8 Dev 0*2% Ln 
Stk 201 opted - £107.', (240085) 
I nte m ail ui ial Bark tor Rac 8 Dev 11.5% Ln 
Slk 2003- £117% 4.4 .46 0?<tOc95) 
Maisysta 10%% Ln Stk 2009(Reg) - £110*2 
(240c»5) 

New Zealand 11%% Stk 2008(Ftog) - £121 
Nova Soo tiBff Vovwce ofl 11%W Ln Stk 2019 
- £118.73 (230C95) 

Ftotroietra Medcanas 14*2% Ln Stk 2006 - 
£108 % (250c95) 

Romos de Quebec 12%% Ln Stk 2020 - 
£124% (250c95) 

SpenflOngdom cfl 11%% Ln Stk 2010(Reg) - 
C723% 

Swedancrangdom of) 9%% Ln Stk 20l4{Regj 
-£106 (230c95) 


Listed Companles(excluding 
investment Trusts) 


ABF Investments PLC S*j% Uns Ln Stk 87/ 
2002 50p-41(25Qc95) 

ABF Investments PLC 7%% Ura Ln Stk 87/ 
2002 5flp - 44 (250cfl5) 

API Group PLC 3BS% Cum PlrtEI - 60 
Abbey National PLC 10%% Nm-Cum Star- " 
IhflPrf- 101 .7 2% A % % % 3 

Abbey National PLC 10 1/16% Exchng 
CaplBf Oi £1000) - £99 (24Qc95) 

Aberdeen Treat HjC Wis to sib Its Ord - 85 
(230cS5) 

Atoert Fbhw Group PLC ADR ftO;t) - S7% 
<230009 

Alexander 8 Alenandor Services, hcShsot 
Ctr» C Com Stk 51 - £14 P00c95) 

AUnon Group PLC 825p (Net) Cm Cum Red 
Prf lOp ■ 61% (240c95) 

AUad Oemscq PUS ADR (W) - S6.I 
<250695) 

Afcd Dornecq PLC 5%% Cum Prt £1 - B1 
(250695) 

Ailed Domoeq PLC 7%W Cum Prf £1 - 81 
(2SOC95) 

Afcd Donwtjq PLC 11%% Deb Stk 2009- 
£T23% % (200CS5) 

Ailed Domecq PLC 5%% Un* Ln Stii - £56% 
(250c95) 

MU Domecq PLC 7%% Une Ln Stk - £77 
040005) 

Ailed Domoeq PLC 7%% Una Ln Stk B3IB8 - 
E96P50C95) 

AIM Domecq Ftnanael Seres PLC 8%H 
GKdCmSubardBtMKXIB RsgMUUEIOOO - 
£90% 

AMB PLC 5J% Cm Cum NatvVtg Red Prf 
£1 -79% 80 

American Brands Inc Stoat Cam Stk S3. 125 

- £26.3 S 41% (240095) 

Amemsch Carp Sto rt Cam Stk Si - 

55856+ 

Am non PLC Ord K(MS - 57 60 
AHQBtei Water PLC 5%W Index-Linked LnStk 
2008(6-1698%) - £133 

AimoR Trust PLC 10%% Uns Ln Stk 91/96 - 
£99% (250605) 

Asprey PLC 625% Cum hd Prf £1 - 67% 
(240695) 

Austin Ftosd Group t\C 6% Cum Prl £1 -72 
(2006S5) 

Automated Searftyft-Mps) PLC 6% Cnv Cum 
RedIMEl -434 

Automotive Products PLC 4£5% Cum 2nd 
Prt £1 - <7 (2SOc95) 

&A.T hduetriea PLC ADR El) - S17JE4 
BET PLC ADR f4rt) - S7J05694 C240c95) 

BET PLC 5% Perp Deb Stk - £SO% 

BOC Group PLC ADR |l:1) - SI 855* 

BOC Group PLC 2Jt% Cum 2nd m £1 - 45 
8 

BOC Group PLC 12%K Uns Ln Stk 2012/17 

- C!20 

BTP PLC 7^p(Neq Cm Cum Red Prt lOp - 
173 (200605) 

BTR PLC ADR (4:1) - S20.13f 
Barit at Soottarid(GWBroor 8 Co al) New 
9%% Non-Cum hd Prf Stk £1 - 1 15 
Banner Harm Group PLC Ord lOp - 48 
pSOcSS) 

Baroteya PLC ADR (4H) - 8*6.524 
Barclays Bank PLC 12% Uns Cap Ln Slk 
2010 - £122 (250695) 

Battiays Bank PtC 1B96 Uns Cap Ln Stk 
30USJOT - £139% CSOcSS) 

Berdan Group PLC 72Sp (Net) Cm Fled Prf 
SSp-81 (2SOC95) 

Bwdan Group PLC n.25p Cum Fled Prf 
2005 lOp- 104 

Barr 4 wanace Ahum Trust PLC Ore 25p - 
208 (2SQcS5) 

BOSS PLC ADR (LI) - $2052 (240c&5) 

Baas PLC 1Q%% Deb stk 2016 - £115% 

Bass PLC 7%% Uns Ln Stk 92/87 - £96 
(250C9S) 

Bass in vestments PLC 7%% Uns LnStk 92/ 
97 -£90(25Oc95) 

Belway PLC IL5% Cum Fled Prf 2014 Cl - 
107% 0% P40CB5) 

Baraaaan 8-y AS "B" Non Vm Shs NKSL5 - 
NK132*?$ 

Bvnting/tam Mdsfttas BUMig Sac s%% 
Pam In* Bearing Sto £1000 - £84% 

Qua Cvtte Endualries RLC ADR (in) - S4A 
Blue Clrete Industries PLC 6%% Lhto Ln 
Stk(107S or affl - £64 

BaoaHonry) & Sato PLC Cun (M (5JJ5%) £1 
-63 


FT-SE ACTUARIES INDICES 


The FT-SE 100, FT-SE MU 250 and FT-SE Actuaries 350 ireSces and the 
FT-SE Actuaries Industry Baskets are calculated by The International 
Stock Exchange of the (Med Kingdom and Republic of Ireland Limited. 
O The International Stock Exchange of the United Kingdom aid Republic 
of Ireland Limited 1995. AH rights reserved. 

The FT-SE Actuaries Afl-Share Index is calculated by The Financial 
Tunes limited in conjunction with the Institute of Actuaries and the 
Faculty of Actuaries. 3 The Financial Times Limit ad 1995. Afl rights 
reserved. 

The FT-SE 100. FT -SE Mid 250 and FT-SE Actuaries 35 0 Indices, the 
FT-SE Actuaries Industry Baskets and the FT-SE Actuaries Att-Shae 
Index are members of the FT-SE Actuaries Share Indices sries which 
are calculated In accordance with a standard sot of ground rules 
established by The Financial Trues Limited and London Stock Exchange 
« ranju/wbon with tiw Mtiferts of Actuaries arid (hef^a^y of Actuaries. 

■FT-SE" and ■Footsie' are Joint trade marks and service marks of the 
London Stock Exchange and The Financial Times Limited. 


SraJIWf a Storey BuOMug Sotittyi 
Perm Iru Soaring Sto ClQOQQ - £115% 
Braritonj a Btotfey BuHcEn g Soo at/13% 
Penn M Bearing Sto £10000 - £129% 
Brent waster Group PLC Wta tti Sub tor Ord 
-0% (2SOC85) 

Brart Wtewr Group PLC Vtir Ftto M Crw 
Red Prt 20007007 £1 - 1 1 £00=95} 

Ekwt Walts- Group PLG 65% 3rd Non-Cum 
Cm Red 2007/1 0£1 -1 
ftwti Walker Group PLC Vn R» Cm Subord 
NB 2007 (Reg lOOp) - £0.01075 (200696) 
Bridon PLC 8%% Uns Ln Stir 2002X17 - £82 
C250C95) 

Brfdor PLC r%% Uto Ln S» 20QZitJ? - 

£ 88 % 

Bruttl Write PLC B%« Cum M Prf £1 - 

llt%% 

Brfriri Write PLC 4% Com Deb SB hd > 
£41 £MOc85) 

Bdswl Water rtdga PLC Ord £1 - Cl 1S5 
Bristol Wrier Wg9 PLC 675% Cum Ctov 
Red Prf 1998 Sto £1 - 185 <Z40cBfi) 


Brtoto* & west BJkSng Society 18%H Perm 
hi Searing Sto £1000 - £131% 2% % 3 


tel Searing Sto £1000 - 031% 2% % 3 
Brittevtfa Biridteg SocteCy ia% Perm ri 
Betetefl Sto £1000 -£1262% % % 9 
BrtOsft Always PLC ADR flftJ) - S72% 
anteb-Aroortaan Tobacco Co Ld 8% 2nd 
Cum Prf Slk £1 - 65 B40c95} 

British Rungs Group PLC 65% Cnv Red Prf 
£1 -60 (Z3OO05) 

BrtiWi Law Co PLG 6% Suboid hd Cm 
Bds(Reg) - £86% 

EMflaft Potroto-nr Co PLC 8% Cun 1« Prf £1 
-91%$ 

British Petroleum Co PLC 9% CWn 2nd Prt 
£1 - 90(25OcS5) 

Brttlrii Steri PLC ADR 00:1) - S25.6 % .72 % 
.77 

Brttieb Steel PLC 11 %% Drii Sti» 2016 ■ 
£123% 

British Sugar PLC 10%% Rad Deb Stir 2013 
-£115% (230605) 

Brtxtan Estate Ftca.50% 1st M(g Dab Slk 
2026- £104% 

Brtxlon Estate PLC 10%% 1st Mtg Deb Stk 
2012 - £114^5 (250C9S) 
aunei HoWtegs PLC *6p pted Cm Cum 
Red Prf 20p - 59 81 (25Cfc95) 
BrinMrfFLP.IHdga PLC 6%% 2nd Cun Prf 
£1 - 112% (24O09S) 

BuftTMrfHJ^JHlclgs PIC 9%% CUm Prf Cl - 
120 (20OC95) 

Burmah Gariroi PLC 7%% Cum Red Prf Cl - 
74% 5 

Burton Grom PLC 8% Cm Ura Ln Stk 1996/ 
2001 - £94 5% JB 

Bute Mnhg PLC 10% (Ned Cnv Cum Red 
Prf 7004 iOp ■ (240CS5) 

Caebridge Water Co Cons Ord Slk - £82 
Cephal & Counted PLC g%% let Mig Deb 
Stic 2027 - £107.65 (23Dc95) 

Capttal & Counter PLC 1i%« IstMtgDeb 
Stk 2021 - £1 19.42 P3CC95) 

Carflon C um inuiV cu tions PLC ADR (271) - 
S30%(24Oc95) 

Carlton Communtcatiorei, PLC 7%% Cnv 
SUtotd Bda Z007(Reg £SOOO) - £143 4% 
(250e9S) 

CaKTfmer he Sto of Com Slk SI - $52% 3.1 

% 

Comentone PLC Wta to Sub tor CTO - 7 
(240695) 

Chartwood Mtmoe HUge Ld 7%% Urts Ln 
Stk HQp - 33 pJOc95) 

Chepatow Racecouree PLC Ord 25p - £9 
(24QcS5) 

Churohbury Eatatea PLC 9% Uns Ln Stk 
2000 - £76 (230695) 

Cteytohe PLC b j% Subord Cm Una Ln Stk 
XOtVOI - £97 

Ctevalend Plica HckSnga PLC 4%% hd Deb 
Stk- £42 

Coala Pans PLC 4%% Urn Ln Stk 2002/07 
-S»03Oc85t 

Cobb Parana PLC 6%H Urn Ln Stk 2002/07 
- CBS BSOcSS) 

Coosa V^irih PLC 45% Cum Prf £1 - 64 
Cohen(A.l & Co PLC Non.V *A- Ord 20p - 
630 60(200695) 

Comtnerciri Union PLC B%% Cun hd Prl 
£1-104% 

Commercial Linton PLC 6%% Cun hd Prf 
£1 - 111 % 

Co-Operative Bank PLC 925% Non-Cum hd 
Prf Cl -112£50c95) 

Cooper (Frederick) PLC 6£p (Net) Cm Red 
Cun Ptg Prf top - 64% S 70 
Contort PLC ADR 0:1) - *4.15$ 

Cautartds PLC 5%% Una Ln Stk 94.ee - 
£97 8 

Courtaiide PLC 7%M Une Ln Sft 2000/05 - 
£90% 

Coventry Bidding Society 12%% Perm inter- 
est Bearing She £1000 - £120% 1 
Crane Euope Ld 5%% Cum Prf S» £i - 48 
Crrcha Sovrit hveriment Carp me Ord Sto 
No Pv Vriue (Br Man 100 Sto) - S8% 

8% (240c95) 

Daty Mafl 6 General Tnnt PLC Ord 50p - 
E12A5 

□a Base ConsoMaraa Mnea Ld 8% Cun 
2nd Prt Rl - E0JJ7 

Debenbame PLC 7%% Uns Ln Stk 2002/07 - 
£88(240635) I 

Debentama PLC 7%% Una Ln Sft 2002AI7 - 

£93% eooesq 

Dencora PLC 625% Cum Cm Red Prt £1 - 
99 (20Oc95) 

DoventaWJA) PLG 10%% Deb Stic 2017 - 
£112% 

Dewttitri Group PUD 9.75% Cum Prf El - 
IIB* 

DomWon Otergy PLC Ord 5p - 10 BJOcOSl 
Dmer Carp Ccrn Stk |1 - S37% 

East Surrey Write PLC 10% Fted Deb Sft 
97/99 - £103% (250e95) 

Ekk» PLC Old 1 0p - 425 5 30 45 60 5 
B Ono MrihgSJExploraDon Co PLC Ord lOp - 
653 pOOcSSj 

Emaee PLC 6^5p(Nri) CWv Clhi Red Prf 5p 
-72 

Erfcaaan(LMj(TaletanftBri>a la genS«r 
B0teg)SK2d - SK144 4 J17 % % % % A 5 
221465 2 A JUS % % m .61 j66 .7 21 
35826662% A . 43 % .6 
Euro Dbney S.CA. Sha FR5 (Depositary 
RacetptOt - 205 6 !0 

Eua Dbney S.CA Sto FR5 (Br| - FR1Q .09 
EurXunnel PLC/Euroturvwl SA Unto 
(Sfcovam hsoSted) - FH7AD1575 .425 AS 
£2 

Ex-Lands PLC Wanenta to ate tor Sto - 15*2 
1230695) 

Encaflbur Grotto PLC 11^% Qen Prf £1 - 98 
C24OC05) 

Exploration Co PLC Old Stk 5p -34S 
FBD Holctnga PIC Old Kfi^O - K1.83 
(20Oc95) 

Faioon Hokfngs PLC Old 5p - 99 (250cfl51 
R» Cblcago Corp Com Slk $5 - J80* 

Fkal Debenture Rrmca nc 11.126% Savar- 
otty Gtd Deb Stk 2018 - £121^4 1230695) 
FtaR Nationei Bttiwng Society 11 V% Perm 
tat Bearing 9 b £10000 ■ Clii 
Foona PtC ADR (4:1) - $16% (2SOC05) 

Rve Oaks Investments PLC 7% 2nd Cum Prt 
£1 - 60 

Fofcen Group PLC Ord 5p - 58 60 (25Cc9£3 
Forte PLC 9.1% Uns Ln Stk WUZOOO - £38% 
P4OC05) 

Frteraay Hoteb PLC 4%% Cm Cun Red Prf 
O - B5(2SOcffi) 

Rtenttiy Hotels PLC 7% cnv Cun Rad Prf £1 

-B8E50CS5) 

GW PIC ADR (1:1J - $12%* 12%* 

GN Great Ntedte Ld WtS DK1Q0 - 575% 

DK415 

aT. CWte Growth Fund Ld Ord SO/71 - $37% 

% 

Gates (UK.) Ld 5% Cum 2nd Prf Sft Cl - 75 
General Accxtonl PLC 7%% Cum hd Prf £1 
- 97% 8 % 

General Acadorrt PLC S%% Cum tad Prf £1 
- 112 % % 

General Boone Co PLC ADR prfl - S4j| 

Gtabs A Dandy PLC Od IQp - 91 (2SOcB5) 
Gfymmd tateroaboral PLC 7%% Cun Prf £1 
-72(230695) 

Great Panama Estriea PLC 9JS% lei Mtg 
Dob Sft 201 B-ri04% pSOcSS) 

Great Universal Stores PLC 5%% Red Uns 
Ln Stk - £58% 

Groenrib Group PLC 8% Cum FW £1 - 100 
C250c95) 

Greeneto Group PLC n%% Deb Sft 2014 - 
£124% .4 % 

QroensSa Group PLC 9*a% tad Uns Ln Stk - 
£96 

daenribGtoto PLC 7% Cm Subord Bde 
2003 (Reg) - Cl 18% % 3* 7 % % % 

GubtoD Property Co PLC 6% Cun W£1 - 
60 

Grimen PLC ADR (5.-1) - &&3 S 39% 

HSBC HMge PLC ora SH10 Mong Kong 
Res) -3HI01.2 11^824 2% % d £ ns .7 
3 30t»3 Jffl 

HSBC HWgs PLC 11 JB3H Sdbord Bds 2002 
(Reg) - E113*j* 

HSBC HMgs PUD 1149* Sutrort Bda 2002 
(&EVrit-C113%* 

HaDtaK Bufltfng Society $%% Perm frit Baor- 
tagSta £50000- £8&SS B CSSGcSS} 

HaHtet Buftterg Society 12% Pom tar Boor- 
tag Sha Cl peg £50000) - £120% % 1% 
(250CSS) 

Hambros PLC Non Vtg £1 - 59 (24005) 

Hardys A HonaorK PLC Ord 5p - 277 
BSOeSS) 

HavrW Group PLC WK to stto tor CW ■ 35 
Hlsdown Hkjge PLC ADR(4:i) - 510% X 
pbOcQGj 

Home Hftiing Aasodrioi Ld 8%% Old Ln 
Stk 2037 -C96% 

Housing Fmanca Cteporrikn Ld 9%% Dab 
Stk WPS - w ain qsocSSI 
Haring Fhance Ogrporeom Ld 11%« Deb 
Sft 2016 -E117.56.59 
IS rtmriayan Fund NV On) FLDC1 - *13% % 

%<mocss 

tattand Group PLG Cm Cun Rad Prf 20p - 
129(250695) 

Industrial Control Services Qrp PLCCW Ifip - 
84 5 6 

Inn Stock Exchange ol UKaflep afinO%% 

Mtg Deb Sft 2016 -£108%% 

M9fi Ufh PLC Od ttSO.IO - £2025 Z2ff 222 
p227 8 8 % 9 30% 

JentorUPrfnoes Street, &9rbur/i Ld 10% 
CullMCI - 713% (250CS5) 

Jcbnaan& firtti Brown PLC 11.05% Cun Prf 
n -lOOESQcSS) 

Johnson Group Ckanere PLC 7ip (Naq Cm 
Cun Red Prf 100-118 
Jotnson Group Cteawrs RJS 8396 (Net) 

Cun Prf - 86 t340c95) 

Juys Hotel Group PLG Ord (r£DJ5 - K205 
Kngfiaiite PLG ADR (2r11- *15.14 83069^ * 


Kcra»-&rrepe Ftnd Id SHSflDR to Br) S0.1D 
(Cpn B)- $4625 

Kvaamcr AJL A 8RS NK1&50 - NK2SL3S -® 

K3%d4Jj.76 

Laitaroke Grotto PLC ADR ff:11- Sa« 


Peel HUBS PLC 1OT6 Grin Prf SOp - 54 


Land Secutdea PLC 9% 1st Mtg Deb S» 96/ 
2001 -E90% 100% 

LASMO 10%% Deb Stk 20re - £110% 

BOOcOfi) 


Leaoa 8 Hotoeck Buftftig Society 13%% 
Perm tat Bearing Sto £1000 - £132% % 3 


Perm tat Bearing Sto £1000 - £132% % 3 
Lteris(Jotajftv1rNranto PLC 5% Cum Prf Stk 
£1 - 55(200095) 

(jberty PLC 9JSV, CUn Rrf D - 1 U (200c8^ 
Uonhort PIJC CIW Cum Ftad Prf 20p - 42 

PSOcSB) 

U3®rACoPlC5»Prf)ft»*S£J -58 

(230685) 

London inter na tional Group PLC ADR (5:1) - 

tinfiB (2SOC95) 

Lonmo PLC ADR (1^) - SSL48 
Loratn PLC 10%% 1st Mtg Deb Sft 97/2002 
- £105% 6 (24Qc95) 

Loqlvam PLC 8% cnv CUm Rad FW £t » 

104* 

MEPC PLC 12% 1st Mig Deb Sft 2017- 
£129X6* 

N&C PU3 B% Una Ln Sft 2000/05 - £98 
MEPC PLC 10%% Ura Ln Sft 2032 - £110 
(250C95) 

Mc/UptaepWret* PLG 8% Cum Prf £1 - 100 

paoces) 

MeCtettry 8 State PLC 8.75% Cun Red Prf 
3003 £1 -85% 

Mctaomey Properties PLC *A* Ord S£01.1D - 
HUB (20OS5) 

McKay Socurttiaa PLC Cap 2(ta- 123 


Peel Hdos PLC 9^« 1st Mtg Deb Slk 2011 
.ElQlJ2S%(240e9S 
PWHHBsPLCias«ffW)Cm'0* nNl »- 

Vtg Prf £1 - 118 

Part South East Ld B%% Urte Ln Sft 87/87 - 
CSC pOOcSS) 

Peel South East Ld 11.625% IstMtgDeb 
Sft 2018 - £112% 

PeraneUte & Oriental snem tow Co 5* Cum 
PM Sft - £90 

PantaeUer 8 Ortentri Steam Nav Go 3*2% 
Deb Sft(P«rt - E» 

f^tfna Food* PLC Sp(NbQ Cum Crar Rad Pif 
10p-91 

Pmronne SA Ord She NPV Pag) - BF8834.6 
(2506959 

Priroflna SA Ord Sto NPV (Br In Denom 1,5 
4 10) - BF6800 800 7 7 13323 42A3 8128 


Ratwds PLC 8%N Cun Prf £1 - 85 (2SOc95} 
Pohphuia fCJ'J Co Ld Sto J0.06 (Hang 
Kong ReeMered) - SH3325 (240cS9 
ParpmoutnaSuWartand tilaw upn - 
ptraPLC1 1 5% 2nd Cum Prf Ei - 131 


Simon Engnearing PLC LW puls' 6%) 

CumPrfd ■6000009 . 

Stager S Frieriandar Group PLC 85% Ow 
SUrted Uns Ln Stk 2009/14 - £129 30 
I250e99 

StadtePU: 7*a% Cun Prf £1 - 77 BttXSSJ 

Sdptai BuMneSodaty 12%% Pntn W 
Besto Sto £1000 - £i28% 

Srttn tteTJHj Group Pic 5%« »rf Uw Li 

SMiWhe Beectoan RC ADR (5:1) - 50% 

SmtttMhe Beeetmt PLC/SmriWOna ADR 

(5:1) - 5612 %%% % 

Stag Grow PLC 11% Cum Prf £1 -85 
COOC95) 

StBWard Chartared PLC 12%% Subord LhE 
Lri Stk2002rfJ7 - £119% 20 (2SOc£5) 

Supteframe Group PLC Wtt id otto tor Od- 

SucMfejfeeeknftn PLC B%% Rod Cun ftf 
£1 -89(240^5) 

SWanyc/m) & Sons FLC Od 2Sp - 4JS 


VMritaW Grotto PLC 12%% Deb Sft 2008 - 

04441)1 

WNtftetid PLC 4%% Rad D6fi 9* WB004 - 

£a0%P4Oc96) 

WW£ ^dPLC55»%tadUrsLn^ jQ CM 

wwtxeril PLC 7%* UW Ln Sft 95W - E9T 

yy^^PLC 7%% 0« Ln Sft 9W20Q0 - 

IW]i 

WNtbrood PLC 10 %% uns Ln Sft 2000/05 - 

*108 

Wtorcroft PLC 5-1 % Om Wl tl - 80 
wife Gorton Grotto RC ADR 90) - Slft*7 


WVaurta Garden Centres PLC 85% (NdJ Qw 

O/m Rea Prt £1 - ITS P^OcSSJ 

Xerox Corp Com Sft 51 - S133*a (MOcflS) 

Ytrk Wrionwrto PLC CW lOp - 350 


MOT PLC S Ino Sto Wpptypt^ - 37% ■ 

(250C951 

Mmhanto Tnfll PLC 4% Pare itotFSft . ESI 

MwuuiGirt daftAttnAimCdW-Tri ndflib 

. tor ad -24 

New Throgmorton TwriflQ83/ PLC2areCpn 
Deb Sft 1B8B- £80*2 POOtS^ . 

Parfbea french tawsoneruthatRISen' 
•B* HknriWF to SUb tor^ QW - 14 
Schroder Korea Find PLC Old SHOT (&) - 
* 13 %B4O095| 

sehnder KoreoFUid PLC Write Sub Hr 
‘"‘Sdpd-SritCMOaUS) 

Snmtsh Mortgage 8Jii«ftCB%-i4% 
Stepped interest Dab Sft 2000- £147% 


v 


r .k 

r-" 


York WBtenwrke PLC Od lOp - 350 Scottish NriiOfte Th«t PUJ 10% OebSft. 

Q4O09S . 2011 - £108 

Yak wateneotka Ntm-Vig "A" Ord iop - - |^-YV#ding Srr* TriYrtsia 


Massac Hoktings PLC 10^96 dm Pri-n - 
108POOC8 9 

Queans Mori Hotsto PLC 10*4% let Mis 
Deb Sft 2020- £84% 
R£AHdgsPLC9%CUmPrf£1 -83 
(240685) 

FLEAHUga PLC 12% Line Ln Sft 2000 - £90 


Merita 8 spencer PLC ADR (6:1) - 5408 
(240C85) 

Marshals PLG 10% Gum ftf Cl - 102 
(ZOOC95) 

Medeva PLC ADR (4:1) - 5175244 8738 

581644 

Mochent Retail Group PLC 6% Cun Prt £1 - 
55 

Merchant natal Group PLC e%% Ura Ln Sft 

saw - £75 sooeaa 

Meeey Docks 8 Harbor Co 6%K Red Deb 
Stk 9V97 - £98(200695) 

Md-Sueeex Wrier Go 1D% Red Deb Sft 
2013/17 - £107 (?SOc9SJ 
MUM Bank PLC 14% Subord Ura Ln Stk 
2002/07 - Cl 27 A 

Mtrt Corporriion Com She ol NPV - £3 
(240695) 

Mount Ctorioda Fr voau ne iiU PLC 10%M let 
Mtg Deb Sft 2014 - £109% P40c95) 

NFC PLC 7%K cnv Bde mtTgRog) - £88% 
National Westtoratte BM PLC 9% Non- 


Cum sag Prf Sera "A" El - 107% B% % 
National WssuntasKr Bank PLC 12%% 
Subord Uto to Sft 2004 - £123* 

New CtHral WRwaJaarand Areas Ld R0£0 - 
£8*2 eaOcftS) 

Nencntle Bdtaing Society 12%K Perm 
tatereri Beutag Sto £1000 - £128% 9 
News htarnaflonal PLC 8% 2nd Cum Prf Ei 
-82{2SOc 85) 

North MkJand ConrirucScn PLC Ord 10p - 
38 (230c95) 

Norfhcheri tavestmeras Ld R0.10 - £0.22 
Northern Fooda PLC 6%% Cm Subord Bds 
2006 (Reg) £85 

Northern Rock Buldinfl Society 12%% Plum 
tat Bearing Sto £1000 - £127% (2SOC35) 
Orth PLC Ord 1ft>-26 
PSIT PLC 8% Cun Prf Cl - 96 (20OcS5) 
Pacific Gas S Bactric Co Sto of Com Sft SS 
-530% 

Panther Secuities PLC Wh to sub kr Od ■ 
10 <20Oc96) 

ParMoid Group PLC Ord 2Sp - 1B9% 
1200695] 

Parkland Group FLC *2% Cum Prf £1 - 55 
C230c95) 

Paterson ZOcnarto PLC 10% Cum Prf El - 
115 (250c95} 

Peeraon PLC 11625% Uns to Sft 2007 - 
£134% 


RPH Ld 4%» Lins to Sft 2004/D9 - £45 

pSQnftg 

RPH Ld W# Lhs to Sft 99(2004 - £100 2 
BSOC95) 

FTTZ Oei puritan PLC 3325% 'A- Cun Prf 
£1 -50000695) 

Rucaf Efectroraca PLC ADR (2:1) - 58 
(230685) 

Rank Ogentaation PLC ADR (2ri) - S13A 
FtseWtf 8 Cohsta PLC 5% Cum Prf CT -57 
Reed tatwnstionrt PLC 3.15%(Fm1y 4%%) 
Cum Red Prf £1 -48(2SOcSfi) 

Rrvorrfew Rubber Estrias Bertied SM 1 - 380 
(250C8SJ 

Ftatis-Rayce Power Englneertag PLC 3% 

Cum Fled Prf £1 - 58(230695) 

Roman PLC Old 5p - 52 
RopnerPLC 11%% Cum Prf El - 125% 8% 
(240685) 

Harare PLC 9%% cun Prf £1 - 105* 

Royal Bank at Canada QearJSHg Fd LdF*g 
Rad Prt Ip- 51% (Z00c95) 

Royri tasurance Htftbigs PLC 7%% Cnv 
Sttood Bds 2007 (Br E Vte) - £131% 
(240685) 

Ftagby Group PIC 6% Uns to Sft 93/98 - 
£92 

fbBHWUritan'fcrf PLC 5.75% Cum Cm Red 
Prt - SO (200C9S) 

SCSctxp Sto of Oom Sft ri NPV - SI 7% 
SrirabuyU) PLC ADR (an) - 32&B8 
SotaeburtfJ) PLC 8% hd Uns to Sft - £87% 
Schol PLC s%% Cum Red Prf 2001/05 £1 - 
101 (2SOC95) 

Schol PLC 5%% Cnv Cun Red Prf 2006/11 
£1 -9S % 9 

Schrodera PLC Ui% Uns to Sft 97/2002 - 
£100% (2SOC&S) 

Sastttsh S Newcastia PLC 7% Cm Cum Prf 
£1 -268 E40C95) 

Seagram DWflera PLC 12%% Deb Sft 2012 
- £127% B40c85) 

Severn River Crossing PUC 8% hdox-Ltatad 
Deb Sft 2012 (Bj 666%) - £l20*a PSOcSS) 
Stonghel Fund (Cayman) Ld Ptpa StoBLOl 
-S8G3GCB5) 

Stwfl TranspctaSTradtagCo PLC Ord Sto 25p 
(BryCpn 195) - 735 7 B40c95) 

SMdd aoup PLC 534% (Net) Cm Cum Rad 
Prt £1 -11 (20OC9S) 

Shoprfte Gnxto PLC OnlSp -7 
Shoprite Finance [UK) PLC 7375p(Nfl) Cun 
Rad Prt Sto 2009 -68(25036) 

Staicm Cn g ta ewi i g PLC 4% Cum Red Prf 84/ 
96 Cl - 87 (230c95) 


Symonds Engtaearing PLC CW 9p - 35*^ 
TSB Gioud FLC 10%% Subord Ul Sft 2008 
- £112% 3*4 

TT Group PLC 10375% Cnv Cun Red Prt 
Stefil 1987 - 310 5 (H50C89 
Tqksa PLC 113% 1st MW Dab Sft 2014 - 
£113% 

Tata 6 Lyle PLC ADR (4:1) - S27% (240c95) 

TWe 4 Lyle PLC 8%%(43S% fltoS Swoad- 

nJCun Prf £1 - 70% (240c95) 

TW0OPLCADHD:l)-6S 

Tosco PLC 4% (Jhs Deep Dfec Ln Sft 2M - 
£67% 

Texaco International Fhencta CarpS% Stig/S 

Cm GW to Stk £156(24009 

TM Piffin Fund Ld Pig Red Prt 6>Ui - 
*15% 1531 (SOc95) 

THORN PLC ADR (in) - 524.16 


333(24Qc35) 

Yteteftire-fy™ Tee* TV Wgs PIP *° 
sub tor Ord -3838(250cfl6) 

Zbnitft CcreofiMM Ceppte Mtaea IsTST 

OnSKi0-BC fNOcSS) 


Thrw Valleys Wrier PLC 4% Ind Dob Stk - 
E41 P4OC05) 

TtoaBealDriilrt} FLC 5% 1st cun prf E10 - 
700 (200c95) 

Tcxjtat Group plC 4%% Perp Deb Sft - £48 
Town Ceram Securities PLC 10%% la Mtg 
Deb Stk 2021 -£110% POOcSS) 

Trabdgsr Horae PLC 7% Ura Deb Sft £1 - 


Trafalgar House RX 8% Uns to Sft 94A0 - 
£B0 5 (250695) 

TraMgte House PLC 9%% Uns to Sft 2000/ 

TraUgsfHouasPLC 10%% Ura to Sft 
2001/06-C73 

Tr a nsatian U g HokSnaa PLC A Cnv Prf 60p - 


(FLC B 8% Cnv Prt £1 


Trtge^UogPLC 339% «=mly S%%) Cum 


Urtgate PLC ADR ff:t| - Sft7 (SOOcOSJ 
Urtgaeo PLC 6%% Ura Ln Stk 91 AH - S96 
Unigate PLC B*2% Ura to Sft 92/97 - £38% 


Un&evar PLC ADR (4rt] - *77.72 (250c95) 
Unoya Crap Com stk SO01 - 57% (2306951 
United Plantations Africa La Ord RCL50 - S3W 
(240C85) 

Van Group PLC 9^75% Deb Stk 2015 - 
£106% (240C95) 

Vrisc Group PLC 1075% Deb Sft 2019 - 

01 17 ii3 {Z30cS5) 


VtakteB PLC PM S* Stk(Nan-Cun] - £45* 
men PLC 5% Prflfton-CumJStk El - 45* 
Vkftas PLC 5% CunfTax Free To SOtfPrf 
Sft £1 -08 (250695) 

Vodatane Quup PLC ADRfiftlJ - 841 *a .14 
WEW Group PLC 10%% Cum Red Prf 98/ 
2002 Cl - 65 (2SOC95) 

Wagon tadjetrtel Huge PIC 7J?Sp (Net) Cm 
Pig Prt lOp - 147 

WakeffThomas) PLC Ord 5p - 25 (240CSS) 
Warburg (ELGJ Group PLC 7%% Cum Prf El 
-98 

WrimougtWHUM PLC &%% Cum Red Prt 
2008 £1-104 (230c9S) 

Wrirtthava Property Carp PLC 95% 1st Mtg 
Deb Sft 2015 - £99% (240699 


Investment Trusts 

ASanca Trust PLC 4%% Deb Sft Red after 
15/5/56 - £46 

SZW Endowment Fund Ld Redeemable Ord 
Ip - H2 

EUta Qfflerf Japan Trust PLC Wta to S«> 
Ord SB -46 

Balk GMbrrf Shh Nppon PLG mnaris-W 
sub tor Ord - 73 (240c&5) 

Btfe Gtitad Stan Mppon RJ3 Wriiteffl to 
sub tor OW 2005 - 53 JWOeSQ 
Santera investment Trust PLC 4% Perp Dob 
Sft - £40*4 

Benhera taveetment IVum PLC 10%% Deb 
Stk 2010 - £113% (240095) 

Barmg Trtaune tavesment Treat PLC8*e% 
Deb Sft 2012 - £100% (240c95) 

British Asads Trust PLC *A* 5% Pit 
StMCuns - £52 

Breton Aaeria Treat PLC Equates Irate* ULS 
2005 Kta- 172 (230C9S 
BroadgriB u vee tme n tTHuh PLC wia to ftib 
tar Old - 47 £30c95) 

Cssriri Gearing TnBt PLC Old 25p - 530 
C?40c»S) 

Ctemvite Korea Emeratag Growth FundSha 
£10 (Rag Lux) - 810% CSOc 36) 

EiartMsb tavastment Trust PLC 3.65% Cun 
PM Sft- £54 

Etawugh Investment Huai PLC 11%% Dab 
Sft 2014 -£124% 

Ftasbuy Smritar CoU Treat PLC 2era Ohr FW 
25p - 210% p40c95) 

Fleming Mereanttie tav Trial PLC 4%% Peqj 
Deb Sft - £43 

Gartmore British he ft Qfli Tat PLCZBTO Divi- 
dend Prt 10p- 133 % 

Gartmora Shared Equity Trust PLC Geared 
Ord he top - 91% 

HTR Japaneea Smefler Go's TTOat PLCOrd 

25p-85% 

JF Fiedgamg Japan Ld Warteta to sub tor 
Old - 28% 04OcS5) 

Lazard Select tavastment Treat Ld Ptg Fled 
Prt aip UJC UqJd Ante Fund - £10 
C0O693 

Lazted S^ect tavaotment Truro Ld Pig Red 
Prf aip UJC tadeot Fund - £1083 16.B6 

potxast 

Lazard Select Investment That Ld Pig Red 
Prt 0. ip US. tadax Fund - £22.77 228 
(200c93 

Lazard Srieer taverimw* Tresr Ld Pig Red 
Prt aip Japan Index Fund - 742.1 5.1 


- Sub tor CW - 53 (240^5) , 

TR City ol London Trust PLC PW Od r-; 

SSW4% NorrfUhjei - 135P60C89 

TR CKy trf tontW Truat PLC 10%%-DsbSft 
at»0-Eil2\ 

Throgmorton TVuriPLC 12 5/16% Deb Sft 
2010 - £125 6 

Wtancre Property tavaatniani Tri tUMta to 
Sub tar Old - 14 fZ9Q(£3) 

Wtim taveronwri Co PLC 8% DirSft 96*99 
- £100% (240c95) 

Wtam tamtmert Co PLC 6*z% D*Slk . 
2016 -£97^89 

Wttsn tawstmant Co WJ 8%%BxSB(ta~- 
20C8(Re^ntPrinc £1000) - £108% 10 % ' 
VWtan hveriment Co PLC 6*4% E*tt»8flb 
2008 (Br E Ite) - £107% 




USM Appendix 


MiOand & Seattiah RsBOUCes PLCOd lOp- 
5' 


Alternative bvrrstmant Mariwt 


Aliietaey Treat 57 (20/KQ 
Nractty B 82 (26/10) 

(Mud Auctions (SbodandJ 4S2% 05/M| 
VDC 600 (24/101 


RULE 2.1 

Bvgabw mwked In securfitei (not 
fa C ng wfthm Rttia 2.1 (aK9 } wtin 
the pricJprd nartwt boitaUathfr 
UK and RepubHc of Inland . 


Lazard STOect Investment Trust Ld Ptg Red 
Prf aip Europe Index Fund - £1061 1064 
(20OC&5) 

Lazard SmaOw Equities tav Tst PLCCum Red 
Stepped Cwm Prf £1 - 167 8 (240c95) 
London 8 St Lawrence tavastment PLCOrd 
5p - 172 (250695) 


Asaoctawd Marghm Mtaas £43 (26/10) 

Bank ot East Asia HS27.1£7A69775^8. (23/ 
10 ) 

Cepe Range Ol A80293622 (28/101 
atyDw*tapmontaSI&0(2S^C? 

DaWppan Screen Manufacturing - - 
Y901 .90X521 7 [26/10) 

Forest Lebarttmtaa 841^60612 (20710) 
Gnenvria Mtatag AS02 A30-2013 (25/10) 
Qaamrie Mtattig AftUS AfOOBOS (2M0) 
Keyatom Memttiionri S22JT7S (26/10) 
Nk«toi Mtatag £1 j (2S/10) 

Oil Seaien 50A7JS0 (25/10) 

Petrc/ewi SacuMraAuro AS2.7841 142-79 
(2Srt(H 

Unirad Overseas Land ES05B CZ5/K3 
WaRaoe Computer Srovtaes S5835 pomi) 
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SPOT THE REFUGEE 


There he is. Fourth row, second from 
the left The one with the moustache. 
Obvious realty. 

Maybe not The unsavoury-looking 
character you’re looking at is more 
likely to be your average neighbour- 
hood slob with a grubby vest and a 
weekend’s stubble on his chin. 

And the real refugee could just as 
easily be the deancut fellow on his left. 

You see, refugees are just like you 
and me. 

Except for one thing. 


,^S?? 1 S g,h ^ hadhasbeen We’re not even asking for money r 

lrft behind. Home, family; possessions, (though every cent cSrtaMy helps) 

angone-T^hayenottog But we are asking Ihat^San ■> 

_ And nothing ts aD the/B ever have open mind. Anda^le of weltS 

Uld ^l^nw^ tend > h ^ P, A ha ^ d '. It may not seem much. But to a 

back telugee it can mean everything, 
the things that others have taken away. UNHCRisastricdy huSarian 

organization funded only by voluntary 
contributions. Currenfly it is responable 
«fllS for more than 19 million refetgees 

” ^7 around Ihe world. 

" UNHQSPubfichjfonnatioo 

UMlHKrl^ P.O.Bok2500 

1211 Geneva 2, Switaiand 
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FinVANCTAJL TIMES 


WEEKEND OCTOBER 28/OCTQBER 29 1995 


ONDON STOCK EXCHANGE 


MARKET REPORT 


% FT-SE 100 Index drops below the 3,500 level 


FT-SE-A All-Share index 


Equity shares traded 


1.780 


Turnover by vpiumaTririBral Enduing: 
imra-nsBkca business ml oitraonunaw 
1.000 


By Philip Coqgan, 
Markets Editor 


SjKJl in London finished a 
aifncuU week on a downbeat note 
*$!* FT SE ioo index failing for 
the fifth out of the last seven trad- 
ing sessions. 

Thursday’s sharp fall on Wall 

street - the Dq W j ones industrial 
Average dropped almost 50 points 
having been 84 lower at one staee - 
induced marketmakers to mark 
down prices at the opening. Footsie 
began the day 233 points adrift at 

A rally then enabled the index 
bnefly to regain the 3.500 level but 
with European stock markets gener- 


ally weak, it was difficult for Lon- 
don to make much progress. 

Stronger than expected US third 
quarter gross domestic product fig- 
ures reduced the chances of an 
interest rate cut from the Federal 
Reserve. US Treasury bonds ini- 
tially fell in response to the figures, 
although the effect was muted 
because of a very low inflation com- 
ponent in the GDP data. 

Nevertheless, gilts fell In the 
wake of Treasuries, with the 10-year 
benchmark issue dropping by 
around a third of a point on the 
day. The Dow was 25 points weaker 
at one stage, pushing Footsie down 
to its low for the day of 3.48L7. 

A rally on Wall Street, with the 


Dow nine points higher at the close 
of London trading, allowed Footsie 
to recover from the worst and the 
leading index ended the day 21.7 
points lower at 3,497.9. The FT-SE 
Mid 250 index finished 21.0 points 
down at 3.8&L3. 

After the close, a further rally on 
Wall Street meant that the Footsie 
future traded strongly, with the 
December contract bitting 3,534 by 
5.30pm. 

One of the few leading shares to 
gain on the day was Pearson, the 
company which owns the Financial 
Times, on the back of news that it 
was part of a successful consortium 
bid for Channel 5. TV and financial 
services group MAI, Pearson’s fel- 


low consortium member, was the 
second best performer in the Mid- 
250 index. 

The worst performer among the 
middle-rankers was T&N, the auto- 
motive components and specialist 
engineering group, which lost a 
court case concerning an asbestos 
personal injury claim in the UK. 
T&N also faces asbestos-related liti- 
gation in the US. 

There were some signs that bar- 
gain hunters were willing to buy 
the UK market at levels lower than 
3,500. Mr Richard Jeffrey, Charter- 
house group economist said: “There 
will be people who will look to take 
advantage of these downward 
moves because there is plenty of 


liquidity in the system. We have 
seen an enforced decline in inves- 
tors' UK weightings, because of 
takeovers, and this gives the mar- 
ket some support” 

Mr Jeffrey believed the market 
was wearied about Wall Street and 
UK economic prospects, but said 
investors would be reassured on 
both points. The Dow is not that 
overvalued and UK economic 
growth in 1986 will be stronger than 
expected,” be said. 

Trading volume was once again 
steady, with 615.6m shares dealt by 
the' 6pm count For once. Footsie 
volume made up more tha n half of 
the total. Retail business on Thurs- 
day was worth Sl^Sbn. 


1,740 



IzkHcw and ratios 

FT-SE Mid 250 
FT-SE- A 350 
FT-SE-A All-Share 
FT-SE-A AH- Share yield 
FT OnAnaty Index 
FT-SE-A Non Fins p/e 
FT-SE 100 Fut Dec 
10 yr Gilt yield 
Long gilt/equity ytd ratio: 


3864.3 

1740.8 

1720.27 

3.89 

2565.5 

16.55 

3514.0 

8.05 

2.14 


- 21.0 

-10.5 

-10.3 

{3.861 

-5.8 

(16.67) 

-19.0 

(B.02) 

(2.15) 


FT-SE IOO Index 

Closing index for Oct 27. 3497.9 

Change over week „.-53.5 

Oct 26 .. 3519.6 

Oct 25 3537.8 

Oct 24 3535.4 

Oct 23 3531.5 

High* 3551.4 

Low* 3484.7 
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EQUITY FUTURES AND OPTIONS TRADING 


Stock index futures moved 
lower for the second session 
running, to dose with the 
FT-SE 100 December contract 
off 19 points, writes Jeffrey 
Brown. 

Trading was narrow but fairly 
volatile and, at 12,300 lots, the 
December contract, which 
stood at 3,514 when pit 
trading came to an end. 
achieved its heaviest volume of 
the week. 

The premium to the cash 
market, which for long periods 
showed marked weakness. 


pulled back to 20 points at toe 
close. This was broadly In line 
with fair value estimates. 

The December contract has 
trended lower all week. Its net 
five-day decline was 56 points. 

Options had another active 
day with puts business again 
predominating. Total volume 
was 34,000 lots shared evenly 
between index and stock 
options. 

BT was the most active 
stock option with 4,130 lots 
traded. GEC, Vodafone and 
Hanson were all well dealt. 


CU ahead 
on broker 


NEW HIGHS AND 
LOWS FOR 1995 


move 
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FT-SE-A INDICES - LEADERS & LAGGARDS 
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Commercial Union, considered 
the king of the composite 
insurers, benefited from a dra- 
matic change of view by the 
sector’s leading analyst 

Mr David Hudson of Credit 
Lyonnais Laing has decided it 
is time to call the top of the 
sector’s gamings cycle. 

He is advising institutional 
investors to run for safety to 
CU, which traditionally offers 
a steadier revenue flow. 

“We have been bears of CU 
since I've been here. We are 
not issuing a buy recommenda- 
tion for the private investor 
but a change of view for the 
next four years. We are saying 
brace yourself for the down- 
turn. and the best way to pro- 
tect yourself is to buy into 
CU’s life earnings stream." 

Mr Hudson believes the 
intense competition in non-life 
areas of the market, such as 
household and car insurance, 
will reduce returns on capital 
from the present 40 per cent to 
minus 20 per cent at the bot- 
tom of the cycle. 

CU shares, which tend to fol- 
low rises and falls in the mar- 
ket because of the group’s 
heavy investment in equities, 
rose 3 to 607p. Royal Insurance 
fell 3 to 380p. Laing has cut its 
1995 forecast for Royal by £34m 
to £446m. Son Alliance and 
General Accident were also 
lower. Guardian, seen as the 
most likely takeover canitidpt** 
in the sector, rose 4 to 233p. 
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BTR active 

Leading conglomerate BTR 
. was easily the day’s most 
active stock, racking up turn- 
over of 23m, as the shares 
forged ahead against the gen- 
eral downturn, rising 3 to 329p. 

A warrants placing by Caze- 
nove accounted for a large part 
of the day’s volume, but there 
was said to have been active 
buying, as investors pinpointed 
the end of the recent arbitrage 
uncertainties. BTR Nylex, the 
subject of an outstanding 
minority bid by BTR and the 
reason for recent heavy arbi- 
trage between the UK and Aus- 
tralia. ceases to trade on 
December 4. 

Analysts said this helped 


underpin a clear upswing in 
sentiment BTR was begi nning 
to catch up with the recent 
rally among engineering-re- 
lated stocks, said one top 
trader. There was also talk yes- 
terday of a big US short posi- 
tion being closed out 

Among engineers, GKN, 
Siebe and TI Group all moved 
ahead. GKN gained 8 to 797p. 
following Wednesday's presen- 
tation to institutions. The 
group took 25 leading institu- 
tional shareholders to the West 
Country to view its Westland 
helicopter operations. 

Winning the Channel Five 
concession gave a fillip to 
Pearson, the media conglomer- 
ate which owns the Financial 
Times, and MAI the financial 
and media conglomerate. 

Analysts said the victory 
would give further credibility 
to Pearson’s bid to be a global 
media player. It also provided a 
dose of reassurance which 
offset a clutch of acquisitions 
that were badly received 


by finan cial analysts. 

For MAI, they said the move 
opened up the possibility of a 
future sector reclassification 
and a potential re-rattog of the 
stock. Pearson gained 10 to 
635p and MAI II to 323p. 

Increased competition in the 
broadcasting industry 
prompted a knee-jerk reaction 
to BSkyB. The satellite broad- 
caster also fell on Thursday's 
news that it bad lost exclusive 
rights to the Disney Channel, 
following a ruling by the Office 
of Fair Trading. Finally. Gold- 
man Sachs was said to have 
moved its recommendation on 
the stock from buy to bold. 
The shares were the biggest 
percentage fellers in the Foot- 
sie. dropping 15 to 370p. 

Third-quarter figures from 
Reuters showed felling reve- 
nue growth. But the decline 
had been flagged by the com- 
pany and the market reacted 
kindly, selling the shares down 
only 2 to 55?p. 

Cordiant, the advertising 
group, fell 7 to 84p on fears 
about the company’s financial 
health. However, some ana- 
lysts said the stock was capi- 
talised at 45 per cent of its rev- 
enue. in no financial difficulty 
and very cheap. Cordiant said 
it was considering a rights 
issue as part of a general refi- 
nancing programme. 

Foods retailer Asda raced to 
the head of the Footsie rank- 
ings. after a profits upgrade by 
NatWest Securities which 
simultaneously moved from 
add to buy on the shares. 

Analyst Mr Tony MacNeary 
lifted his profits estimate for 
the current year by £20m to 
£304m on the back of strong 
trading trends and “exception- 
ally good cost control". The 
shares bounced 2% to 102 ' ip in 
turnover of 18m. 

NatWest was also active 
among general retailers, 
changing its stance from add 
to hold at Barton Group. The 
broker feels Burton’s recovery 
has become increasingly 
dependent on sales in a very 
competitive market. It suggests 
that the risk/reward ratio for 
the shares is turning more neg- 
ative. The stock came off 2K to 
102 p to 12m traded. 

Drinks group Allied Domecq 
came off steeply as worries 
about the durability of the 
shares’ near 6 per cent yield 
resurfaced ahead of the upcom- 
ing results statement 

Alfred, which ran into profit 
downgrades in July following a 
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gloomy annual general meet- 
ing, puts out its next set of 
numbers on November 7. Talk 
yesterday suggested a top US 
securities house had raised the 
possibility of Allied cutting its 
dividend. The shares closed 7 
lower at 510p. 

Among the brewers. Whit- 
bread added a penny to 609p. 
The group kicks off the beer- 
age results season next 
Wednesday and most City ana- 
lysts are expecting a solid out- 
turn. in spite of the summer’s 
prolonged hot weather and 
consumer spending competi- 
tion from the National Lottery 
and scratch cards. 

Litigation fears, never very 
far below the surface at motor 
components engineer T&N, 
sprang back to the top of the 
agenda yesterday following a 
compensation order against 
the group. Asbestos liability 
fears bave been increasingly 
taking hold of sentiment in the 
run up to T&N 1 s US court bat- 
tle with Chase M anha ttan 
which opens on Monday. The 
shares were off 20 at one stage 
yesterday. They closed 12 
lower at 148p in 13m traded, 
easily the day's sharpest fell 
within the FT-SE Mid-250. 

International conglomerate 
Hanson improved 2% to 196%p. 
The shares have performed 
very badly against the market. 
Dealers said Goldman Sachs 
was recommending them. 

Hit this week by the start of 
rival Orange group’s new 
autumn advertising campaign. 
Vodafone, the UK mobile 
phones leader, shed 7% to 254p. 
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These days, there are many business schools offering 
you a variety of qaafrfleations. But if you really want to 
fulfil your potential, there’s one choice which Is truly 
outstanding - Manchester Business ScbooL For over 30 
years, we have set the highest standards for management 
development... gaining a reputation for excellence which 
attracts Ugh achievers from aB around the wodd. 

Our programmes combine theory and practice in a highly 
effective system that's become known as The Manchester 
Method 1 . This takes yon through neaHifc hands on' projects 
for businesses and otgausanaas ranging from the tikes of ICZ 
and SbeD to small companies. Practical exercises explore the 
way that management disciplines operate in the work 
place.. xud there are many opportunities for international 
experience, too. 

With a qualification from Manchester Business School, you 
develop shah vMcb bave real and r ecogn is ed value: wbicb 
accelerate your development and progress 
your career. Our standards are always 
btgber-so toby settle for a ny th ing less? 


Manchester Business School 
now offers: 


FULL-TIME NBA 

A flexible course t eitb differing 
entry levels.~attd completion in 
18 months, rather than 
two years, to give you a bead 
start in the job market 


PART-TIME 
DAY RELEASE MBA 

over 3 years. 


RESIDENTIAL EXECUTIVE MBA 

a 2 year programme to 
develop key managers without 
disrupting work patterns 


MASTER Bf BUSINESS 
INFORMATION SYSTEM 


DBA AND PHD programmes. 



for more details, please contact 
JWti Ward by phone or fax 
ob rbe rater Mm 


MANCHESTER BUSINESS SCHOOL 
BOOTH STREET WEST. MANCHESTER MIS 6PB 
TEL: +44 (0)161-275 631 1 FAX: +44 (8)161-275 6489 
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Israel set to agree $5.5bn deal 
with Qatar on supply of gas 


By Juflan Gzanne in Amman 

Qatar, Israel and Enron, the DS 
oil giant, will this weekend 
announce a breakthrough in 
talks on a multi-billion-dollar 
deal to supply Israel with natural 
gas hum the Golf state. 

The project is one of several 
large regional deals, made possi- 
ble by unfolding Arab-Israeli 
peace, which are the focus of the 
Middle East and North Africa 
economic summit opening in 
Amman tomorrow. 

Mr Gregory Blatt, of the World 
Economic Forum which helped 
organise the s ummi t, said the 
deal and the presence of a 
high-level Qatari delegation, 
marked the growing political 
acceptance of regional commer- 
cial relationships which include 
Israel. 

“The Qatari involvement in 

Doctors rule 
out Yeltsin’s 
fast return 

Continued from Page 1 

strengthened the anti-western 
sentiments which were already 
gaining ground in Russia. Mr Ser- 
gei Medvedev, the president's 
spokesman, suggested western 
traders might be spreading exag- 
gerated rumours about Mr Yelt- 
sin's health as part of their 
“stock market games". 

Mr V ladimir Zhirino vsky, the 
ultra-nationalist leader, went fur- 
ther. blaming American spies for 
Mr Yeltsin’s heart problems. 

“These are the intrigues of the 
foreign special services," be said, 
in allegations presumably 
inspired by Mr Yeltsin’s trip to 
the US last week. “Clinton needs 
a victory in the next elections 
and if Yeltsin stays president of 
Russia, Clinton will lose the elec- 
tion." 

Mr Yeltsin's heart condition 
threatens to trigger a fierce 
struggle for power at home. Even 
senior Yeltsin aides admitted 
Russian political life had been 
thrown into t ur moil 
“Opponents are forecasting a 
collapse, a crisis, they say that 
the president will not get over 
it,” Mr Medvedev said. “I think 
the fighting spirit of the presi- 
dent will assert itself.” 

Other Russian politicians 
warned that Mr Yeltsin’s heart 
problems could damage Russian 
democracy by causing a post- 
ponement of the presidential elec- 
tions due in July. 

Mr Victor Chernomrydin, Rus- 
sia’s prime minister grid the poli- 
tician who would mast immedi- 
ately benefit from a worsening of 
Mr Yeltsin’s health, stood by the 
president. It was business as 
usual, he said. “There is no rea- 
son to get worried about this." 

Mr Chernomyrdin, who would 
take over the running of the 
country if the president were 
incapacitated, insisted that Rus- 
sian economic reforms would 
continue despite “gloomy fore- I 
casts and predictions". 


Amman broadens the process 
from Israel, Jordan, Egypt and 
the Palestinians to an important 
part of the Gulf and underlines 
the shift away from politics 
towards practical business 
deals," he said. 

The Qatari foreign and energy 
ministers will announce that 
Enron has concluded an agree- 
ment with Mobil to export 5m 
tnpnas of natural gas a year for 
25 years from Qatar’s largely 
undeveloped northern gas field. 
Mobil is a partner in one of the 
production agreements. 

Half the gas will be supplied to 
Twriia under a separate deal and 
half to Israel in a $5£bn liquefied 
natural gas project. 

The Enron-Mobil agreement 
removes the political and eco- 
nomic obstacles to the deal from 
the Qatari side, leaving commer- 
cial issues to be resolved. 


Negotiations with Israel will 
now focus on {vice, political risk 
insurance and where to site a 
liquefied natural gas terminal. 

Under the proposed Israeli- 
Qatar deal, Enron will supply 
Israel with about 2m metric 
tonnes of gas a year - worth 
about (400m - to meet Israel’s 
energy needs and plans to con- 
vert its power and petrochemical 
industries from oil to gas. 

An Israeli official said the Qat- 
ari deal was not in competition 
with another regional natural gas 
supply project being negotiated 
with Egypt and Amoco - Involv- 
ing the construction of a $800m 
pipeline to supply 2m metric 
tonnes a year. 

Israel plans to double energy 
production from 6,000 MW to 
12.000MW a year by 2005 and will 
need at least 4-5m tonnes of natu- 
ral gas. 


Qatar and Oman, represented 
at a low level at last year’s sum- 
mit in C-asahlanca, will present 
extensive project proposals to 
potential investors in Amman. 

Although Syria and Lebanon, 
yet to make peace with Israel, are 
boycotting the s ummi t, and 
many Arab states remain cau- 
tious of doing business with 
Israel- Saudi Arabia will be repre- 
sented at minis terial level and a 
group of businessmen from Leba- 
non will also attend. 

Several other deals are likely to 
be concluded at Amman, includ- 
ing the signing of an $50m Israeli- 
Jordanian joint venture to pro- 
duce bromine on the Jor danian 
side of the Dead Sea. Seven pro- 
jects between Israel, Jordan, 
Egypt and the Palestinians will 
be designated as fast-track pro- 
jects, including a joint Israeli-Jar- 
danian Red Sea airport 


T&N payouts to residents 
exposed to asbestos dust 


By Tim Burt in London 

T&N, formerly Britain’s largest 
asbestos producer, was yesterday 
ordered to pay compensation for 
the lethal exposure of residents 
to asbestos dost outside its fac- 
tory in Armley, Leeds. 

The High Court ruling, 
described by lawyers as a land- 
mark, is the first time T&N - 
formerly Turner & Newall - has 
been ordered to pay for environ- 
mental contamination. It has 
already paid about £200m ((315m) 
to settle out of court, without 
admitting liability, claims by for- 
mer employees and their fami- 
lies. Mr Justice Holland ruled 
that T&N had a duty of care not 
only to its own workers but also 
to residents coming Into close 
contact with asbestos dust. 

Solicitors acting for Mrs June 
Hancock, who contracted meso- 
thelioma, an invariably fatal can- 
cer of the lining of the lungs, 
when playing as a child near the 
factory, said the ruling meant 
that all manufacturers of hazard- 
ous material could face a wave of 
compensation claims. Mesotheli- 
oma is directly associated with 
exposure to asbestos. 

Mr Adrian Bodgen, a partner at 
Irwin Mitchell, the solicitors rep- 
resenting Mrs Hancock, said: 
“This is a warning to any com- 
pany making potentially harmful 





June Hancock: contracted 
mesothelioma as a gfriM 

products not to allow dangerous 
substances to escape.” 

T&N. which has been ordered 
to pay £65,000 to Mrs Hancock 
and £50.000 to Mis Evelyn Mar- 
gereson, the widow of another 
mesothelioma victim, said it was 
considering an appeal. 

Although Mr Justice Holland 
said the company had a duty of 
care to children playing outside 
the plant, his ruling suggested 
T&N was unlikely to have fore- 
seen in the 1350s that exposure to 
asbestos dust outside the factory 
could lead to asbestos-related Al- 


nesses. Some legal experts, how- 
ever, said other manufacturers of 
hazardous material would be 
examining their insurance cover 
to check safeguards against 
claims in light of the judgment 

Hie ruling was based on evi- 
dence supplied to Irwin Mitchell 
by Chase Manhattan, the US 
bank which is seeking $185m 
from T&N over alleged contami- 
nation of its New York headquar- 
ters. Chase won access to inter- 
nal T&N documents in the US 
courts and handed them on to 
UK lawyers fighting asbestos lia- 
bility cases against T&N. 

T&N, whose shares feO 12p to 
148p, said potential payments for 
this case and 19 others would be 
fully covered by existing provi- 
sions. Reactions to the judgment 
among (Sty analysts were mixed, 
with some concerned at TAN’S 
continuing asbestos problems 
and others relieved the verdict 
had not been harsher. 

Most, however, agreed that yes- 
terday's ruling was less finan- 
cially significant than the Chase 
lawsuit, which opens on Monday. 
Lawyers acting for Chase are 
experted to cite the ruling as evi- 
dence of T&N negligence. T&N 
has denied liability and said it 
was confident of success. 

T&N starts defence against 
Chase Manhattan, Page 5 • 


Merrill faces action over share dealing 


Continued from Page 1 

period.” Brokers are not nor- 
mally permitted to buy shares in 
order to control price move- 
ments. But during the “stabilisa- 
tion period" they are permitted to 
buy securities they have under- 
written with the intention of 
stabilising prices to ensure the 
smooth launch of such issues. 
The official said that the Merrill 
purchases were outside the scope 


of permissible activities. 

An SESC official said the com- 
mission did not believe the 
actions had been aimed at 
manipulating share prices, but 
the violations were still serious. 
The company had repeatedly car- 
ried out improper transactions 
for a prolonged period, fully 
aware it was breaking ministry 
regulations. 

Merrill Lynch Japan's senior 
lawyer, Mr Masahito Amano, said 


the infringement had been an 
unintentional error. There had 
been a confusion between minis- 
try rules and Tokyo Stock 
Exchange rules. 

He said the company main- 
tained baskets of shares as the 
basis of stock index arbitrage 
trades, and unintentionally left 
shares of companies for which it 
subsequently contracted to 
underwrite new share or convert- 
ible bond issues. 
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Europe today 

Low pressure in the Bay of Biscay wiH move 
to central France. An associated cold front 
over western Fiance and the western half of 
the Iberian peninsula will cause cloud and 
rain, especially in Portugal and, later. In 
central France. North of the front there win be 
sunny spells in the British Isles, the Benelux 
and northern Germany although there may be 
showers In coastal areas. A cold front 
stretching over the Baltic States to the Alps 
will produce ran. Italy, the former Yugoslavia 
and Greece will have sunny periods. The 
Black Sea end western Turkey will have cloud 
and showers. The Ukraine and southern 
Russia will remain sunny. 

Five-day forecast 

Most of north-western Europe wiH become 
cooler. High pressure crossing the British 
isles wfll bring settled concfltlons from 
Tuesday. Southern Scandinavia, Poland and 
most of Russia will have broken cloud and 
periods of ruin. Low pressure over Spain wiB 
move slowly east- Southern France and 
northern Italy will be cloudy with rainy periods 
on Sunday. By Monday, the depression will 
bigger showers over Italy and parts of 
Greece. 
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Uncle Sam’s tonic 


Lingering fours that the US economy 
might tip Into recession have been 
expunged by yesterday's unexpectedly 
strong gross domestic product growth 
figures. But tiie equally unexpected 
dip in inflation, as measured by the 
GDP deflator, also meant that bond 
markets rallied after an initial wobble. 
Normally bonds dive in response to 
strong economic growth, as that usu- 
ally points to higher inflation on the 
horizon. Yesterday they were in cele- 
bratory mood. 

The bounce in US equities is ratio- 
nal enough- The prospect of another 
period of low-inflationary growth is 
about the best scenario for shares one 
run jmagina. But the bond rally is 
harder to defend Though inflation is 
now low, foster growth Increases the 
risks of inflation further down the line 
- particularly gjnr» the labour market 
is ti ght.. 

Yesterday there was a tendency to 
play down fixe third quarter’s 42 per 
cent growth figures as a blip. After all, 
inventories and government s pending 
accounted for much of the accelera- 
tion since the second quarter, and that 
is unlikely to be repeated in subse- 
quent quarters - if Congress and the 
Clinton administration can resolve 
their budget wrangle, government 
sp ending could even contract But the 
pick-up in the housing market and a 
better performance from exports also 
played their part in boosting growth. 
Infla tion ma y no t be around the cor- 
ner. But with the economy growing 
strongly again, the Federal Reserve 
has less incentive to cut interest rates 
again when it meets next month 

Philips 

Philips badly needs to get a grip on 
Grnndig. its German consumer elec- 
tronics subsidiary. Mounting losses 
were responsible for the Dutch giant 's 
disappointing third-quarter results 
reported this week. Though Philips 
does not split oat Grun dig’s figures, it 
could lose hundreds of millions of 
D-Marks this year - virtually wiping 
out profits in the rest of the consumer 
electronics division. 

Grundig's immadiate problem is a 
collapse in German demand lor con- 
sumer electronics. Volumes have 
plunged 11 per cent and prices have 
fallen 6 per cent The strong D-Mark 
has not helped either, since Grundig’s 
main export mar kets are soft-currency 
Italy and Spain. Given that Grundig 

has arammulatpri large rmsnlri stocks, 
prospects for the final quarter - nor- 
mally the best - look grim. 


FT-SE Eurotrack 200: 

1-181.1 (-10.3) 


Mexican peso 
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Cost-cutting on its own will not be 
enough to restore Grundig’s fortunes. 
The company has already shed 1,300 
jobs year, but that has not been 
sufficient. The essential problem is 
that manufacturing low-value con- 
sumer electronics will always be 
uneconomic in high-cost Germany. 
Investors would like to see Grundig’s 
German factories closed and produc- 
tion shifted to cheaper locations. That 
would be politically explosive, particu- 
larly since Grundig's main operations 
are in Nuremberg' where PEL another 
Philips subsidiary, is also contracting, 
But Philips' depressed share price - 
once its stake in the PolyCfram music 
business is stripped out, the market is 
giving little value to the remaining 
operations - is sending the board a 
strong message 

Mexico 

The currency speculators have 
returned to Mexico after an eight 
month break, and they look set to 
remain for snmp Hmp The main prob- 
lem for the Mexican peso is that the 
government has been a victim of its 
own success. Its biting austerity pro- 
gramme reversed the trade and cur- 
rent account deficits. Moreover, infla- 
tion was forecast to more than halve 
from an estimated 50 per emit this 
year. But the extent of the fiscal tight- 
ening has created considerable. politi- 
cal unrest, since the government has 
been unable to demonstrate a credible 
programme for economic recovery. 
Thursday’s dramatic weakening of the 
peso has fuelled further interest rate 
rises and created pressure from 
imparted inflation, so much of the gov- 
ernment’s work has been undraw 


President Ernesto Zedillo bag as 
i m media te opportunity to calm (be 
storm. The current negotiation of ©5 
pacto, an agreement on prices a&d 
wages with unions and business®!. , 
ere, could put out a signal that mBsi 
tion remains under control. This 
should enable interest rates to edge 
back below 40 per cent and would hap 
stabilise the peso, which looks uffifee- 
valued on the basis of purchasing 
power parity. 

But the Zedillo government need? to 
start tackling structural problems 
within the Mexican economy.: The 
peso crisis in December demonstrate 
the dangers of relying on foreign 
investment, given the risks of a fijgftt 
of capital The government most do 
more to encourage- domestic invest 
ment, such as introducing further pen- 
sion reforms, if it is to keep the cur- 
rency speculators atbay. r r 

T&N 

Yesterday’s court defeat is a setback 
for T&N. As it stands, the. ruling 
increases the number of asbestos vic- 
tims able to p.iatm com pensati on Tfr n pi 
the UR engineering group- So far* 
claims in Britain have been Mdtsd to 
T&N employees and their families. 
That could now shift to ordinal? pep-, 
pie who came into contact with dust 
from its Leeds factory that once pro- 
duced asbestos. Whether this wfll frfe- 
ger a flood of new claims remains to 
be seen. Currently only 19 similar 
cases have been filed. • 

Financially, the £115,000 awarded fn 
damages is insignificant compared 
with TON'S ElQOm store of unused pro- 
visions.- Moreover, the group is {danr 

ning tO set aside apMher £50m Bdjt 

year and next. Thai means there jrtH 
be no short-term impact on profits: - 

The greater danger lies in the QS, 
where Chase Manhattan is suing Tfilf- 
for $I85m. The British group has made 
no provision against this hiaim arid 
has only partial insurance cover. Fol- 
lowing rapid diversification, T&N is 
big enough to survive even a ciafaj of 
that magnitude. . : 

The ongoing business is sound and, 
with the dividend cut to a sustainable 
level the balance sheet is well on the 
way to being repaired. But as long as 
the asbestos risks remain unquantified 
T&N cannot be regarded as anything 
other than a speculative investment 
The tm pHcati pn« of the ruling could be 
serious for other companies too. Any 
manufacturer of hazardous materials 
may find itself facing contamination 
claims. 


Selling At Auction? S 





why Do So Many vendors 
Choose Phillips? 


As one of the world's three leading auction houses 
XX Phillips values its two centuries of experience in 
arts and antique*. But equally, we cherish our 

reputation for approachability. 

If you have something to sell at auction, whatever 
its value, you’re always assured of a friendly welcome 
at Phillips. That's why year after year, so many people 
choose ro sell good things at Phillips. 

International Sales, Local Service 
Vfe make it easier, too. Only Phillips has a nationwide 
network of 23 salerooms. so expert advice is never far 
away. Our local valuers can also provide access to 
our international auctions in London, Geneva and 


New York, where the finest examples of art . antiques • 
and jewellery command high prices. Or to a regional; 
saleroom where Items of local interest will find their 
best market 

How Mach Is It Worth? 

For a free auction valuation of your fine fomirure, 
jewellery, pictures, ceramics, silver - indeed any 
antiques or collectables - a call at local rates will put ' 
you in t ouch with the appropriate Philips special** 

® 0345 573103 

9am to 5pm, Mon-Fri ar local rates 



Phillips, 101 New Bond Street, London WlY OAS Telephone, 0171 629 6602 


©Phillips 

IWW.u.. _ • 


WTEBNATlONAt. 
AUCTIONEERS & VALUERS 


. i .. 

ISP 


Si?: 

-Si 1. -- 

r-, a «c>- 


V. - -■ 

■ _ • j_ r _ v* 
-S'"" ' V -~ 


• ^ "I 

: r * 





